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Taxpayers Asked 
* To Aid in Settling 


Cases in Dispute 


| mittings sets capable of transmitting on | 


Prompt Replies to Questions 
Will Expedite Decisions, 
Internal Revenue Bu- 
reau Declares. 


Delay and Expense 
Caused by Evasions 


Procedure to Avoid Necessity 
Of Recourse to Appeals Is 
Described in Circular 
To Attorneys. 


To speed up settlement of disputed 
tax cases and reduce the number of ap- 
peals to the Board of Tax Appeals and 
the expense and delay resulting, the 
Bureau of Internal Revenue has 
launched a new campaign to establish 
closer cooperation between the Bureau 
and taxpayer, it was stated orally Au- 
gust 29, by the Assistant to the Com- 
missioner, H. F. Mires. At the same 
time, Mr. Mires made public a letter 
which the Bureau is sending to 25,000 
persons who are registered to practice 
before the Department of the Treasury 
inviting their aid. 

The letter, Mr. Mires explained, calls 
attention to several misunderstandings 
which are believed to be general among 
taxpayers and lawyers alike, as shown 
by many failures to supply the Bureau 
with information. In most instances, 
according to Mr. Mires, the information 
asked would enable the Bureau to close 
the cases concerned without recourse 
to the Board of Tax Appeals. 

Prompt Settlement Feasible. 

Cursory examination of the records 
indicated to Mr. Mires that approxi- 
mately one-third of the cases now going 
to the Board of Tax Appeals would be 
settled if the taxpayers or their rep- 
resentatives replied to the Bureau’s 30- 
day or 60-day letters. 

‘It has been our biggest problem,” 
Mr. Mires said, “to get the taxpayers 
to give us facts. There may be rea- 
sons for it; but at airy“ratethey seem 
to feel that, when we ask for informa- 
tion it is a case of the taxpayer giving 
away every right. That is not the situa- 
tion at all. 

“Our records show, almost daily with- 
drawal of cases from the Board, cases 
that should never have been appealed 
in the first instance and would not have 
been ‘appealed if the taxpayers had 
given us the facts upon which we could 
act. When we have got those facts, our 
special advisory committee quickly saw 
a way out and reached an agreement 
with the taxpayers. 

“It is readily seen that such settle- 
ments not only save the taxpayer time 


and expense, but it enables him to know} 


just where he stands without waiting 
for several months or maybe a year for 
a Board decision.” 

Reasons For Avoidance. 

Mr. Mires said that the Bureau has 
been attempting for some time to find 
out why it received so few responses to 
notification given in the 30-day or 60-day 
letter, required as a legal step, and offi- 
cials wrote some 1,400 or 1,500 letters 
of a personal nature in an effort to get 
the reasons. The replies, Mr. Mires ex- 
plained, were of a tenor wholly unex- 
pected, but from them the Bureau was 
able to form the conclusion that a fear 


existed among the taxpayers that the} 


Bureau was seeking to obtain all the 
advantage. 

The campaign of an educational char- 
acter was then determined upon. The 
Bureau will go ahead in a desire to show 
all taxpayers that its hope is to settle 
all cases with them as a matter of jus- 
tice to them and to the government at 
the same time. 

“We know as well as they do, or as 
they find out, that appeals cost money,” 
said Mr. Mires. “Appeals also mean de- 
lay; they mean additional interest for 


J 


” 
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Motion Pictures Taxed 
On Their Moral Value 


Poland Bases Assessments Also 
On Edueational Service. 


Motion-picture entertainment taxes 
in Poland are to be fixed according to 


the artistic, moral and educational value 
of films shown, it has recently been an- 
nounced by the president of the repub- 
lic, the Department of Commerce was 
informed August 29. Each picture will 
be classified by a censor bureau into one 
of five categories of films. The state- 
ment by the Department follows in full 
« text: 

A new regulation has been issued by 
the president of the Polish republic, 
according to which the amaqunt of cinema 
entertainment tax is to be fixed accord- 
ing to the artistic, moral and educational 
value of films. There will be five cate- 
gories of films, and it will be for the 
censor bureau to decide in whic cate- 
gory a picture is to be classified. The 
censorship organ is composed of repre- 
sentatives of the Ministries of the In- 
terior, Finance and Public Education. 

Up to now cinema taxes were fixed 
arbitrarily by the local authorities in 
each city or village. in the future they 
will be only authorized to apply the 
highest rate of taxes to the fifth cate- 
gory of films. Thus, 75, 50, 25 and 10 
per cent of the highest rate will be ap- 
plied to the remaining four categories, 
respectively. If several films are exhib- 
ited in the same show, the tax will be 
ealuculated by means of the aritametical 


medium of their length, 


rr 


j all vessels and by most shore radio sta- 
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Medium Wave Sets 


Urged on Sea Flight : Commission Bars 


wf | 





| 


Apparatus to Transmit on Dis- 
tress Frequency Favored, 


Aviators contemplating long distance 
over-water flights should use radio trans- 


Private Disputes 


the 500 kilocycle “distress frequency” be- Recognizes Right of k ree 
cause this frequency is closely guarded by Speech, But Holds Pro- 
| grams Must Be in Pub- 


declared lic Interest. 


tions, the Director of Naval Communi- 

cations, Captain S. C. Hooper, 

in a statement August 29. 
Pointing out that. high frequency or | 


' 
s P Pi ti ly 1] d- | " ’ an 
Shot are Sets focaue thy erinoi | HOUF Stations Placed 
On 30-Day Probation 


be depended upon to secure assistance | 
Radio Regulation Declared to 


from all nearby stations, in event of | 
Be Administered So as 
To Avoid Exercise 


accident, Captain Hooper declared that | 
Of Censorship. 


the Department has followed closely the | 
various transoceanic flights, and had | 
come to the conclusion that medium fre- | 
quency sets were the most desirable. 
He recommended that those in charge 
of planes preparing for transoceanic 
flights “give serious consideration to this 
subject, as it may involve their lives.” 
The full text of the statement follows: 
The Navy Department has followed 


\ 


The Constitutional guaranty of free- 
dom of speech, as applied to broadcast- 
|ing, is recognized by the Federal Radio 


~ 
é 


Broadcasting of | 


| [Continued on Page 10, Column 
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‘Radio Dealers State 


Commission in ascertaining the public 
service. merit of stations, but it holds 


Public Lands Totaling 
92,000 Acres Opened 


Areas in Several States Offered 
Under Homestead Laws. 


Approximately 92,000 acres of Gov- 
ernment land in various States have been 
opened to entry, ex-service men being 
given the first chance to file, according 
to announcement made public on August 
29 by the General Land Office of the 
Department of the Interior. 

The statement in full text follows: 

In Campbell County, Wyoming, 640 
acres, recovered by the United States 


| through cancellation of patent, are of- 
| fered under the homestead’ and desert- 
land laws. Further information with re- 
| gard to it may be received by inquiry of 
| the land office at Buffalo, Wyo. 

In Converse County, Wyoming, 320 
acres of similar land, information with 


\ 


| 
j 


relation to which may be secured at the} 


Cheyenne land office, is offered for 
| entry. 

| Six hundred acres of land in Wasco 
County, Oregon, similarly recovered 


through cancellation of patent, is of- 
{Continued on Page 2,Column 1.] 


‘ 
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Agreement Reached 


that it does not apply “to the airing | 


of personal disputes and private mat- 
ters,” according to an opinion made pub- 
lic by the Commission August 29. 
Announcing that it has placed four sta- 
tions in Pennsylvania under probation 
for the next: 30 days, before deciding 
whether they shall be relicensed or re- 
moved from the air, the Commission ex- 
plamed that these stations are charged 
with broadcasting “personal disputes.” 
The statement explained that the Com- 
mission, in arriving at its decisions on 
‘cases heard under its recent order based 
on alleged failure of public service, “has 
been very careful not to overstep the 
—-——— s . limits of its authority by any act which 
Large scale selling of radio equipment/ might be construed as an exercise of 
on .the deferred payment plan is indi- | the power of censorship or as a great 


bias cae 5 ~.{invasion of the right of free speech 
cated in yeplies received at the Depart guaranteed by the Federal Constitution.” 
ment of Commerce in the latest quar- 


The full t: t foll : 
terly survey of stocks on hand, which he full text of the statement follows 


, ae ~+.| . With regard to four broadcasting sta- 
Saas tecdiee comencainie ot tore onan tions located in Pennsylvania, the Fed- 
| chandising in this way, according to a eral Radio Commission entered August 


: 29 an unusual order which virtually 
‘ae public August 29 by the placed these stations under probation 


Of the 4,050 dealers reporting deferred ean next on Phy neg 
payment sales, 3,000 o =~ 50 to _ Soot WADF Bedi wy the * — 

ay cent of their annual business on this oe s 2 : Seca 
ita, the Departmefit announced. A T00® Renaianating.- pa at, ee 
per-cent deferred payment business was) ore” Wilk : ee P 4 ng WMBS. 
reported by 218 dealers. The statement |™0re, \WliKes-Darre, Fenn.; an L: 9 
follows in-fall text: owned by Mack’s Battery Co., Lamoyne, 


797 padi .<|Penn. These cases all presented the 
; 5,737 radio dealers ss 

mee - rs Denali of ‘Chae same problem to the a hrm 
merce for the latest quarterly survey of oh ah how to. eae t ger wa 
stocks on hand stated that varying per- | Served y these Fy as e ii os a 
leentages of their total sales of radio|#steeable burden of having to listen to 
|equipment were made on the deferred 
payment plan during 1927. 

The remaining 1,687 dealers who re- 1 ! 
turned the general questionnaire either|cated in a city h ; é 
did not answer the specific question per-| population and location, is entitled to 
taining to deferred payment sales or re- local broadcasting service. Erie has a 
ported that no business was transacted | Population of approximately 125,000; the 
by them on this basis during the year.|nearest station 1s about 70 miles away. 

Approximately 3,000 of the dealers re-|It’is not uniformly well served by any 
porting their deferred payment sales | outside station because of peculiar fad- 
stated percentages of such business to be|ing phenomena. During the five months 
| between 50 and 100 per cent of the total! including the summer period static con- 
salés for the year. The remaining deal-j ditions are very bad. cf ; 
lers advised of transacting between 5 and|_ There are two small stations located 
45 per cent of their business on the de-|in the town, one of which is WRAX. 
ferred payment plan. The owners of the two stations¢ have 

Some 218 of the dealers inc a continuous pei- 
reported that their total business for the 
year was transacted on the deferred pay 
ment plan. Five per cent of the tota 


(ga Mi this basis was reported PY| newspapers, the owner of the other sta- 


|tion having control of a newspaper. 
The largest percentage of sales of| Charges of perjury, libel and slander 
radio equipment on the deferred payment | have been constantly exchanged. As a 
| plan were reported by dealers in the Pa-! result of one of the controversies, Mr. 
cific Group—Washington, Oregon, and| Cummins spent a night in jail and ex- 
es lah iy ge Reed = litigation is in process or threat- 
s. 2 § § yas r Vy -; ened. 
ers in the West North Central Group—) Needless to say, such an exhibition is 
Minnesota, Iowa, Missouri, North Da-| distasteful in itself and is only aggra- 
kota, South Dakota, Nebraska, and! vated when the facilities of — te 
Kansas. | tions are put at the disposition of the 
The complete report was compiled by| two combatants to carry it on. The 
the Electrical Equipment Division, Bu- Commission is not attempting to pass on 
reau of Foreign and Domestic Commerce, | the responsibility for a dispute; it may 
with the assistance and cooperation of | rest with one station or the other, and 
the Radio Division, National Electric e the ee ere it all = 
Manufacturers Association, and the} facts it now has, the other station would 
many individual dealers who voluntarily| have been included in General Order No. 
reported on their business during the 
year. 


Sales on Deferred 
Payments Are Heavy 


Survey Shows 3,000 Dealers | 
Of 5,737 Reporting Do 
More Than Half of Bus- 


iness on Installments. 


| 
| 


| 5 
over the stations. 


which, by virtue of its 


luded above! @pparently indulged in 
{sonal controversy, in u 
| which they have used their stations for 
j| purposes of abuse against each other. 
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Outlet Devices on Subniarines Are Urged 
To Permit Escape of Crews in Accidents 


Representative Celler Makes Public Letter from Naval 
Officer Asking Precautions on Vessels. 


Representative Emmanuel Celler! fact that she was a very small boat, 
(Dem.), of Brooklyn, N. Y., on August] about one third the weight of the S-4. 


|the broadeasting of personal disputes; 


the course of} 


|The controversy has been aired in the} 


In Labor Dispute on 
Railroads of West 


Board of Mediation States 
Proposal for Settlement 


Will Now Be Submitted 


To General Committees. 


The United States Board of Mediation 
in a statement issued August 29 has an- 


nounced that an agreement has been 
reached between union labor and rail- 
road officials looking toward the settle- 
ment of the current dispute over rates 
of pay and rules of labor on western 
railroads. The, agreement, it is stated, 
is subject to approval by the organiza- 
| tions themselves and the details will not 
be revealed by:the Board until such ap- 
| proval has been given. The Board’s state- 
ment follows in full text: 

“An agree has been reached by 
the executive cers’ of the Order of 
Railway Conductors and the Brotherhood 
of Railroad Trainmen and the Railroads 
of the Western Territory, whereby: set- 
tlement has been made of the dispute 
between them, involving rates of pay and 
certain rules, 

“The final approval of the agreement 
is subject to the ratification by the As- 
sociations of General Committees of the 
| Western Territory. When so approved, 


| 


r 


| such approval be denied by the. employe 
Associations of General Committees of 
the Western Territory, the dispute wil 
; continue to exist as heretofore and will 
| have to be treated in accordance with 
law. Meanwhile the employe organiza- 
tions have agreed to a provision insur- 
ing the President and the Board of Me- 
diation a reasonable opportuinty to pro- 
ceed under the law, so far as the calling 
of a strike, before any further action 
has been initiated on the part of the em- 
ployes.” « 

At the offices of the Board it was ex- 
plained that the next step to be taken in 


| 
| 
| 


[Continued on Page 10, Colunn 2.] 


Institute of Meteorology 
Is Established in Peru 


Creation of a National Meteorological 
Institute in Peru is announced in a re- 
port to the Department of Commerce 
ifrom the Commercial Attache at Lima, 
. C. Townsend. The report follows in 
full text: 


| There has been created a National 
| Meteorological Institute in Peru, which 
| will be under the control of the Bureau 
of Health, Ministry of Formento. The 
; new institute will be equipped as fol- 
|lows: One thermo-higro-pluviometric 
| station to be installed in the open field, 
where temperaiure phenomena will be 
studied, dampness, rain, sun, and terres- 
trial radiation; geo-thermometers of La- 
mont, condensation higrometers, aspira- 
tion sicrometers, higrographs, Hollman 
pluviometers, scale pluviographs; Piazzi- 
| Smith Richard anemographs; a Fuess 
| mercury barograph; a _ Bauart-Wild- 
| Fuess barometer; Stockes and Dupaigne 
heliographs, etc. 


\ ey” 


} 








| Complete 


29 made public the text of a letter from 
Commander Edward Ellsberg, U. S. N. 
R., in which the latter declares that the 
recent disaster to the Italian submarine 
F-14 indicates the need for equipping 
submarines with outiets to permit the 
escape of the crew in case of accident. 
Commander Elisberg also declares thal 
the Italian disaster, as well as the case 
of the American submarine S-4, shows 
the need for equipment which will per- 
mit quick attachment of lifting appa- 
ratus under water. He expresses the 
opinion that it was possible to raise the 
F-14 in 34 hours only because it was a 
much lighter boat than the S-4. 

Commander Ellsberg assisted during} 
the raising of the American aubusarine | 
S-4 after its sinking off Provincetown! 
last winter. - His letter to Mr. Celler fol- 
lows in full text: : 

I was much interested in the F-14 


Completely flooded, the weight of the! 
F-14 requiring to be lifted would have} News Summary 
and Index 


been about 240 tons. As it was, the boat 
was not over half flooded (for which the 

... Of every article in 
this issue will be 


Italian crew cannot be too highly praised 
for their discipline which permitted them 

found on the Back 
Page. 


so rapidly in the face of disaster to 
The News Summary 


close the watertight doors and valves). 

Consequently the weight to be lifted 
is classified by topics 
every day for the 


was only half the total flooded weight, 
being 120 tons or less. The fact thai 
the boat was practically standing ver- 
tically on her stern, shows this to be 
true, as the forward part of the boat 
was thus afloat; otherwise, if the boat 
were heavy, the bow would also have 
rested on the bottom as in the S-4 case. 
Under the circumstances, the Italians ° 
were able to lift the boat with floating convenience of the 
cranes or derricks (they did not use reader 
pontoons as that word is understood in » 
America), and the weight was well 


case, and the Italians are much to be| Within the capacity of derricks avail- 
commended for raising the vessel in 34/able in the United States as well as in 
hours. Every submarine disaster pre- | Italy. 

sents a separate case, and comparisous Derricks unfortunately cannot lift 
with previous jobs ave not directly pos- | large boats such as the S-4, nor can 


ible. However, the rapid raising of the| caidictieieenibicieis 
F-14 was made possible only by the | {Continued on Page 2,Column 1.] 
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CAREFUL and extended report 
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ould be particularly gratifying to 
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Uniform Interest 


| Accepted by Eight More Nations! (jy | oansFavored 


| Peru and Liberia ( Mfficially Adhere to Agreement and Den- 
mark, Austria, Bolivia, Cuba, the Dominican Re- 
public and Costa Rica State Intention to Sign. 


hered to the multilateral treaty 
nouncing war, which was signed in Paris, 
France, on August 27 by 15 powers, and 
six others have stated their intention to 


officially by the Department of State on 
August 29. 

The two countries which nave officially 
adhered to the treaty are Peru and Li- 
beria an dthe countries which have stated 
their intention to adhere are Cuba, the 
Dominican Republic, Costa Rica, Den- 
mark, Bolivia and Austria. The De- 
| partment of State on August 28 made 
public a note addressed to 48 countries 





through the American missions to those} 


nations inviting them to join and become 
‘signatories to the treaty. 

The Department made public 
munications from the Secretary of Staic 


of Liberia and the Peruvian Ambassador! 
to the United States announcing adher- | 


ence of their countries to the treaty re- 
nouncing war, and from the President 
and Minister of Foreign Affairs of Bo 


Paper Film for Cameras 
Is Invented in German 


Invention of a paper film with the 
light sensitivity of celluloid films is an- 
nounced in Berlin trade press reports, 
the Department of Commerce stated Au- 
gust 29. The statement follows in full 
text: 

A Berlin engineer, after four years’ 
efforts, has succeeded in producing a 
paper film. Experiments 
| partly in Berlin, partly in a paper fac- 
tory near Schwerin. It is said that this 

film possesses the same light sensibility 

as the celluloid film, while the cost of 
production is considerably cheaper. It 
{is also reported that the inventor has 
found a process to make his film nonin- 
flammable. 


Canada Takes Lead 


! 


| 


As Chemical Market | 


Purchases from United 
States Exceed Those by 
England. 


} Canada supplanted the United King- 


Station WRAK, for example, is jo-| the agreement becomes in force. Should |dom as the leading purchaser of Ameri- 


jean chemical products during the first 


1| Six months of 1928, taking $14,206,000! 


| worth as against $11,869,000 worth by 
| the mother country, according to A. H. 
| Swift, of the Chemical Division, Depart- 
iment of Commerce, in a statement made 
public August 29. 

This is the first time that England 


has taken second place, chiefly because | 


| 


of the decline in prices of rosin, turpen- 
tine, sulphur and other crude and semi- 
manufactured materials, the Department 
stated. Germany held third, Japan 
fourth, and France Fifth places. 
gium, which has been buying in greater 
amounts during the last few years, con- 
tinued her expansion.. In the Latin 
American’ countries, Argentina, 
and Mexico were as usual the leaders, 

The statement follows in full text: 


' 
| 
| of rosin, turpentine and sulphur showed 
a slight drop in percentage, almost en- 
" on account of price decline, yet 


[Continued on Page 5,Column 1.) 
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Manganese Essential 


To Growth of Plants 


|Research Shows Value of Ele- 
ment in Producing Color. 


The Department of Agriculture has 
| discovered that manganese is essential 

in the manufacture of the green color in 
plants, the chlorophyll, by the aid of 
which the most important processes of 
plant growth operate, it was stated by 
Oswald Schreiner, in charge of the Di- 
vision of Soil Fertility, in a review of 
research on the necessity of the chemi- 
cal and its absence ‘in some soils, The 
review in full text follows: 

Recent research has shown that man- 
ganese is essential to plant growth. It 
has been rather generally believed that 
only ten chemical elements were es- 
sential, and that the element manganese 
was merely an accidental constituent of 
plants and played no part in their growth 
and development. It is now known that 
this element is important in the produc- 
tion of the green color of plants, the 
chlorophyll, through which the most im- 
portant plant processes of growth take 
place. 

Manganese is an element like iron, and 
almost as widely distributed in nature. 
That its compounds are necessary to 
proper plant development has been dem- 
onstrated by carefully controlled experi- 
ments. The question might be saised, 
“Has this scientific knowledge of the 
fact that manganese is essential to green 
plants any practical significance?” The 
answer is, “Yes.” The recent observation 


that manganese may be so deficient in’ 


certain soils as to hinder or prevent the 
proper growth of crops brings the eco- 
nomic importance of this discovery to 
the attention of the man on the farm. 


| 


[Continued on Page 4, Column 2] 


Bel-| 


Cuba, | 


Europe, the largest consumer of the| 
crude and semi-manufactured materials; 


Two more nations have officially ad-} 
re- | 


adhere to the treaty, It was announced; 


com- | 


| 
y | 


| 


were made! 


| 


to adhere to the treaty. 

The translation of a note received by 

the American Ambassador in Havana 
from the Cuban Foreign Office undei 
date of August 28 and made public by 
the Department of State August 29 fol- 
jlows in full text: 
“The Secretary of State of the Re- 
| public of Cuba has the honor to acknowl- 
edge receipt of the informal note of 
His Excellency the Ambassador of the 
United States of the 20th instant rela- 
tive to the multilateral treaty for the 
abolition of war signed at Paris yester- 
; day, August 27, and to which note ver- 
| bale there were attached the documents 
relative to the communications ex- 
changed between the United States and 
| other governments concerning the pre)- 
aration of the treaty. 

“In thanking you for this kind remit- 


livia expressing the desire of his country | 


| By Reserve Board 


Opposition Is Expressed to 
Preferential Rates on Ad- 
vances Secured by Gov- 
ernment Bonds. 


|Proposal Is Made 
By Clearing House 


i 





Belief Is Held That Present 
| System Penalizes Member 
Banks in Assisting 
Federal Financing. 


Opposition of the Federal Reserve 
| Board, as a matter of policy, to the 
| granting of preferential rates of interest 
{or rediscount on loans secured by Gov- 


tance the Secretary of State desires to| ernment bonds as against other forms 
inform you in the name of the Gov-)| of collateral was announced August 29 
|ernment of the Republic that the said) by the Secretary of the Treasury, An- 
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Valuation Is Placed 
On Land Line System 


Of Postal Telegraph 


Amount Is Fixed at $20,-| 


603,725; Activities in Ca- 
pacity of Holding Com- 
pany Not Included. 


A valuation of $20,603,725 for rate- 
|making purposes was placed by the In- 
terstate Commerce Commission on the 
land properties devoted to common-car- 
rier purposes by the Postal-Telegraph 
Cable Company and 43 subsidiary tele- 
graph companies, in a final valuation re- 
pot ae of June 30, oe made public by 

e Commission ustj29 in Valua- 
tion Docket No. 1081. ny 

The value of the property both ow 
and used “by the Postal itself for com- 
mon-carrier purposes” was placed at 
$868,225, while separate valuations were 
given for the property of the 43 leased 
subsidiaries which make up the system 
aggregating $19,735,500, which is in- 
cluded in the valuation report as prop- 
erty “‘used but not owned” by the Postal. 

Some Activities Not Included. 

The valuation report is entitled as that 
of “The Mackay Companies, Land Line 
System, popularly known as Postal-Tele- 
graph Cable Company,” but it does not 
include many of the activities of The 
Mackay Companies in the capacity of a 
holding company, such as cable lines and 
dealings in securities. 

The cost of reproduction now of the 
carrier properties other than land and 
materials and supplies used by the sys- 
tem is given as $29,721,716, and the cost 
of reproduction less depreciation as $18,- 
573,284. 

The complete report, with appendices, 
makes 545 mimeographed pages. Ex- 
tracts from the summary are as follows: 

Owns No Physical Property. 


ned 


The Mackay Companies is the name of | 


a voluntary association, organized (but 
not incorporated) in Massachusetts. It 
has issued capital stock, and is man- 
aged by trustees elected by its stock- 
holders. It owns no physical property, 
but controls numerous telegraph, mes- 
senger and cable companies through 
ownership of their capital stocks. 
Among the companies so controlled 
are 40 telegraph companies, including 
one which has three lessors, whose prop- 
erties are located in the United States 
and are operated under a system ar- 
rangement known as The Mackay Com- 





; Company, or simply as the Postal. 





} 


panies, land line system, or more pop- 
ularly as the Postal Telegraph-Cable 
Un- 
der this arrangement a system operat- 
ing organization at New York directs 
the operations through four divisional 
headquarters, but certain activities per- 
taining to local operations are conducted 


[Continued on Page 7, Colunn 2.} 


Air Transportation 


Shows Rapid Growth 


Mileage on 25th Anniversary 
Of Flying Is 13,331. 


The 25th anniversary of flying, August 
15, 1928, found 26 companies in the 
United States which were operating 3: 
airways over 13,131 miles with planes 
flying 31,240 miles daily, according to a 
review of the air transport industry 
made public in figures by the Aeronuatics 
Branch of the Department of Commerce 
August 29. 

Furthermore, Department figures 
shows the present airway mileage will 
sgon be increased to 15,869 miles, when 
2,738 miles of airways scheduled come 
into active operation. Of this total*14,- 
502 miles will be air mail lines, as com- 
pared with 11,764 miles of mail lines now 
operating. 

While previous statistics for all air- 
ways are not available, the Department 
figures show that from a total of 218 
| miles in air mail routes on December 31, 
1918, the mail routes increased to 2,842 
miles on March 31, 1923, and 11,764 
miles on August 15, 1928. 

On the 25th anniversary of flight, the 


' Department declares, the airways in op- 


Most soils contain some of all the im-| eration covered 13,131 


miles, while on 


[Continued on Page 3,Column 1.) 
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|drew W. Mellon, as chairman of the 
| Board. 

| The Board’s position was made known 
/ in a letter, addressed in reply to a com- 
| munication to it by an unnamed clearing 
house association, which suggested that 
| the proposal be given careful and im- 
| mediate consideration in view of the 
, forthcoming financing by the Depart- 
ment of the Treasury to meet the ma- 
turing Third Liberty Loan. It was 
claimed by the clearing house association 
that the present system of uniform rates 
by the Federal Reserve banks, and con- 
sequently the member banks, penalized 
the member banks in assisting the Gov- 
ernment in financing. 


Position Said to Be Clear. ; 

The Governor of the Federal Reserve 
Board, Roy A. Young, made public both 
Mr. Mellon’s letter and the telegram to 

| which it was a reply. He explained that 
| he believed the Board’s position was made 
iclear by the answer it had given. and 
desired to leave all interpretation to 
those interested. 

It was the Board’s view, as set forth in 
the letter, that, briefly, the proposal 
would result in discrimination against 
commerce and industry, and there was 
nothing in the present situation to jas- 
tify the course. The plan to have the 
loans bear an interest rate the same as 

jthe Government securities which were 
offered as collateral would likely result 
in a country-wide inflation, the Board 
said, calling attention to the fact that 
nearly $4,000,000,000 in Government 
securities are now owned by banks 
which are members of the Federal Re- 
| serve system. 

Penalization Claimed. 

Following is the full text of the tele- 

| gram to the Board and the Board’s re- 
| ply, signed by Mr. Mellon as Secretary 
| of the Treasury and Chairman of the 
Federal Reserve Board: 

“Referring to loans made member 

banks secured by United States securi- 
| ties we feel preferential rate of inter- 
est should be charged on transactions 
| of this character, rate not to exceed 
| rates borne by securities in accordance 
| with previous ruling. In view of forth- 
coming financing by Treasury Depart- 
ment we feel this matter should receive 
the immediate and careful consideration 
of Federal Reserve Board. Present rates 
| penalize banks assisting in financing.” 
The following is the Board’s reply: 
Gentlemen: This will acknowledge re- 
| cepit of your wire of August 27 to Gov- 
pow Young recommending preferential 
discount rates by Federal Reserve banks 
on collateral notes secured by Govern- 
ment obligations, the discount rate in 
each case to be the same as that borne 
by the security. Your proposal has been 
laid before the Federal Reserve Board, 
and, first, the Board feels justified in 
reminding you that the usual procedure 
under the law is for the Directors of the 
reserve banks to initiate rates. When 
such rates are initiated they are laid 


| 
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Chilean Producers 
Fix Nitrate Prices 


| Quotations Made for United 


States and Other Countries, 


Centralized nitrate saies have been re- 
sumed in Chile and prices for the United 
States have been fixed, the Department 
of Commerce was advised August 29 in 
cabled reports from the American com- 


| mercial attache at Santiago, Ralph N. 
Ackerman. The report follows in full 


text: 

Nitrate selling by the Nitrate Pro- 
ducers’ Association has been started 
again and the resumption introduced an- 
other era of centralized selling at fixed 
prices. The producers have agreed to 
quote nitrate prices f. a. s. nitrate ports 
for the United States and _ countries 
other than those of Europe and of 
Mediterranean ports, increasing from 
16s. 3d. in September to 16s. 7d. in 
March, 1929, the latter price to remain 
stationary throughout June. 

Nitrate shipments to European and 
Mediterranean ports are to be delivered 
through the customhouses at sellers’ risk 
and at different prices for each country, 
As a result of the diseussion regarding 
these arrangements, nitrate sales during 
August were very slow. 

Production of nitrate in July by the 
69 operating oficinas was 2,643,000 
metric quintals as compared with 
1,270,000 metric quintals in July, 1927, 
Exports of nitrate were 1,927,000 quin- 
tals as compared with 2,360,000 in the ~ 
same month of 1927. World stocks of — 
nitrate are approximately 13,763,000 
metric quintals as against 12,561,000 at 
the same time last year, 
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Outleton Submarine [Campaign to Sta 


To Allow Escape of 


Crew Is Propose 


Representative Celler Makes 
Public Letter from Naval 
Officer Urging Further 


Precautions. 


[Continued from Page 1.] 
they go into the open sea to lift even 
small boats. Fortunately off Pola, while 
the weather was bad, the situation was 
close enough to shore to permit derricks 
to be used, and the weather, while bad 
for derricks, still was good enough to 
permit their use when it calmed some- 
what. However, any person who uses 
floating cranes will verify the impossibil- 
ity of taking them out to sea in very bad 
weather. I am proud of the samanship 
exhibited by the Italians in this feat; us- 
ing unsuitable means in bad conditions, 


they still accomplished a tremendously | 


difficult task. 
The outcome shows the need in Italy 


as in the United States of fitting out 


submarines for the escape of the crew} 


when in danger of suffocation before the 
boat can be lifted; the unfortunate 
deaths of the crew of the F-14 in spite 
of the lifting in 34 hours drives home 
the same lesson taught by the S-4, where 
34 men trapped in the stern of the S-4 
suffocated in less than 24 hours, while 
6 men in the bow suffocated also, but 
managed to hold out for about three 
days. 

Quick lifting methods and attaching 
eyes are required for the use of, our 
pontoons which can thus be used in bad 
weather and the open sea on large or 
small submarines, where derricks are 
useiess, and all nations, as well as the 


United States, should be thus provided; | 


with such pontoons and fittings, a rescue 
ship can sink and secure pontoons at not 


much over an hour’s time for each; two! 
such pontoons could have been attached | 


to the F-14 and raised her in about six 
hours after work commenced. As pon- 
toons can be used in worse weather than 
derricks, there would not have been the 
period (which may have been fatal to 
the F-14 crew) of waiting for calmer 


weather before daring to start the lift} 
with the derricks which were being used. / 


I trust that this sad accident will 
strengthen the drive for proper safe- 
guards inside our submarines and for 
proper lifting attachments and pontoons 


Among Iredian 


mp Out Tuberculosis 


Population Is Planned 


d Bureau of Indian Affairs Solicits Data from Superintend- 


ents and Physicians to Learn Prevalence. 


Plans are wmder way by the Bureau 
of Indian Affairs of the Department of 
the Interior for an aggressive Campaign 


to stamp out tuberculosis among the In- 
dian population of the United States. | 

This became known on August 29} 
when the Department of the Interior, 
through the Bureau of Indian Affairs, 
made public @ circular letter addressed 
to all Indian sxrperintendents amd physi- 
cians in the Imdian Service, accormpanied 
by a questionnaire, calling for data to| 
(determine the extent of the prevalence| 
lof tuberculosis among Indian __ schoodl| 
children. Latex the survey will be ex-} 
tended to covex adult Indians. The data} 
is called for mMOt later than Septermber 10,) 

Tuberculosis among Indians, the Bu- 
reau points out, is in all probability one| 
of the greatest health problerms with| 
|which it has to deal in carrying on its} 
health campaigem among them. The Bu- 
reau plans, it was stated, to provide more} 
adequate facilities for the proper care| 
of the large mumber of tuberculosis! 
patients not in institutions. | 

The letter, ira full text, follows: | 

You are no doubt aware of the fact) 
that tuberculosis among the Indians rep- | 
resents in all probability one of the 
greatest health problems with which we| 
have to deal im carrying on our health | 
work among these people. It is real-| 
ized in this Gisease, with its uswal in-| 
cipient onset amd in many cases vague) 
symptoms, that the diagnosis 
large number Of cases delayed until the| 
process has progressed to a point where| 
an arrest of the disease is very Gifficult. | 

The successful treatment of tubercu-} 
losis depends materially upon its early| 
diagnosis and the institution of proper 
care and treatment before the disease! 
| has made any Considerable progress. The 
prevention of the spread of the disease 
depends equally upon the early diagnosis 
‘and proper isolation of infected patients. | 
With these ‘facts in mind, it is the 








| plan of the office to materially imerease 
| its efforts alomg these lines and to pro-| 


} vide more adequate facilities 


for the 
| proper care Of the large number of 
| patients at present not in institutions. 
|It will also be mecessary that the local 
| physician take a very importamt_ part 
in this plan through more careful and| 


j frequent examinations, in order that the! 


|incipient cases may be detected at a| 
| period when the chances for im~prove-| 


| ment under institutional care and treat- 


available in every submarine operating } went are regarded at their best. 


area, so that these will be available to! 
save the crew before ourt next subma- |} 


rine sinks. 

Finally, the F-14 accident shows that 
courage, disregard of death, and ingenu- 
ity are not the possessions of one nation 


alone, and I take off my hat to the} 


Italian officers, sailors, and divers, who 
accomplished so much with whatever 
equipment they could lay their hands on, 
and under very bad conditions raised the 
F-14 in a day and a half. 


Public Lands Totaling 
92,000 Acres Opened. 


Areas in Several States Offered 
Under Homestead Laws. 


[Continued from Page 1.] 
fered for entry under similar conditions, 
with information available at The Dalles, 
Oregon. 

In Las Animas County, Pueblo land 
district, Colorado, 238 acres of recovered 
land is offered for entry. 

In Douglas County, Nevada, Carson 
City land district, 480 acres released 


| place them with retail stores. 


from stock driveway withdrawal, have | 


been restored to entry. 

In New Mexico, Valencia County, 
Santa Fe land district, a larger area 
becomes available as homestead and 
desert-land entries. About 10,000 acres 
of land, formerly withdrawn for the 
benefit of the Laguna and Acoma Indian 
Pueblos, is restored to its old status and 
may be filed upon. <A portion of the 
land is well adapted to agriculture and 
the balance is rough and broken. 

In California, Lassen County Sacra- 
mento land district, 80,000 acres that 
had been withdrawn for the benefit of 
the United States Navy for the develop- 
ment of and use as an ammunition de- 
pot are restored and opened to entry. 
The land is described as rolling, with 
a growth of native grasses which afford 
good grazing, with small tracts of ag- 
ricultural land. 

The preference period for soldiers im 
connection with each of the above open- 
ings has been scheduled to begin early 
in September and to continue for a pe- 
riod of 91 days, after which the lands 
will be subject to entry by the general 
public. Detailed information may be ob- 
tained from the Register of the Unitee@ 
States land office for the district in whicn 
a particular tract of land is situated. 


Moriality Rate for Week 
Shows Slight Increase 
A 


with 
1927 


mortality rate of 10.5 as compared 
9.8 for the corresponding period in 
is reported for the week ended Au- 
gust 25 by 70 cities with a total popula- 
tion of 31,000,000, the Department of 
Commerce stated "August 29. The state- 
ment follows in full text: 

Telegraphic returns from 10 cities with 
a total population of 31,000,000 for the 
week ending Aug. 25 indicate a mortal- 
ity rate of 105 as against 98 for the 
corresponding week of last year. The 
highest rate (20.6) appears for Cincin- 
nati, Ohio, and the lowest (6.3) for Can- 
ton, Ohio. The highest infant mortality 
rate (116) appears for Waterbury, Conn., 
and the lowest for Canton, Ohio, Grand 
Rapids, Mich, St. Paul, Mim, Spokane, 
Wash., Wilmington, Del., and Youngs- 
town, Ohio, which reported no infant 
mortality. 

The annual rate for 70 cities is 13.3 
for the 34 wecks of 1928, as against a 
rate of 12.6 for the corresponding weeks 
of 1927. 


Bid for Air Mail Service 
In Australia Is Accepted 


The tenders recently invited for an air 
mail contract for the route between 
Adelaide and Perth, Australia, have re- 
sulted in the acceptance of the proposal 
of the “Westralian Airways Ltd.,” ac- 
cording to advices received at the De- 
partment.of Commerce from the Assist- 
ant Trade Commissioner at Sydney, H. 
R. Bucklew The report follows in full 
text: 

The present train trip requires 69 


| 


In order that data may be available; 


Funds Are Approved | 
For Recruiting Plan 


s 
S| 
| 


‘Comptroller General Give 
Decisiom on War Depart- 
ment Proposal. 


Approval of the use of Federal funds 
to conduct an advettising campaign to 
stimulate recruiting inthe United States 


Army has beem given by the Comptroller 
General of the United States, J. R.| 
McCarl, in a letter to the Secretary of| 
War which the General Accounting Office 
has just made public. 

The recruitimge advertisements are to} 
be placed om 1,000,000 match books 
which the War Department proposes to 
purchase under contract and which are 
to be distributed among jobbers in cities 
of less than 250,000 inhabitants, who will) 
The full 


text of the lettex follows: 


Decision Is Requested. 

Sir: Receipt is acknowledged of your 
letter of August &, 1928, requesting de-| 
cision whether the appropriation “In- 
cidental Expenses of the Army”” will he 
available to pay for the cost estimated 
at $250, of placimg Army recruitimg ad-| 
vertisements upon 1,000,000 match | 
books, It is proposed to contract, after) 
due competitiom, for such advertising| 
service, the successful bidder agzreeing) 
to sell and distribute the match books’! 
at will to jobbers in cities of less than| 
250,000 inhabitants, who will place them 
with retail stores. Payment will be| 
made from time to time upon evidence} 
that the contractor has shipped a speci- 
fied quantity to one oi more jobbers. 

Service Imeludes Printing. 

The appropriation “Incidental  Ex- 
penses of the Army,’ Act of March 23,| 
1925, 45 Stat. 333, includes a specitic 
appropriation for “incidental expenses 
of recruiting.”” While the service to be 
rendered includes printing, the chief 
benefit to the Government is the adver- 
tising resulting from the distribution of 
the match books, the printing beim= only 
an incident to that end and the printed 
books never becoming the property of 
the United States. It would appear, 
therefore, that the procurement of such 
printing would mot contravene the Act 
of March 1, 1919, 40 Stat, 1270. 

It is the understanding of this office 
that the match books in question are 
such as are usually distributed, free of 
charge, to customers in retail stores 
where tobacco is sold. It would appear, 
therefore, that the advertisements placed 
upon such match books would result in 
wide distributiom of such advertising 
matter at a reasonable cost to the ~ Gov- 
ernment. 

Proposal Is Approved. 

Such advertising properly may be 
considered as imecidental expense of re- 
cruiting You are advised, therefore, 
that the appropriation for “Incidental 
Expenses of the Army” will be available 
for the cost of advertising placed upon 
match books and distributed in the man- 
ner stated. 

As Section 3648, Revised Statutes, 
prohibits any payment in advance of 
the rendition of the service, no payment 





lin prolongwed cooking, 


for making plans for am _ aggressive 
campaign against tuberculosis in the In- 
dian Service, you are requested to im- 
mediately give careful attemtion and con- 
sideratiom to the inclosed questionnaire 
pertaining to school children, submitting 
the information called for therein to 
the office not later than September 10, 
1928. 

The figeures supplied in the question- 
naire should be as complete and accurate 
as is possible, based on the actual ex- 
aminations of your physician, In in- 
stances where it is necessary to supply 
estimated figures, the examinations 
should be continued until all are exam- 


ined, and a subsequent report, based on | 


these examinations, submitted, 

The survey will later be extended to 
cover the adult Indians, but the office 
desires to give immediate consideration 
to the problem as it applies to children, 
and the data covering adults is inten- 
tionally omitted to facilitate the sub- 
mission Of your report. Submit one copy 
of the questionnaire to this office, one 
copy to the Medical Director, and retain 
one copy ‘for your files. 


lethod of Canning 
Peaches Inuprove 


a 


is ina/Process Retains Flavor of | 


Fresh Fruit Desired in 
Ice Cream. 


The characteristic fresh peach odor 
and color desirable in the manufacture 
of ice cream result from complex mix- 
tures of substances which are highly 
volatile amd evaporate on exposure to 
the air or in prolonged cooking, accord- 
ing to a statement made public at the 
Department of Agriculture om August 29. 
Use of the ripened crushed fruit, the 
Department states, is popular with 
manufacturers during the peach season, 
but little is used in ice cream at other 
times. 


The full text of the statement follows: | 


Ice cream manufacturers have found 


that peach ice cream made with well| below par physically and are at least as to have better-trained social 


ripened, crushed fruit is Popular in the 
peach season, but that little is made at 
other times, although other 
as strawberry and pineapple are avail- 
able throughout the year. For the last 
three years, thre members of the De- 
partment of Agriculture have been ex- 


peaches for use in ice cream making, and 
have now ‘reported in Technical Bulletin 


$4-T, Preservation of Peaches for Use| ment, but rather an 


THE UNITED STAT 


Education in Values Improved Method of Pla 


Of Foods Is Urged 
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cin g Children 


Claimed for System Used in Cleveland 


For School Children Central Buareau Assigns Worker to Study Applications for 


Each Institution, Regardless of Size. 


| Specialist Says Facts Regard- 
ing Malnutrition Travel 
Slowly fromm Laborato- 
ries to Homes. 


Boys and girls of school age are “‘ux- 
gently” in need of education in the use 
of milk and eggs, green vegetables, 
salads, fruits, whole-grain breads, and 
other foods, according to the Specialist 
im Home Economics for the Bureau of 
Education, Department of the Interior, 
| Emeline 8. Whitcomb. “Too often,” Miss 
| Whitcomb declares, ‘‘school children, due 
to poverty, ignorance, or a dislike for 
the bland taste of milk, substitute coffee, 
tea or ‘pop’” She states that knowledge 
of the direct causes of malnutrition is 
“slowly percolating’’ from the scientist’s 
laboratory through the school and into 
the home. The statement follows in full 
text: ‘ 

Interest in child nutrition within the 
past decade has increased greatly, as is 
evidenced by a recent survey made in the 
University of Chicago by R. V. Bennett. 
For 1912-1922 she found 230 articles on 

|this subject in 20 ré€presentative maga- 
zines, including five each of educational, 
scientific, popular, and special organiza- 
tions, and 82 per cent of these articles 
were written during the latter half of 
the decade. 
Education for Laity. 

Encouraging as this interest is, it is 
confined largely to the food and child- 
welfare specialists and scarcely extends 


|to the laity, for according to a 1927 pub-| 


| lication entitled “The Organization of a 
Nutrition Service,” by the American Na- 
itionmal Red Cross, im the schools where 
|attention has been Liven to nutrition it 
|has been found “that from 15 to 50 per 
|eent of the children, rich and poor alike, 
lare suffering from malnutrition, At the 
same time medical inspection hs shown 
ithat a large percentage of the children 
|have physical defects needing attention, 
} many of these being due to faulty nutri- 
ition. This means that the efficiency of 
|} America’s schools is being lowered, since 
year by year they are forced to handle 
children who from the very beginning are 


; much hampered mentally.” 


This condition may be due to an in- 


fruits such | adequate amount of food or to the wrong | 
| kinds of food, or both, for it is often lost | 


}sight of that “up to the age of 11 years 
|both boys and girls require fully half 
|agrain as many colories per unit of weight 


|perimenting with the preservation ofjas does an aduit; and that in the years | 


|from 11 to 14 in both sexes, there is no 
lowering of this high energy require- 
increase as shown 


in the Manufacture of Ice Cream, just! by studies of boys by Dr. E. V. Du Bois, 


published by the Department. 
Two Methods Approved. 


the heart of the Georgia peach belt. 


| Tests of the product were made in Wash- 


ington. Two methods of 


cream O21 


of the Russel Sage Institute of Pathol- 
ogy. and of girls by Prof. Grace Mac- 


| The experimental work ‘was done in| Leod, of Teachers College.” 


Underfeeding of Children. 
In a large number of cases children 


7 preservation !are wunderfed because the day's intake of 
|proved satisfactory and enabled the ex- | food 
|perimenters to manufacture 


is not enough im guantity. Boys 


land girls urgently need education in the 


distinctive peach flavor and of goodcon-|use of milk and eggs, green vegetables, 


sistency 
asa year previously, 
The 


from fruit gathered as much | salads, fruits, whole-grain breads, and in 


the nutritional value of proteins, mineral 


characteristic fresh-peach odor | substances, and vitamins, and in what ! 
and flavor result fom complex mixtures | foods these elements are found. 
of substamces which are higrhly volatile} man and his associates have shown that, } 


Sher- 


and evaporate on exposure to the air or|for a proper storage of calcium in grow- 


menters Im a commercial 
were either canned and 


storage with 
grees F. 

Canned Pulp Satisfactory, 

When 


temperature at 15 de-| 


ice creams were manufactured | tion 


jing children ranging ‘from thre to 16 
Peaches were prepared by the experi- | years of age, one quart of milk is needed | 
cannery and | daily. i 
processed, or | element for the formation of teeth and 
|were packed in cans and kept in cold | bones in children. 


Calcium is an_ essential dietary 


Too often school chil- 
dren, due to poverty, igcnorance, or a dis- 
like for the bland taste of milk, substi- 
tute coffee, tea, or ““pop.” This condi- 
is especially true of those children 


from the preducts they were tested by |Whose appetites have been spoiled with 


members 
Horticulture, who expressed opinions as | 
to the relative desirability 
crams. The frozen material retained 
the characteristic flavor in slightly 
greater degree than that preserved by 
caning, but the difference could be elim. | 
inated by wsing slightly larger amounts 
of the camned pulp. The results, say 
the investigators, show conclusively | 
that the flavor of the preserved fruit 
is retained satisfactorily -by the methods 
described im the bulletin. 

Pulp made from fully ripened fruit 
wes superior in flavor to that picked at 
eatlier stages of ripening, 


various varieties of peaches. 


cream manufacturers, may be obtained | 


free, while 
cation to the Department of Agriculture, 
|Washington, D.C. 


Adjudication of Sanity 


| Of Veteran Explained 


Federal Bureau Takes No Part 


In Proceedings. 


The Veterans’ Bureau will not be a| 
party to amy proceedings imecidental to} 
the adjudication of insanity or incom- 
petency of a veteran of the World War, 
just made public by the Bureau. The} 
full text of the decision follows: 

Question Presented: The question has | 


Attorney umder Section 21 of the Worid 


been raised as to whether the Regional} 


of various | Mal-feeding experiments, 
| faulty feeding of children, can now be} 


| th 


the supply lasts, on appli- | fails 
lenerg 
\is 
| nourishment. 


}just advised the 





claimant has no family within the juris- 
diction of the appointing court to peti- 
tion for such appointment. 





should be made to the contractor until 
completion of the service contracted for 
by the distribution of th number of 
match books for which payment 
claimed to the retail dealer, evidemce of 
which should be attached to the voucher. 


is 





hours whereas the air time, even allow- 
ing for stopovers at night will be ap- 
proximately 35 Ihours, The planes will 
leave Perth or Adelaide one morning, 
spend the night at Forrest, in the middle 
of the famous Nullarbor Plain, amd ar- 
rive at the other city the following after- 
noon, Passengers as well as mail will 
be carried and a_ hotel will be bwilt at 
Forrest, 

The company has developed the route 
north fom Perth to Derby so success- 
fully that air transport in that part of 


of the staff of the Office of | Sweets, pastry, and the like. 


Much graphic material based on ani- 
as well as of 
had in teaching children that “food 
makes a difference.” 
Effects of Malnutrition. 

The findings of recent surveys—and 
e writer’s observatioms—show that the 
importance of proper nutrition for the 
normal development of boys and girls is 
gradually but certainly receiving proper 
recognition in the schools. 
of the direct causes of malnutrition is 
slowly percolating from the scientist’s 


the desirability of preparing the fruit|the home. The millenium is still in the 
in the immediate vicinity of the orchards, | distance, but an appreciation is beginning 
There are considerable differences in the | to be apparent as regards the bad effects 
adaptability to processing between the|of imsufficient and wrong kinds of food, 


of faulty hygiene, poor posture, physical 


Technical Bulletin 84-T, which will be | defects, ignorance, and lack of hme con- 
of interest primarily to cannmers and ice | trol- 


A growing child receiving a diet which 
to provide his -veqbirements for 
y, growth, and regrulating purposes 
almost certain to suffer from mal- 

Malnutrition in children 
results in stunted growth and an im- 
paired nervous system ‘with its attendant 


| difficulties, such as headaches, disturbed 


sleep, hysterical manifestations, chorea, 


land susceptibility to disease, 


‘Estonia to Require Permit 


To Show Films to Minors 


The Estonian government is preparing 


an official decree to forbid motion-pic- 
ture exhibitors to show films to children 


according to Director's Decision No. 388,] without special permission, the Trade 


Commnissioner at Riga, Lee C. Morse, has 
Department of Com- 
merece. The advices follow in full text: 

An article appearing in the “Revaler 
Bote”’ indicates that children under 16 


War Veterans Act as amended May 29,| years and students umder 20 years of 
1928, may file a petition for the appoint-| age ‘will be forbiddem to attend motion- 
ment of a guardian, inasmuch as the| picture theaters in Estonia. The article 


| 
|agreement on this subject, and that an 
Facts: Claimant has been rated in-| official decree will soom be issued which 


states that the Ministry of the Interior 
and the Ministry of Education are in 


competent, and a guardian is necessary| Wil make it necessary for exhibitors of 


to receive 
claimant. Claimant refuses 
guardian appointed for him. Claimant 
is incarcerated in jail and State au- 


“{thorities are opposed to his commitment, 


and desire that he serve his jail sentence, 
which will expire October 3O, 1928, In 
the meantime claimant is in need of 
shoes and clothing. 

Comments: If an inquisition in lunacy 
is required by the laws of the State in 
order to effect the appointment of a 
guardian, same should be instituted by 
persons directly interested or by those 
authorized wonder the laws of the claim- 
ant’s residence. 

Held: Section 21 (2) of the World War 


i Veterans Act as amended May 29, 1928,| attorney in the case, 
the country is regarded as indispemsable,|does not make the Bureau a party to al July 13, 1928.) 


the compensation due the} motion-picture films 
to have g| Permission to exhibit them to children 


1 





to secure special 


and students. 


proceeding incidental to the adjudication 
of insanity or incompetency, Unless 
some party qualified wmder the laws of 
the claimant’s residence can be found 
who will file a petition for an inquisi- 
tion in lunacy and for the appointment 
of a_ guardian, it will mot be possible for 
the Bureau to take any action. If such 
interested party will sign and file such 
petition, there will be mo objection if the 
Regional Attorney prepares the neces- 
sary legal papers in connection there - 
with, so long as he does not appear as 
(Op. Gen, Counsel, 


Knowledge |} 


Child-placing in Cleveland has been 
marked by pioneering methods, with a 
central clearing: bureau performing the 
service, and improved methods have 
been adopted according to a study of 
the activities of the Children’s Bureau 
in the city made by the Children’s Bu- 
reau, Department of Labor. 

Asummary of the report dealing with 
the service performed by the Cleveland 
agency follows in full text: 

A central clearing bureau such as is 


represented by the Children’s Bureau of 
Cleveland performs a fourfold service: 

1, It has a responsibility to institu- 
tions. Through the assignment to each 
institution of <a worker who becomes 
part of the institutional staff it pro- 
vides all institutions, however small, with 
facilities for mnaking careful investiga- 
tion of all applications for admission. 
Such provision of workers who _ have 
been trained im modern case-work meth- | 
ods makes it possibie to give the most 
careful consideration to the problems of 
admission peculiar to the institution. The 
investigation of applications has not in- 
| volved the institution’s right as to the 
final decision om admission of children. | 
Recommendations have been made as to| 
| the care needed after making the in-| 
vestigation, but the decision im all cases! 
has rested entirely with the  superin-| 
tendents, and boards of the institutions. | 

Recommendations by the bureau have} 
not alvays beem followed by the institu- 
tion, and the admission of children has 
been allowed when it did not seem for 
| their best interests; but there has never| 
been any coercion or attempt to use| 
the bureau for centralization of decisions! 
as to admissions. The consistent policy | 
| has been to dewelop case committees in 
each institution and through these con-| 
mittees to raise the standards for ad- 
missions by showing what other possi- 
| bilities there are within the community | 
| for care of children. 


The existence of a central bureau per- | 
mits the assigmment of work in such a 
way that service rendered to the insti-| 
j tutions as a whole can be developed 
| evenly and carried on continuously. The| 
| central-bureau method enables the insti-| 
| tutions as a group and the community 
workers. 
Training courses can be developed for| 
; preparing new workers, and more skilled | 
supervision can be given to individual-| 
case workers. Still another great psy- 
| chological advantages accrues to the in- 
| dividual workers under the central-bu- 
reau system, in that they have a greater| 
stimulus toward endeavor because of the 
mutual encouragement and cooperation 
{ that result from united effort. They do 
{| not feel that they are standing alone, 
| overwhelmed and unaided among manri-| 
j fold problems. 

2. It has a responsibiilty to the indi-| 
vidual child. The Children’s Bureau of 
Cleveland has raised the standards of 
| care for dependent children as a whole.| 
' This has been particularly demonstrated | 
|in the medical and dental attention 
which have been given to each child 
through the bureau’s clinic. This fea- 
ture of the bureau has been one of the 
most striking developments of the cen- 
tral-bureau plan. 


Problem of Correcting 
Defects Studied by Bureau 


Through this program for determining 
the medical needs of individual children 
} a clinical program for meeting the nu- 

tritional needs of children, the correc- 

tion of defects, znd other special prob- 

lems has developed. This not only has 
benefited the children concerned, but has 
been used as a means of improving the! 
| institutions’ and agencies’ medical fa- 
| cilities for all children under their care. 
| The bureau also has stressed the impor- 
tance of better facilities for mental ex- 
aminations, and through the cooperation 
of one institution it has provided the 
means of examination for children with 
complex mental difficulties. 

8. It has a responsibility to the fam- 
ily. The Children’s Bureau of Cleve- 
land has been a great factor in the 
| preservation of family ties through the 
follow-up and supervisory work. Keep- 
| ing alive the imterest of parents and 
| relatives in rebuilding the home for the! 
child’s return has beena task carried on! 
; by the bureau with great perseverance. | 

4, It has a responsibility to the com- | 
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indicating | laboratory through the school and into | munity. As a central planning bureau 


it has been largely responsible. for the 
; coordination of work of all agencies con- | 
cerned with the welfare of children. It} 
has had an opportunity through its ger- | 
' eral board of representatives from both} 
| institutions and child-caring agencies to | 
correlate the work of all so that each 
agency and institution is aware of its| 
| most important contribution toward solv-| 
| ing the whole problem of child depend- | 
; ency. It also has been able to accomplish 
' an even development of case-work serv- 
| ice to institutions, and because of its ex- 
| tensive knowledge it is able to present 
the financial needs of case work so that 
the work for children is, as a _ whole, 
more adequately financed. 


Since it does mot have to depend for 
its support on contributions from the 
institutions which it is serving. it does 
not run the risk of failure that has 
faced other central bureaus when they 
endeavored to collect from institutions 
for a service that in fact often was in- 
adequate because the central bureau had 
not a staff large enough to carry on the 
work expected of it. Through the care- 


which the bureau can not meet because 
the staff is inadequate, and workers 
are asked to carry what seems to be too 
great a case load, It is not difficult to un- 
derstand how the decision by a group of 
people interested in child welfare to have 
case work applied to the admission of 
all children to institutions has taxed the 
resources of the community to supply the 
workers needed to carry out this monu- 
mental plan, but through the cooperation 


of the local school of social work in or- | 


ganizing training classes this haudicap is 
being removed. 


There is also some question in regard | 


to the soundness of the present policy 
adopted by the child-welfare group of 
Cleveland as to the children accepted for 
institutional care and those referred for 
foster-home care. It is doubtful whether 
placing in institutions for a period of 
training all children over 3 years of 


age who must be cared for away from | 
their own families for the first time is , 


the best plan. Some children never do 
well in an institution, and others thrive 
on an institutional regime; and consider- 


ation must be given to the personality | 


and needs of each child. 


This fact has not been overlooked by | 


the bureau in its recommendation for 
the care of children, and there have 


been many exceptions in carrying out its | 


policy. Considering the facts that most 
of the institutions for which the central 
bureau was the case-work agent were 
not in the beginning aware of the in- 
terrelation of institutions and other 


child-caring agencies of the community | 
jand that the facilities for foster-home 


care in Cleveland are limited, this was 


perhaps the best policy that could be} 


formulated at the time. With the bet- 
ter understanding of community prob- 


lems that the institutions have acquired | 


through the guidance of the bureau over 


the past five years and with the more | 


provision for the foster-home 
this policy will be 


adequate 
care of children 
changed. 


Individual Needs 
Should Be Considered 


It seemed to meet the conditions in 


Cleveland at the time the bureau was | 


started, and as such it is not to be dis- 
credited; but in the establishment of 
such a central bureau in other communi- 
ties the decision as to which children 
should be placed in institutions and 
which in foster homes must depend on 
local conditions and above all upon con- 
sideration of the individual needs of 
each child. 

The Children’s Bureau of Cleveland is 
something of a poincer in the field of 
centralized bureaus for the investigation 
of applications for admissions to insti- 
tutions, and therefore its work can not 
be measured by any formulated stand- 
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Obsolete Airplanes 
Of Army Offered for 


Loan to Museums 


Unserviceable Aeronautical 
Equipment May Be Given 
To Specified Insti- 
tutions. 


The policy of the Department of War 
with reference to the transfer or loan 
of aeronautical equipment to museums 
and educational institutions was an- 
nounced on August 29 by the Depart- 
ment. The statement in full text fol- 
lows: 

Under the provisions of an Act of 
Congress approved May 26, 1928, the 
| Secretary of War is authorized to trans- 
fer or lend aeronautical equipment to 
museums and educational institutions. 


Obsolete Machines Lent. 


Under a recent War Department regu- 
|lation, the classes of property to be so 
transferred or lent are obsolete airplanes 
and engines and unserviceable property 
incapable of economical repair. The ob- 
solete planes and engines will be lent but 
the unserviceable property may be trans- 
ferred entirely on specific approval of 
the Secretary of War. 

In making the transfer or loans, the 
registrar or corresponding official of the 
institution will sign for the property and 
| must report annually to the Chief of Air 
Corps on its quantity and condition. ‘The 
} actual cost of packing, handling, trans- 
| portation and other expenses incidental 
to the loan or transfer of the property 
must be borne by the institution and 
payment therefor made in advance. As 
the act of Congress authorizing these 
loans specifically states that none of the 
|equipment will be used in actual fiying, 
a statement to that effect will, be re- 
; quired from the executive or corres pond- 
ing official to whom such property is 
Records of all loans or transfers 


‘ 





| sent. 


| will be kept by the Chief of Air Corps. 
! 
j 
| 


Institutions are Defined. 

The institutions coming within the pro- 
visions of the act are defined as follows: 

“Museum” is an institution housing a 
collection of works of art, of nature, and 
of the sciences, open to the public and 
inot operating for profit. 

“Properly accredited schools, colleges 
land universities” are: trade schools not 
| operated for profit and high schools, 
| preparatory schools or academies whose 
graduates are accredited, without ex- 
lamination, for entrance to recognized 
' colleges or universities, within the State, 
| having full courses leading to a degree, 
or, in the case of such recognized insti- 
{tutions which do not permit entrance 
| without examination, high schools, pre- 
| paratory schools or academies whose 
courses enable graduates to pass the en- 
|trance examination of such recognized 


ards. It is now in the process of mak-| institutions; and recognezed colleges or 
ing standards for this type of children’s | universities having full courses leading 
work, and at this time its accomplish-|to a degree.” 


ments must be judged by the results it | 

has obtained th iod of its five | ee re 

uta 6 °C (lel of Cielk Avie 
Established in Mexico 


years of existence: 
1. It has relieved the congestion of 
the institutions and made room for those 
children most in need of institutionai nr a 2 
care. A civil ayiation school has been in- 
2. It has raised the standard of care} augurated at Mexico City, under the 
provided for the individual child. auspices of the Mexican Aeronautical 
8. It has decreased the length of time | Association, according to the Commer- 
cial Attache at Mexico City, George 
Wythe, in a report made public by the 
Department of Commerce August 29. 
There have already registered in the 


that children remain in institutions. 
4. It has been the inspiration for 
coordination of the work of child-wel- 
fare agencies in Cleveland. g 
5. It has saved the community the | school 313 students, including 20 women, 
financial support of many children by | Classes will be given at the School of 
compelling parents to pay what they | Mines, which is centrally located in Mex- 
can. jico City. The report follows in full 
6. It has saved, the community the} text: 
expense of building new institutions by} The school was formerly unet by 
demonstrating that they were not needed.| Engineer Eduardo Hay, Sub-Secretary 
7. It has stimulated more than the} of Communications and honorary presi- 
average increase in child-placing and} dent of the Aeronautical Association, 
boarding-home care so that an increas-| Engineer Juan Guillermo Villasana, 
ingly larger proportion of children may | president of the Mexican Aeronautical 
have normal home life. Asscciation and Chief of the Bureau of 
8. It has maintained a higch standard! Civil Aeronautics, made the opening ad- 
of case work and provided each institu- | dress. , : 
tion with adequate social service. The following courses will be given 
9. There has been attained among all|in the school: Airplanes, meteorology, 
religious groups a fine feeling that has : aeronavigation, radio, mathematics, leg- 
made possible the application of certain | islation and aeronautical regulations, and 
principles concerning religious place- | motors. Students will be divided into 
ments, in consequence of which alljtwo groups for instruction purposes. 
groups—Catholic, Protestant, and Jew- | The purpose of the school is to train up 
ish—have felt that they were treated | a competent body of civil pilots for com- 
with fairness and consideration. mercial aeronautics. 
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ful investigation of applications for ad- 
mission of children to institutions the 
bureau has saved the community the fi- 
nancial support of many children whose 
parents or relatives have been made to 
carry as large a part as possible of 
their financial responsibility, 

The development of the Children’s Bu- 
reau of Cleveland has been so rapid that 
some phases of the work as yet have 
not been worked out to the bureau’s sat- 
isfaction. Though the staff has grown 
prodigiously there are still demands 


Statement om Marking 
Of Apples Is Corrected 


The Department of Agriculture has 
issued a correction of its statement con- 
cerning marking apples imported into 
the United Kingdom published in the is- 
sue of August 28. The full text of the 
perviten, made public August 29, fol- 
ows, 

In the statement dated August 27, en- 
titled “Marking of Apples Imported into 
the United Kingdom,” the last phrase in 
the second paragraph should read “in 
letters not less than a half inch in 
height” instead of “an inch in height,” 
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STtaTEMENTS ONLY 
Without COMMENT 


At THORIZED 
PuRBLisnip 


Treaty to Renounce 
War Is Accepted by 
Eight More Nations 


Peru and Liberia Adhere and | 
Six Other Nations State 
Intention to 
Sign. 


(Continued from Page 1.) 
treaty has been carefully considered and 
that the President of the Republic will 
submit to his cabinet the 
Cuba adhering to the same. 


“The Department of State has given } 


also its best consideration to the state- 
ments made by you concerning the 
method which your government has se- 
lected in order rapidly to place the 


treaty in force by limiting the number of | 


powers originally signing the same and 
in accordance with the provisions of 
Article 3 of that multilateral agreement 
as soon aS said treaty has been put in 
force as to the signatory states, the 
Government of the Republic will hasten 
to adhere thereto through its diplomatic 
representative at Washington. 


“You may transmit to the Washington 


Foreign Office this informal declaration 
to the effect that the Cuban government 
will shortly adhere to the above men- 
tioned treaty. 

“The Government of the Republic does 
not want to close this declaration with- 
out setting forth its most cordial felic- 
itations to the United States for the 
happy conclusion of this important 
agreement that tends to abolish war 
among nations and which will undoubt- 
edly contribute to the betterment of in- 
ternational relations.” 

The communication from the Secretary 
of State of Liberia, Edwin Barclay, was 
addressed to the American Minister at 
Monrovia under date of August 27 and 
is as follows: 

“My. Minister; Having followed with 
interest and sympathy the negotiations 
entered upon by the United States and 
certain other powers with a view to the 
conclusion of a treaty binding them to re- 
nounce War as an instrument of national 
policy in their relations with one an- 
other, the Government of the Republic 
of Liberia have learned with satisfaction 


such a treaty has eventually been-con-! 


cluded, and that it was signed at Paris 
by the original parties thereto. 

“My Government being deeply inter- 
ested in the aim sought to be achieved 


by the treaty are desirous of identifying , 
themselves with the beneficent purpose | 


of the signatory powers. To that end, 
therefore, they are availing themselves 
of the provisions of Article III of the 
Treaty and have instructed me to give 
formal notice of the adherence of the 
Government of the Republic of Liberia 
to the Treaty for the Renunciation of 
War as an instrument of national policy 
signed at Paris August 27, 1928. 

“Acting upon these instructions I have 
the honor formally to notify you of the 
adherence of the Government of the Re- 
public to the treaty above referred to, 
and to solicit your good offices in facili- 
tating the deposit of this instrument of 
adherence at Washington.” 

Peru Adheres to Treaty. 

The communication from the Peruvian 
Ambassador, Hernan Velarde, dated Au- 
gust 29 and addressed to the Secretary 
of State, follows in full text: 

“Sir: The position taken by that De- 
partment, in having initiated the celebra; 
tion of a multilateral treaty for the re- 
nouncine of war inethe world, signed 
today in Paris by the nations which have 
accepted it thus marking a glorious 
stage in the history of humanity, will 
be, for all time, a legitimate source of 
pride to the great nation of the United 
States of America. 

“In fulfillment of the express instruc- 
tions of the President, 
Leguia, and of his government, I has- 
ten to express to Your Excellency that 
Peru formally, and with — sincere en- 
thusiasm., adheres to the anti-war pact 
above-mentioned and that as soon as a 
certified copy thereof shall have been 
received, it will be submitted to the 
cognizance of the National Congress for 
ratification. 

“Peru, who has ever been a partizan 
of cordiality and peace in international 
relations and who aspires, therein, to 
nothing more than to the predominance 


and triumph of justice cannot remain in- | 


different to the position taken which 
the signing of the pact 


to implies -for the progress of mankind. 


“I would therefore request Your Ex- j 


cellency to be so good as to consider 
Peru and its government as adhering to 


the transcendental treaty in question.” ; 


Bolivia Wishes to Sign. 

The communication from Bolivia, also 
dated August 27, was in the form of a 
telegram to the Secretary oi State 
signed by President Siles and the Min- 
ister of Foreign Affairs, Abel Iturralde. 
It follows in full text: 

The communication of Mr, Kaufman 
addressed to me today extends on behalf 
of the Government of the United States 
an invitation to the Republic of Bolivia 
to become a signatory to the multilateral 


treaty for the renunciation of war. This } 


government, adhering to the policy 
which Bolivia has constantly followed, 
welcomes with warm appreciation the 
invitation of the United States Gov- 
ernment and hastens to express its de- 
sire to become a signatory to the treaty. 


Air ‘Transportation 
Shows Rapid Growth 


Mileage on 25th Anniversary 
Of Flying Is 13,331. 
LContinued from Page 1.) 

the 25th anniversary of the railroad in 

1850, there were only 9,021 miles of rail- 

road in the United States. 

There are now 4,898 licensed pilots in 
the United States, the Department’s fig- 
ures show. Airplanes licensed number 
5,816, while there are 56 airplane and 5 
engine models which are approved by the 
Department of Commerce as meeting the 
requirements necessary for a license. 

In 1927, 8 of 21 operators found the 
air transport business profitable with 
an income of $1,840,3233~ and expenses 
of $956,570. These profitable companies, 
the Department says, paid returns of 
28.06 pex cent on their investment. 

The total value of all air products 
has increased from $14,572,643 in 1919 
to $21,161,853, according to figures of 
the Aeronautics Branch. In 1927, the 
United States produced 1,995 planes 
valued at $14,504,999. 

In the first six months of 1928, inter- 
nal lines of the United States carried 
under contract 1,278,940 pounds of mail, 
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Consolidation of Activities for Relief 


Of Veterans Advoc 


Economy in Administration 


tion of Functions Objective of Plan. 


Early consolidation under one! head of ; 
all agencies for veteran relief to insure) 
greater economy in administration and 
to eliminate duplication of functions, was} 
advocated by the Director of the Vet- 
erans’ Bureau, Brig. Gen. Frank T. Hines, 
in an address before the 29th National 
Encampment, Veterans of Foreign W ars, 
at [ndianapolis, Ind., August 29, accora- 
ing to a statement made public on that 
date by the Veterans’ Bureau. 

General Hines reviewed the accom- 
plishments of the Bureau during the past 
t no nation in the 
world has provided so generously and 
adequately for its disabled veterans. 
“Consolidation of relief work, he said, | 
‘““would be the most constructive step 
that could be taken to further the in- 
terests of all veterans in the United 
States.” : ; 

The statement of the Veterans 3ureau, 
outlining General Hines’ speech, follows 
in full text: 

Calling the attention of the assembl- 
age to the fact that the \ eterans Bu- 
-au at present maintaining and 
operating 49 hospitals and 54 regional 
ottices throughout the country for the 
administration of the many benefits pro- 
vided by legislation for World War vete- 
rans, as well As hospial care and treat- 
ment and burial awards for veterans of 
any and all wars in which the United 


' 


A Is 


| States has participated, General Hines 


explained that such consolidation would 
at once provide a greate. degree of 
benefits to a larger number of v ‘erans 
and by elimination of duplication of 
functions, result also in economy of ad- 
ministration. a 

General Hines described the principal 
phases of the Bureau’s work as of two 
general classes, financial and physical, 
the former resulting from legal adjudica- 
tion and the award and payment oi 
claims; and the physical reliet afforded 
by the expert medical service which has 
been developed by the Bureau within 
the last few years. 

As contributory: to this excellent serv- 
ice, General Hines gave special credit 
to the Medical Council which coni- 
posed of emminent specialists acting in 
an advisory capacity tc the Director, and 
keeping the Medical Director in touch 
with the most modern ideas and methods 
ot the medical profession throughout 
' che United States and the world. 

The Director described a number of 
questions which had been considered and 
decided upon by the Council for the 
benefit of the Bureau, chief among these 
being the further development of labora- 
tory facilities and of research, the pro- 
viding of well-balanced and_ effective 
‘ staffs in the Bureau hospitals, improve- | 
i ment of treatment rendered by regional 
offices and the development of socia! 
service in regional ottices, especially for 
neuropsychiatric cases 
Professional Standards 


Raised by Medical Council 

“Not alone,’ General Hines states, 
“have the Medical Council been in- 
valuable for their advice on technical 
matters, but I have found that they have 
also been of assistance im raising and 
maintaining the level of our profes- 
sional service within the Bureau and in 
addition have helped greatly in making 
known to the medical world throughout 
ithe country the quality and value of the 
' Bureau’s medical service, resulting in a 
most sympathetic understanding in gen- 
eral of our problems. 

Summarizing the work of the Medical 
Service for the past year, General Hines 
stated that 65,331 veterans had been ad- 
mitted to hospitals under the supervi- 
sion of the Bureau during the year; 
$27,122 had been given “out-patient” 
treatment. and 871,756 had been exam-| 
ined physically. 

General Hines cited and described a 
number of administrative improvements 
which had been made in the Bureau and | 
stated that a new subdivision had been 
created to handle the Emergency Of- 
ficers Retirement Act, the functions of 
this subdivision being to receive all ap- | 
plications for retirement, rate the dis- 
ability of such applicants, and pass upon 
! the question of their right to retirement 
under the provisions of this Act. 


| agents 


Number Carrying 


‘Insurance Is 660,108 

General Hines reported 257,536 dis- 
i ability compensation awards as active at 
the end of the fiscal year, June 30, 1928; 
these awards having a monthly value of 
$11,574,308. The total number of vet- 
erans carrying insurance on June 30 was 
| 660,108, aggregating $3,111,994,905 while 
the disbursement of dividends to the vet- 
‘erans for the same period was $19,714,- 
| 258.36; 3,302,067 adjusted compensation 

(bonus) certificates have been issued and 

51,662 death claims amounting to $52,- 
' 671,908 have been paid. 

Since April 1 of this year the Bureau 
has also made 757,706 loans to veterans 
:on the security of their adjusted com- 
| pensation certificates aggregating in 
' value $73,884,775.01. 

Characterising the appropriation of 
$15,000,000 to provide additional hospital, 
| domiciliary and out-patient facilities for 
| veterans as the most important legisla- 
'tion in their behalf which has been en- 
{acted within the past year, General Hines 
stated that the following major projects 
are already under construction. 

a. A new 261-bed hospital at Tucson, 
| Ariz., to replace temporary facilities. 
| b. A new 300-bed hospital at Portland, 
| Oreg., to replace a leased institution 
‘ there. 

c. A new 400-bed hospital at Alex- 
andria, La., replacing temporary facili- 
| ties, and ‘ 
| d. The erection of regional office fa- 
| cilities and a 57-bed hospital at Fargo, 
; North Dakota. 

General Hines referred to the new 
1,000-bed neuropsychiatric hospital at’ 
| Northport, Long Island, formally opened 
on August 2, as one of the finest andj} 
the largest projects as yet completed by 
the Bureau. 

As aditional legislat 


| . , 
ion of intense in- 
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for which they were paid $2,326,400. 
Total expenditures by the Post Office on 
air mail from 1918 to 1928 amount to 
$18,924,076. | 

Lighted mileage of mail airways 
totaled 7,098 on June 30, 1928, with 910 
miles additional airways equipped with 
intermediate fields and markers for day 
flying. There remain 7,404 unlighted 
j mail route-miles pending, under contract 
; or actually operating. For the year end- 
{ing June 30, 1929, the Department plans 
on lighting 4,000 of these. Radio 
weather reporting and communication | 


stations total 17 on the Transcontinental | oil requirements of the Merchant Fleet | month. 
| Corporation vessels at Bouth Atlantic 


and 2 on the Salt Lake-Pasco route, 


‘ican brand of men’s hats, is being used 


ated by Director Hines | 


and Elimination of Duplica- | 


j 
terest to the veterans, General Hines 
mentioned an amendment to the World | 
War Adjusted Compensation Act extend- | 
ing the time for filing application for 
benefits under the Act to January 2, 
1950, and giving authority for veterans 
to designate more than one beneficiary | 
on the adjusted compensation certificate. | 


Training Courses Given 


To 180,000 Veterans 

Referring to the vocational training 
furnished to veterans, all of which ter- 
minated on July 2, this year, the Di- 
rector reported that approximately 180,- 
000 veterans have been rehabilitated or 
have completed the course of training 
undertaken. Most of the rehabilitated | 
having been also placed in employment, 
if they wished to be employed, j 

General Hines stressed the attention 
which has been given to guardianship 
work by the Bureau, pointing out im- 
provements and advances 1 -c:, andi 
stating that it is still one of the larger 
problems «*° the Bureau, one of the prin- | 


“~ 


| cipal difficulties being the lack of uni- 


form laws in the several States relating 
to probate practice. He (Hines) stated | 
that the Bureau has been attempting to} 
secure uniform laws in the States, re- | 
garding these matters and has already 
been successfu) in many instances. In 
an effort to saf zuard the affairs of the 
Bureau minor and incompetent benefi- 
ciaries, vigorous prosecutions have been 
made of dishonest guardians and excel- 
lent. cooperation has been secured from | 


the probate courts of the various States | 
in carrying out this responsibility of the 
Bureau. 

In closing General Hines invited help- 
ful suggestions and constructive criti- 
cisms from ex-service organiaztions, 
pointing out that harmonious cooperation 
was invaluable. 

“The Bureau has made no attempt to 
practice economics so far as real meas- 
ures of relief are concerned,” said Gen- 
eral Hines. “Our endeavors in that re- 
spect have been more in the direction of 
eliminating waste and our chief concern 
now is further to improve the adminis- | 
trative procedure dealing with existing 
laws, to continue our activities in the de- 
velopment of the Bureau’s medical pro- 
gram to the end, that the physical im- 
proveinent of the Bureau’s beneficiaries 
may be carried out to a greater degree; 
to expedite and improve the adjudication 
of complicated claims, and to continue 
cisms from  ex-service organizations, 
sympathically and generously in all mat- 
ter pertaining to the veterans. 


Sale of Hats Aided | 
By Industrial Film 


Motion Picture of Factory 
Processes Successfully 
Shown in Venezuela. 


| 
motion-picture film, illustrative of 
the manufacture of American men’s 
hats, is being successfully used to stim- 
ulate hat sales in Venezuela, the Depart- 
ment of Commerce has just been advised 
by the Assistant Trade Commissioner at 
Caracas, Frederic D. Grab. The report 
fellows in full text: 

An_ industrial motion-picture _ film, | 
illustrating in detail the precesses in- 
volved in the manufacture of an Amer- 


A 


to very good advantage by the Venezue- 
lan agent of the hat manufacturer. 

The hat in question is a quality prod- 
uct and sells at a considerable higher 
price than competitive articles, which 
are mostly of Italian manufacture. In. 
view of the fact that Venezuelans, out- 
side of the wealthiest classes. are | 
strongly infiuenced by price considera- 
tions when buying wearing apparel, the 
successful introduction of the American | 
hat presented a rather difficult problem. 
Dealers, at first were reluctant to place ; 
orders for an article that promised only. 
a very slow turnover. | 

The situation was ably met by the | 
for the hat, backed by en- 
thusiastic and intelligent cooperation on 
the part of the manufacturers. As soon 
as some initial distribution among 
dealers had been obtained, the agents 
began intensive propaganda and it was 
not long before dealers were doing their | 
best to push sales of the American hat. | 

Recently, the manufacturers sent their 
agents a motion picture ree] and the! 
agents have been arranging for its ex- 
hibition in the principal cities of the Re- 
public. It is shown at regular motion 
theatre performances, just before the! 
“feature” picture of the day. Ten dol- 
lars the usual fee charged by the 
theatre proprietor for including the film 
in his program. It takes about twenty 
minutes to show. 

The agents, of course, bear the ex- 
penses of exhibiting the film. They do 
not stop here, however. Whenever the 
picture is to be shown, they send out 
fifty to a hundred invitations to selected 
individuals, who are invited by the 
agents and manufacturers to attend the 
performance. 

The invitation list includes public 
officials and other prominent persons; 
dealers who handle the hats and—per- 
haps most important of all—the clerks 
who actually sell the articles. These 
clerks, obviously, will not only take a 
more personal interest in the American 
hats but wili be in a position to talk in- 
telligently to customers concerning the! 


is 


excellence of the product as evidenced | 5 


by the way it is manufactured. ' 

Besides those on the invitation list—! 
whose admission fees are paid by the! 
agents—hundreds of persons who pay 
their own way, to see the feature pic- 
ares also view every showing of the hat | 
film. 

According to the agents for the Ameri-! 
can hat, this form of educational pub- 


'licity more than justifies the effort and 
, expense involved. 
| increase markedly after every showing | 


Sales of the product | 


of the picture and it is not an uncommon 
occurrence, their dealers assert, for per- | 
sons to come into their stores and say: 

“1 understand you sell the hats that 
we saw that movie about the other night. | 
I forget the name of the hat, for the) 
moment, but let me see one.” 


Contracts to Supply | 
Fuel Oil Awarded 


| 
The bids of the Gulf Refining Co., of | 
Pittsburrh, to supply the bunker fuel 


. 


lare efficient, 


| off 


Civil Service Status 
In Indian Service 


Extended by Order 


Positions in Field Heretofore | 
Exempted From Examina- 
tion Are Given Clas- 

sification. | 


-- — | 
President Coolidge has issued an Ex- 
ecutive Order placing within the classi- 
fied Civil Service certain positions in the | 
Indian Field Service which have hereto- 
fore been excepted from examination. 
The effect of the order, it was stated 
orally on August 29 at the Bureau of 
Indian Affairs of the Department of the 
Interior, will be to increase efficiency 
in the Indian Service and enlarge the op- 
portunities of the Indian for employ- 
ment in the Government service. There 
are now about 1,700 Indians employed in 
the Government service, mostly in the 
Indian Field Service. 


Indians Given Preference. 

By the terms of the order, it was ex- 
plained, Indians who pass the civil serv- | 
ice examinations can be given prefer- 
ence in appointments in the Indian Serv- | 
ice. The effect of the order, it was 
stated further, will be to enable the In- 
dian to be certified by the Civil Service 
Commission for appointment not only to 
the Indian Service but to all branches of 
the Government service as well. 

The order, dated August 14 and made 
public by the Department of State on 
August 29, follows in full text: 

Executive Order (No. 4948).—Schedule | 


iA of the civil service rules, Subdivision 


VIII, Interior Department, paragraph 5, 
excepting certain positions in the Indian! 
Service from examination, is amended to 
read: 

“5. Indians employed in the Indian 
Field Service as disciplinarian and in 
minor positions such as judge, chief of 
police, police private, interpreter, assist- 
ant and weaver.” 

Paragraphs 18 and 19, Subdivision 
VIII, of Schedule A, are revoked. Para-! 
graph 1, Subdivision I, of Schedule B, is 
revoked, 


Reinstatement Provided. 
Those Indians now in the service un- 
der the provisions of the paragraphs 
which are hereby amended or revoked 


{whose positions are not covered by para- 
{graph 5, Subdivision VIII, Schedule 


. 
as amended may, upon certification by 
the Department that they are efficient, 
be treated as classified. Indians sepa-! 
rated without delinquency or misconduct 
from competitive positions may be re- 
instated in the Indian Field Service with- 
out time limit when the Commission and | 
the Department are in agreement that 
such reinstatement would be in the in- 
terest of the service. 

Indians in the Indian Field Service 
who have qualified through second grade | 
clerical examinations and have demon- 
strated their ability to perform first- 
grade duties satisfactorily may, upon 
certification of the Department that they 
be given an unrestricted 
first-grade clerical status. Such Indians 
formerly employed may, upon certifica- 
tion by the Department that they have 
demonstrated ability to satisfactorily 
perform first-grade clerical duties, be re- 
instated to first-grade clerical positions. 

Hereafter no Indian shall be appointed | 
to a classified posiiton unless reached for 
certification upon competitive examina- 
tion, except as herein provided, but In- 
dians shall be preferred in certification 
for apointment to positions in the In- 
dian Field Service when the Department | 
shall so request. To facilitate such pret- | 


!erence, the Commission shall maintain in 


the central office a roster of all Indian | 
eligibles, from which roster certification | 
shall be made, upon request by the De- 
partment, in the order of their ratings. 
(Signed.) Calvin Coolidge. 


! 


To Seek for Iceberg 


Frozen Island, Five Miles Long, | 


Reported Off Labrador. | 


The Coast.Guard Cutter Marion has 
been ordered to investigate and make ob- 
servations of an iceberg island from two 
to five miles long which has been re-! 
ported by the Canadian Signal Service | 
as floating aimlessly off the Labrador 
Coast between latitude 42-24 and longi- | 


| tude 53-48, it was stated orally at Coast 


Guard Headquarters August 29. 

The ice island is said to be one of the 
largest ever reported, according to the 
statement. It is thought that it might 
possibly harbor polar bears and several 
other kinds of fauna, including seals | 
and walruses. 

The Marion will study the berg to as- | 
certain whether it is a conglomerate o! | 
smaller bergs or a huge chunk broken | 
from some Arctic glacier. It is | 
thought that with an average height or | 
200 feet and with seven-eights of its 
bulk beneath the surface, the berg must 
extend downward to a depth of 1,400 
feet, it was explained. 

The Cutter Marion is on its way 
southward following an expedition into 


| 


the iceberg infested waters between the 


northern Coasts of Labrador and Green- 
land, where it was investigating the | 
origin and movements of icebergs in con- 
nection with International Ice Patrol 
work. 
During its journey 


homeward the 


| Marion was instructed to search for the 


Rockford to Stockholm fliers, Bert Has- | 
sell and Parker Cramer, who were lost 
on their way from Cochrane, Ont., to 
fount Evans, Greenland, August 19. 
The vessel is still pursuing a zigzag | 
course in the hope that the fliers may be | 
located, it was stated. ; 


eS 


and Gulf ports, at the rate of three | 


| 75,000 barrels. per month, over the three- 


year period beginning January 1, 1928, | 
have been accepted, it was announced 
orally August 2° at the Supply Division, 
United States Shipping Board. | 
: A total of eight bids were received | 
in response to the invitation, and all 
other than the Gulf Relining offer were | 
rejected. The Gulf’s offer was to sup- | 
ply the oil, terminal deliver y, at 93 cents | 
per barrel at Charles, Savannah and 
Jacksonville, and 90 cents per barrel at 
Port ‘‘'ampa. There is provision for an | 
additional charge of 5 cents per barrel | 
for barging. 

The Gulf Refining recent] 
awarded the contract for supplying fuel | 
oil for Shipping Board vessels at thee | 
Atlantic and Gulf ports, in the amount 
of approximately 750,000 barrels per 
The contract prices were about 
the same as those for the new contract. 
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32. The Commission, however, is cer- 
tain that, whoever may be to blame, it 
is not in the public interest, convenience 
or necessity to permit these two broad-} 
casters further to regale the inhabitants 
of Erie with their personal differences. | 
On the other hand, since Erie is un- | 
questionably entitled to broadcasting | 


| service, and since the applicant station 


has been performing a fair service to} 
the community, so far as the programs 
are concerned, the Commission believes 


{that an equitable solution of the matter 


is to permit the station to continue on 
the air temporarily, so that it may have 
an opportunity to demonstrate that it 
is capable of a better showing. 

A similar situation has existed with 
regard to three stations located in or 
Wilkes-Barre, Pa., WABF and 
WBRE, beth of which were included in 
General Order No. 32, and WBAX, which 
was not. These stations serve a large 
population in the coal regions, which, | 
by reason of their distinctive character 
and their geographical location, are en- 
titled to local broadcasting service. The 
controversy seems to be largely between 
station WBAX, on the one hand, and 
WABF and WBRE, on the other, and 
without pausing to summarize the de- 
Commission will confine itself 
to saying that it is of a fairly similar 
to the controversy in Erie, is 
to radio listeners, and 
serves no public interest. The sitaution 
at Harrisburg, where station WMBS is 
located, is of the same character. 


Attempt to Avoid 


Invasion of Rights 


The Commission in arriving at its de- 
cisions on cases heard in General Order 
No. 32 has been very careful not to 
overstep the limits of its authority by 


'any act which might be construed as an 


exercise of the power of censorship or 
as a great invasion of the right of free 
speech guaranteed by the Federal Con- 
stitution. Wherever the evidence 


is 


{shown that a particular station is serv-, 
ing as a mouthpiece 


for a_ substantial 
religious or political minority, no mat- 
ter how much the individual members of , 
the Commission may disagree with the 
views of that minority, the Commission 
has taken action favorable to the station. 

An example of this is the Commission’s 
decision in the case of Station WEVD 
in New York, the mouthpiece of the! 
Socialist party. This has been true even 
in cases where the evidence as to pro- 
gram service rendered by the station was 
far from convineing. It is also true of 
Station WIBA in Madison, Wis., a sta- 


; tion which is partly owned by a news- 


paper, which has been spokesman for 
the La Follette Progressive movement. | 
The station is on the air only a limited 
amount of time, and there has been v 
great deal of complaint as to the quality 
its programs. Yet the Commission 
has decided to renew the license of this, 


' station. 


Through the course of the hearings a 
great deal has been said on the subject 
of freedom of speech, and it is conse- 
quently intimated that in making its de- 
cisions the Commission has been usurp- 
ing the power of a censor. 
out of place at this time to give expres- 
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| individual. 
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sion to a few gencral observations on the 
subject of freedom of speech as applied] 
to broadcasting. 

It is self-evident that the constitutional | 
guarantee of freedom of speech applies | 
to the political and re- | 
ligious opinions, to discussions, fair com- | 


expression of 


| 


ments, and criticisms on matters of gen- 


eral public interest of candidates, of men| 


holding public office and of political, so-} 
At 


. . . . ' 
cial, and economical issues. no time 


{has the Commission considered that it} 
| has any right to chastise a static 


for its} 
conduct in handling such matters if the 
has observed the requirements 
of the law that it give rival candidates 
equal opportunities to use its microphone. | 

Does this same constitutional guaranty 
apply to the airing of personal disputes 
and private matters? It seems to the 
Commission that it does not. The his-! 
tory of the guaranty shows that it Was/ 
the outgrowth of a long struggle for the 
right of free expression on matters of} 
public interest. Two neighbors may in-| 
dulge in any verbal dispute they please |} 
in their own back yards where no one! 
is within hearing distance. Let them try} 
to conduct the same dispute in a public} 
place, such as on a busy street or in a} 
theater, and they soon find that they are 
not protected by the Constitution. Even 
if they conduct the controversy on prem- 
ises owned by then, if it is so noisy as to 
disturb people in the vicinity, it will soon 
be terminated as a nuisance. The rights 
of the public to be free from disturbances 
of this sort are superior to those of the! 
Even on a subject of public 
importance a man not permitted to 
get up in a public place such as on a} 
street or in a public park, in many 
cities, and speak to the public without a| 
permit. 


Seek to Protect 
Public from Nuisances 


With these limitations already im- 
posed by the law on unrestrained utter- 
ance, is the Commission powerless to 
protect the great public of radio lis- 
teners from disturbances and nuisances 
of this kind? Should a man who is for- 
bidden to perpetrate such a nuisance in 
a public street, or in such a manner as 


| 
| 
| 
| 


\to disturb people living in the vicinity, 


be allowed to invade the homes of radio 
listeners over a vast area in something | 
so disagreeable and annoying? | 

Listeners have no protection unless it} 
is given to them by this Commission, | 
for they are powerless to prevent the 
other waves carrying the unwelcome, 
Their only alternative, which! 
is not to tune in on the station, is not! 
satisfactory, particularly when, in a city ; 
such as Erie, only the local station can | 
be received during a large part of the 
year. When a station is misused for 
such a private purpose the entire listen- | 


ing public is deprived of the use of a) 


station for a service in the public inter- 


est. | 


The Commission is unable to see that | 


anything to do with entertainment pro- 
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Coast Guard Seeks | 
Way of Identifying 
Pleasure Yachts 


Cooperates With Cleveland 
Club in Considering Plans 
To Eliminate Practice 
Of Boarding Craft. 


Plans being considered by the 
Coast Guard in cooperation with the 
Cleveland Yacht Club for devising 
of identification of pleasure 
yachts to eliminate the necessity of their 
being boarded and searched in connec- 

. . . Vay 
tion with the duties of the Coast Guard 
Patrol on Lake Erie, it was stated orally 
at Coast Guard Headquarters, August 29, 

The necessity for some mark of iden- 
tification was realized after the alleged 
firing on and boarding of the yacht 
“Buddy” by officers of the Coast Guard 
on August 22, as the yacht, with its 
owner aboard, was making its way to- 
ward the Cleveland harbor, it was stated. 

M. F. Bramley, the owner of the yacht, 
complained that his vcssel was fired upon 
and boarded against his will, it was 
stated, and that he was not cognizant 
ot the laws governing the boarding of 
vessels by officers of the Coast Guard 
or Customs Service. Mr. Bramley, it was 
said, refused to stop when hailed by the 
Coast Guard boat, even when he recog- 
nized it as a Government vessel, and 
continued on to Cleveland. 

During the investigations conducted 
in Cleveland August 28 by District Com- 
mander M. W. Rasmussen, it was shown 
that the officers of the Coast Guard ves- 
sel hailed the yacht as prescribed by law 
and fired only one shot into the air, ac- 
cording to the Coast Guard. Mr. Bram- 
ley, it was declared, said he was satisfied 
with the findings of the investigations, 
but wanted to formulate some means of 


are 


means 


|recognitioy so that private yachts could 
| be easily recognized. 


grams as such. Since there are only a 
limited number of channels and_ since 
excessive number of stations desire 
to broadcast over these channels, the 
Commission believes it is enttiled to con- 
sider the program service rendered by 


| the various applicants, to compare them 
| and to favor those which render the best 


service. 

If one station is broadcasting com- 
mercial phonograph records in a large 
city where original programs, for which 
it is making a great financial outlay, the 
Commission belisves that the second sta- 
tion should be favored and that the ques- 
tion of freedom of speech is not involved. 
This is only one example of many that 
might be cited. Entertainment such as 
music is not “speech” in sense in which 
it is used in the first amendment to the 
Federal Constitution. 

Nevertheless, on all matters that seem 
near the border line, the Commission will 
proceed very cautiously, and where it 
feels that it may reasonably be contended 
that freedom of speech is involved, 
although the Commission may not en- 
tirely agree with the contention, it will 
give the station the benefit of the doubt, 


It will not be! the guaranty of freedom of speech hasj}as has been done in the cases which 


have come before it. 


in the making—on the ground. 
will have been made—or side- 


tracked—according to their enterprise in seeing and grasping their 


present opportunities. 


Build now your station-stop for 


the increasing traffic of the air. 


Build as men of vision are building—not for the trickle of the 
pioneer air lines but for the powerful stream into which that trickle 
will presently swell until it bears on its current more than a score of 


affiliated industries and trades. 


Air transportation is a night-and-day service. Night operations ate 
essential in order that the airplane may deliver the essence of its serv- 
ice—speed. Above all, your airport must be lighted according to the 
most advanced practice. Airport lighting is a science in itself, in which 


General Electric has already established its leadership. Let us help you 


to specify the correct lighting for your airport. Write us. 
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Agriculture 


Crops in Ohio Valley and Southwest | 
Aided by Rain, Weather Review Shows 


Weekly Bulletin Indicates Corn in Atlantic Coast States 
Was Damaged by Rainfall in Many Cases. 


Temperature changes for the week 
were relatively unimportant as a whole, 
and rainfall was unevenly distributed in 
quantity and in geographic location, it 
was stated August 29 by the Weather 
Bureau, Department of Agriculture, in 
the weekly weather and crop bulletin. 

Showers, according to the Bureau, 
were beneficial in the Southwest and in 
the Ohio Valley, where moisture was 
needed. Many frosts, light to heavy, 
were reported in Northwestern States. 
The weather was warm in nearly all the 
Cotton Belt. 

The general summary in full text fol- 
lows: 


At 


| 
i 
{ 


some further damage by heavy rains on 
lowlands in the Atlantic coast area, and 
niuch corn is down, but otherwise good 
progress was noted. 

The weather was warm in nearly all 
of the Cotton Belt, with rainfall irregu- 
lar, though rather heavy locally in some 
north-central and more eastern districts. 
frequent rains and moderately 
high temperatures gave Some improve- 
ment in weather conditions in the south- 
eastern belt, especially in Georgia, where 
weekly progress was fair, but the gen- 
eral condition is still poor to only fair, 
except in the northern division, with con- 
inued shedding reported, due largely to 


tl 
insect activity. In the Carolinas grewth 


sess 


the beginning of the week higher | was also mostly fair, but many plants 


pressure and cooler weather prevailed in} aye sappy, with complaints of shedding, 


the Great Plains, but a depression Wasj gnq 


central over the Lake region, with gen-| 


eral showers in that section and over the 
upper Mississippi Valley, The “high” 
moved rapidly eastward, with 
depression in the Northwest on the 
morning of the 22d, which, in its east- 
ward progress over the Great. Lakes, 
brought general rains to the interior, 


another | 


with some heavy falls in the upper Mis- | 


sissippi Valley, while the latter part of 
the weck had unsettled, showery weather 
over the Atlantic Coast States. 
Fair weather prevailed in the far 
Western States, eXcept for local showers 
toward the close of the period, and the 
week was mostly 
Except for considerably cooler weather 
in the Lake region in the 22d, with a 
change to much warmer by the 24th, and 


fair in the Southwest. | localities, 


a sharp drop in temperature over the | 


southern Great Plaips on the latter date, 
with a return to much warmer by the 
26th, temperature changes during the 
week were relatively unimportant. 

The temperature for the week, as 2 
whole, averaged above normal in the Guit 
area and Atlantic Coast States, with 


slight plus departures extending west-| 


ward to the Lake region and upper Ohio 
Valley. In most of the Cotton Belt the 
-week was from 2 to 5 degrees warmer 
than normal, with maximum tempera- 


tures of 100 degrees reported locally in| 


the western portion. Krom the 


lower | 


Ohio and lower Missouri Valleys north- | 


moderate deficiency 
the week, 
States 


ward there was a 
in temperature for while in 
the Northwestern east of the 
Rockies and in a locai area of the South- 
west averages were 3 degrees to as much 
as 7 or 8 degrees subnormal. West oi 
the Rocky Mountains about normal 
warmth prevailed, as a rule, though the 
weekly means were mostly 1 or 2 de- 
grees below the seasonal average. 
Rainfall was unevenly distributed, 
geographically, and w 
cal character with re 
Some heavy falls occ 
the Atlantic Co: ‘ 
sections they w 
mostly substantial 
Valley, and was heavy > 
most upper Mississippi Valley di 
In the central and west Gulf areas it 
was mostly light to mcderate, and scanty 


rd to amounts. 
, while in other 
Rainf: 


| Sweets was begun in Georgia, and con- 


{shine needed quite generally 
largely of a lo-| 
rred in parts of} 


| truck 


in many southwestern districts, except} 


in New Mexico and Arizona, where sub- 
stantial falls were reported. In the far 
Western States very little rain occurred. 


Ohio Valley and Southwest 


Have Beneficial Rains 

Moderate to rather generous rains in 
much of the Ohio Vailey, where moisture 
was needed, were beneficial for late 
crops, while showers were very helpful 


; Were mostly favorable. 


| ward, except in 
| districts where 


over much of the Southwest, including |; 


western Texas, New Mexico, and Ari- 
zona. There was too much rain, how- 
ever, in portions of the Atlantic coast 
area, which caused further damage 
crops on lowlands, and more sunshine 
f, and dry weather generally needed. 
There was also too much rain, with lo- 
cally damaging wind and hail storms, 
in the upper Mississippi Valley, particu- 
larly in Iowa and some adjoining States. 
Rain is still needed in most of the west 
Gulf area and in the Pacific Northwest, 
but showers were beneficial in the 


to 


1S 


Mountains, while cooler weather 
helpful, especially for sugar beets, in 
central mountain districts. 

Light to rather heavy frosts were re- 


| Arizona. 


Mang 


Northwestern States east of the Rocky | 
was | 


ported from many places in the North- | 


western States. In the extreme 
east better farming conditions prevailed, 
with less rain and more sunshine, espe- 
cially in Georgia and Florida, but a 
continuation of fair weather is needed. 
Farm work made rly good progress 
quite generally, except for considerable 
‘interruption in parts the Atlantic 
area and the Central-Northern 
with additional complaints of 
to grain in shock in 
of continued wet weather, 
threshing is now weli along. 
Wheat harvest has been 

completed, and the threshing of all small 
grains is well along, though there was 


of 
} 
damage 


although 


latter from the Lake region westward, 
especially in parts of the upper Mis- 
sissippi Valley, with further complaints 
of damage to grain still in shock. Rains 
in the eastern Wheat Belt were beneficiai 
in conditioning the soil for fall plow- 


by reason of hard soil. 


the Southwest. Flax is ripening rapidiy 

in the northern Great Plains, with con- 

siderable damage reported in South Da- 

kota by previous heat and drought. Con- 

ditions continued favorable for rice, ex- 

cept in southeastern Arkansas, where it 
is too dry; harvest progressed well in 
Louisiana. 

Corn continued to make fair very 
good, and locally excellent, progress in 
the principal producing area, though 
there was some rather severe storm dam- 
age in localities of the upper Mississippi 
Valley. In the Ohio Valley, where much 
corn is in the denting stage, the rains 

| of the week were beneficial. In Mis- 
souri progress continued excellent, ex- 
f cept in parts of the southeast, and was 
fair in lowa, where the state of the 
crop ranges from roasting ear to well 
f dented and nearly safe from frost; con- 
W siderable local damage resulted in the 
Bb latter State from heavy storms. Drought 
in the northern Plain States, principally 
in South Dakota and Nebraska, has 
rather seriously damaged corn over con- 
siderable sections, but recent rains have 
<aused some improvement. 

The crop shows deterioration also in 

P SOutheastern Kansas, and in many west- 
bern counties, where it ripening too 
fefast, while late fields made poor ad- 


+ 
to 


is 


practically | 


South | 


States, | 


he latter by reason | 





| the 
ing, but only fair progress was reported | 
from the western belt, with some delay 


conditions mostly favorable for 
weevil. In Tennessee growth was mostly 
good, but in Alabama and Mississippi 
poor to only fair, except very good lo- 
cally, with further complaints of shed- 
ding. 

Slight Improvement 


Noted in Cotton Belt 
With the warm, dry weather, opening | 
was rapid in Louisiana. The general} 
progress of the crop was good in most of | 
the north and central portions of Ar- 
kansas, but plants deteriorated or made 
only fair advance in the south, with | 
complaints of shedding badly in many | 
In Oklahoma progress was | 
generally rather poor because of drought 
in the west and insect activity in the 
east, with plants fruiting only fairly 
well, and much shedding; picking has 
begun, but is not yet general. In Texas 
progress was spotted, ranging from poor 
in the dry central and southern portions 
to very good in parts of the north and 
; the hot, dry weather in much of 
south and sections of the central 
area has caused shedding and prema- 
ture opening; plants are fruiting well 
where moisture is sufficient, and the 
weather was ideal for picking and gin- 
ning. 

Potatoes continued to do well in most | 
sections, with moisture beneficial in the 
Ohio Valley. They are reported as dry- 
ing too fast, however, in Wyoming, 
while the late crop needs rain in the Pa- 
cific Northwest. The harvesting of 


ditions were generally favorable in other 
south Atlantic sections. Truck did well | 
quite generally east of the Mississippi 
River, except that it is too wet in some 
Atlantic coast sections, with more sun- 
in these} 
areas. In the central and west Gulf dis- 
tricts showers were insufficient and | 
minor crops still need moisture. 
Rains the Northwest States east 
the Rockies benefited gardens and 
crops, while the cooler weather | 
was helpful to sugar beets quite gen- 
erally in the Rock Mountain area. Ad- | 
ditional moisture in the Ohio Valley was | 
favorable for tobacco, but considerable | 
damage was reported by heavy rains in|! 
parts of Virginia and Maryland; farther 
south in the Atlantic area conditions 





in 
of 


Pastures and 


1 meadow lands are mostly | 
good from the i 


Mississippi Valley east- 
the extreme lower valfey 
i rainfall was insufficient. 
They are poor in some areas in the| 
northern Great Plains, and generally in 
the far Northwest, due to dryness, but | 
livestock remain mostly in good con- 
dition. Rains were very helpful in the 
Southwest from western Texas 


to 


anese Essential 


To Growth of Plants’ 


Value of Chemical in Produc- 
ing Green Color Shown by 


Recent Research. 
| 
[Continued from Page 1.) | 
portant mineral elements of plant foods; | 
but in practical agriculture it has been | 
found increasingly necessary for eco-| 
nomic production of crops to supplement 
this native store of plant-food elements | 
with added mineral fertilizers. In the 
future gttention will be given to the ad-| 
dition of manganese to such soils as can | 
now be shown to be deficient in this el-| 
ement. An illustration of this is a| 
rather peculiar soil found in Florida. | 
This soil consists essentially of calcium | 
carbonate which in ages past was de- | 
posited from sea water. 

The conditions prevailing 


| 
} 


then and} 


| those. prevailing now have not permitted | 
l ,the deposition or accumlation of man- | 
considerable interruption by rain to the} 


ganese to take place in the soil in more | 
than traces, hence a soil deficient in 
manganese has developed. The use of | 
mineral fertilizers alone, even in very | 
large applications, does not give the de- | 
sired results; and it is well known by | 
I growers of tomatoes in these sec- | 
tions (more than 10,000 acres are in- | 
volved) that manure which is obtained 


jfrom far-away points in the Mississippi | 
Grain sorghums are mostly headed in|} é a 
;essary in addition to the ordinary fer- 


Valley and elsewhere is absolutely nec- | 


tilizer salts. The reason is now very | 
plain, The manure contains manganese. | 
This manganese was taken upon by the | 
plants and grain which grew on the soils | 
of these other regions. where manganese 
is more plentiful. 

Carefully controlled experiments in| 
the greenhouse and field show that the | 
tomato plants without manganese grow | 
poorly. The leaves become chlorotic— 
that is, they turn pale green and whitish 
spots appear on ther.—and the blossoms | 
and fruit are scarce or absent, even when | 
an abundance of fertilizer is used. The 
use of small quantities of manganese 
(as little as 50 pounds per acre in the 
form of mauganese sulphate) causes the 
leaves to assume a green healthy color, 
and an abundance of blossoms and fruit 
results, 

Where manganese sulphate was ap- 
plied with the ordinary fertilizers the 
increase, in some places, amounted to 
about 200 crates of tomatoes per acre, 
an increase of about 60 per cent. This 
illustrates the difference between failure 
and success in tomato growing. 
_ This is an illustration of the applica- 
tion of the results of research to the 
problems of the practical grower. No 
many other problems regarding 

mysterious failures of crops 


| 
| 


of 


a 
aoubt 


equally 


S¥ance in Oklahoma because of drought, | could be solved by the application of this 


} except in eastern portion. There 


. 


was | new knowledge. 
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d Poultry Pesubiasits 


Hold Prices Despite Large Supplies 


Grain and Cotton Markets Continue to Feel Favorable Ef- 
fects of Better Crop Conditions, Review Shows. 


Grain and cotton markets continue to 
feel favorable effects of better crop con- 
ditions, it was stated August 29 at the 
Department of Agriculture in the weekly 
review of agricultural markets. 

The Chicago hog trade more than re- 


|covered recent price declines, according! for both short and pre 


to the Department. Soft winter wheat 
continued firm, although the demand for 
hard winter wheat was dull. Conditions 
already lower than usual remained in 
the fruit and vegetable market. 
The full text of the review follows: 
Grain and cotton markets still 


some effects of the better crop condi- | 


tions. The worst seems to be over for 
the time being and prices were not 
changing much around the end of Au- 
gust. About the same conditions ap- 
plied to the fruit and vegetable market 
which were already mostly lower than 
usual. Livestock, dairy and _ poultry 
products have been the cheerful features 
of the market, holding well, even when 


the supply has been larger than last} 


season. While occasional tops of $17 on 
cattle, $13 on hogs, 48c on butter and 
with eggs well above 30c, with plenty 
of mill feed in sight, producers in these 
lines see little to worry about at the 
moment. 

The demand for hard winter wheat 
continued rather dull both from domestic 
mills and from experters. Soft winter 
wheat, however, continued firm with 
some increase in premiums over the 
quotations for hard winter wheat at sev- 
eral of the markets. 
threshing throughout the American 
Northwest was checked in some _ sec- 
tions by local rains ,during the week. 
This, together with the unwillingness 
of farmers to sell freely at current 
quotations somewhat curtailed the mar- 
ket movement of new spring wheat and 
receipts at Minneapolis and Duluth did 
not show the seasonal! increase expected 
by the trade. 


firmer tone. 
Offerings of Cash Corn 
Small and in Demand 


Offerings of cash corn were small and 
in active demand. Oats were moving 
slowly with farmers not selling freely 
at prevailing low prices. Barley was 
firmer, with other feed grains. Flax ad- 
vanced on threatened frost damage ii 
Canada but declined later. The market 
for cottonseed cake and meal continued 
weak with demand slow. Alfalfa meal 
was unchanged with demand good. 

The hay markets with the exception 
of prairie hay held firm, prices advanc- 


feel | 


Harvesting and} 


| b Demand was fairly ac- | 
| tive and the market developed a slightly | 


‘ing due to the scarcity of good quality 
| offerings. Prices of prarie hay declined 


to the lowest point this season as a re-! 


sult of larger receipts. 

The cotton market was nearly steady 
; around the first of September. Demand 
mium staple cot- 


tons was reported as only fair. Weather 
; was rather warm and rainfall was ir- 
| regular, with heavy to excessive amounts 


little 
| tricts. 


in the more western cotton dis- 

The movement of new crop cot- 
;ton is becoming quite free and increas- 
ing in certain portions of the western 
|cotton areas. Sales of spot cotton in 
1/10 designated markets for the week 
| amounted to 86,661 bales, compared with 


for the corresponding »eriod in 1927. 
The recent average price of middling 
| spot cotton, midway between 18 and 19 
cents, is 2 cents under the level of a 
year ago. Exports from August 1 to 
August 24, this season were 206,265 
| bales, against 244,985 bales for the cor- 
|responding period last season. 

Seasonal increases in the marketward 
{movement of grass and shortfed cattle 
and of sheep and lambs from range areas 
| featured livestock trading near Septem- 
ber 1. Best yearling steers repeated the 
|preceding top at $17 at Chicago. De- 
{mand from the country for stocker and 
| feeder cattle was active and most every- 





| prices. 


ing of steers carrying weight and con- 
| siderable flesh. 

Responding to a healthy shipping de- 
mand and to price levels more in align- 
{ment with competitive midwestern mar- 
| kets, the Chicago hog trade more than 
| recovered recent price declines. 

The largest marketward movement of 


date tore the props from under the fat 
lamb market, which closed lower. At 
the week-end more liberal marketings of 
Montana lambs were seen on the market 
horizon and native territory is expected 
to be in a position to liquidate increased 
numbers early in September. With a 
brisk demand for feeders anticipated 
there are those in the trade who feel 
| that the season’s low spot on choice fat 
jlambs may have been uncovered. 

| Wool dealers feel somewhat encouraged 
over the prospects of a better volume of 
| business after openings of the new lines 





the way mills have continued to show 
an interest in offerings, Demand is ir- 
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regular but generally speaking, 
ume of sales was small. 
Demand for butter near the first of 
September ranged from moderately ac- 
tive to quiet, with little change in prices. 
Generally supplies could not be consid- 


|} ered heavy but dealers were free sellers 
| in order to prevent accumulation. There 


in much of the eastern portion and very | 


67,209 the previous week and 133,284, /} 


| make is holding close to normal. 





thing suitable for consuming forage and| sold in Chicago at $2.70-$2.75. 
| concentrated feed was saleable at strong| continued their upward price trend, 8S | 7,200,000,000. 
The continued nigh market for| further reports of damage from weather amt 
finished cattle stimulated country buy-|and insects were received. 


range sheep and lambs of the season to! 


| is some report of the use of storage but- 


ter but such use not yet at all general. 
Production reports indicates that the 


Steady trend and unchanged prices of 
cheese prevailed on the Wisconsin Cheese 
boards at the end of August. The dis- 
tributing markets showed the same pre- 
vailing condition, that is, a firm market. 
Trading, however, was confined to small 
and jobbing size lots. Production based 
on receipts at Wisconsin warehouses is 
running about on par with last year. 

High cost of storage eggs has tended 
to maintain firm or higher asking prices 
on fresh supplies. The bulk of trading 
is confined to jobbing channels. Storage 
stocks are working out rather slowly and 
the on-hand will probably show a sur- 
plus over last year some time in Sep- 
tember. 


Demand Sustained 
On Chickens and Foul 


{ 
The demand has been well sustained| 
on leading grades of chickens and fowl, | 
while lots showing inferior quality have 
had to be shaded in price in order to 
keep cleaned up. ; 
With the restriction of potato ship- 
ments from midwestern producing sec-| 
tions, the Chicago carlot market and} 
other cities advanced considerably the| 
last half of August. Little change was} 
noticed in the East. Wisconsin and| 
Nebraska stock ranged $1.30-$1.40 





and 
Minnesota Early Ohios brought $1.10. 


Barrels from Eastern Shore of Virginia 
Onions 


Shipments! 
decreased. About 125 carloads arrived} 
from Spain, with the jobbing price at) 
$1.65-$2.10 per crate. 

Peach prices advanced generally, fol- 
lowing light shipments of mid-August. 
Movement of grapes, mostly California 
stock is increasing rapidly, and apples | 
filled about 1,000 cars last week. Ship- 
ments of western apples totaled only 
235, but eastern fruit increased greatly 
to 770 cars. Watermelon forwardings 
dropped to 1,875, of which Georgia fur- 
nished 855 and Missouri 190 cars. Can- 
taloupe shipments also decreased to a 
total of 625 for the week. 

The market is unusually bare of old 
crop honey, and new honey should com- 
mand slightly nigher prices this fall if 
demand is up to normal, Buyers, how- 
ever, will probably endeavor to purchase 
at the low prices which have been pre- 
vailing for the last year or so in most 
| sections and it may take a real increase 





of goods have been completed because of | in demand to boost the market price. 
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Peanut producers feel quite encouraged 
over prospects for the new crop. Best 
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BUSINESS FAILURES, NUMBER. 


the vol- | Jumbos will bring around 7 cents per 
|pound but Bunch can be bought at 5 


cents per opund. An almost unprece- 
dently wide price differential exists be- 
tween the first and second sizes of 
cleaned and shelled Virginias. The South- 
eastern crop is about a month late, and 
may be later unless favorable weather 
comes soon. Oriental peanuts are prac- 
tically through until November or De- 
cember. A few lots may still be brought 
into the United States to fill orders 
placed previously, but practically no new 
business has been done in the Orient for 
some weeks. Imports of peanuts during 
the past fiscal year, amounting to over 
63,000,000 pounds, were heavier than for 
any fiscal year since 1920. 


Brazilian Exports 


Of Tobacco Expand 


More Than One-Half of Crop 
Is. Sold Abroad. 


Brazil’s leaf tobacco exports in 1927 
approached 70,000,000 pounds, with Ger- 
many and Argentina the leading buyers, 
the Department of Commerce has just 
stated. Brazilian cigarette production 
totaled 7,200,000,000. The statement fol- 
lows in full text: 

Brazil exports over half her annual 
tobacco crop, the remainder enters into 
the manufacture of cigars and cigarettes 
within the country. No recent data are 
available for cigar production but Brazil 
factor.es are conceded to turn out be- 
tween 75,000,000 und 109,000,000 cigars 
annually. The vroduction of cigar- 
ettes in Brazil in A927 amounted to 


Over one-third of the country’s leaf 


;export trade is with Germany; Argen- 


tina buys 25 per cent, and the Nether- 


lands, France and Belgium furnish mar- 
kets fer most of the remainder. 

Exports of leaf tobacco from Brazil 
in 1927 amounted to nearly 70,000,000 
pounds compared with 59,554,000 pounds 
exported in 1926. Very little leaf to- 
bacco is imported; Braz:lians smoke 
cigarettes made of strong, dark tobacaos 
indigenous to the country and the Brazil- 
ian production is mainly of cigar types; 
consequently leaf imports are in no 
way proportionate to the magnitude 
of the industry. Between 3,000,000 and 
4,090,000 pounds of leaf are imported 
annually. 

The Brazilian export trade in tobacco 
products is of practically no _ con- 
sequence, compared with the leaf ex- 
port trade. About 5,000,000 cigars are 
exported annually, principally to Ger- 
many, Argentina and Uruguay, and be- 
tween 1,000,000 and 2,000,000 pounds of 
smoking and chewing tobacco are sold 
annually to Germany. 
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Purchasing Power 
Of Farm Products 
Reaches High Level 


General Index Said to Be 
Close to Highest Point 
Since 1920; Good Mar- 

kets for Livestock. 


Present prospects for livestock are 
excellent, although the showing of crops 
is less favorable in markets, according 
to a statement made public August 28 
by the Department of Agriculture re- 
garding current financial aspects of the 
agricultural situation. 

Notwithstanding the advisability for 
farmers to hold their stock until the 
higher prices begin, “a very heavy move- 
ment of wheat to market” is indicated 
by the Bureau of Agricultural Eco- 
nomics. 

The general index of the purchasing 
power of farm products, according to the 
Bureau, was 93 for July, near the high- 
est point reached since 1920. 

The statement in full text follows: 

Crop Prices Lower. 

With the purchasing power of farm 
products close to the _ highest point 
reached since 1920, the Bureau of Agri- 
cultural Economics, Department of Agri- 
culture, reports eontinued financial im- 
provement in the livestock industries 
but lower markets for some of the major 
crops, in its monthly summary of the 
agricultural situation. 

“Beef cattle producers are once again 
in strong position after all their hard 
times,” the Bureau says. “Hogs are 
apparently on the upswing of a price 
cycle. The dairy industry is in relatively 
good shape, with market milk prices at 
about the highest level since 1920, with 
feed prices easing off, and with cows at 
very high values. Even the sheep in- 
dustry is still doing well in spite of all 
its expansion. The widespread tendency 
now to raise more young stock is evi- 
dence of the relative prosperity of the 
animal industries.” 

Wheat Movement. 

Discussing the crop situation, the Bu- 
reau reports “a very heavy movement 
of wheat to market, though more re- 
cently the lower prices have disposed 
farmers to hold their wheat where they 
are able. Conditions have not been very 
encouraging in the wheat sections dur- 
ing the past month, the decline in prices 
having affected the incomes of thou- 
sands of growers. Considerable winter 
wheat went to the elevators last month 
at prices of from 75 to 85 cents a bushel 
to the growers. 

“Wheat land is being fitted now for 
the next crop and sowing is under way 
in Kansas. Complaints of dry soil are 
quite general. Reports from about 20,000 
farmers, made as of August 1, indicate 
intentions to decrease the acreage of 
wheat this fall about 2 per cent below 
that shown last fall. Experience indi- 
cates that the acreage actually sown is 
usually about 6 per cent tess than is in- 
tended on August 1. The chief reduc- 
tions intended this fall are in the Corn 
Belt and Oklahoma and Texas. Mon- 
tana and the Pacific Northwest indicate 
to increase their wheat 
acreage. 

Corn and Potatoes. 

“The declining market for wheat has 
been shared also. by corn and potatoes. 
In the case of corn, the lowered price 
to the grower of cash corn is offset, in 
part, by the gain to the livestock feeder. 
Potatoes, however, are sold directly out 
of the agricultural community and a 
price of 25 or 30 cents a bushel repre- 
sents serious hardship to some of the 
large potato growing sections.” 

The Bureau’s general index of pur- 
chasing power of farm_ products, in 
terms of things that farmers buy, is 
placed at 93 for July, the five pre-war 
years being considered as 100. This is 
close to the highest point reached since 
1920. The Bureau’s index numbers are 
based on retail prices paid by farmers 
for commodities used in living and pro- 
duction. 


Creameries Merged 
In Irish Free State 


Centralized Marketing Plan De- 
clared to Be Successful. 


Considerable success is being met by 
the centralized marketing of butter in 
the Irish Free State, the Department of 
Commerce stated August 28. The state- 
ment follows in full text: 

The centralized marketing of butter 
is a recent feature of the dairying in- 
dustry in the Irish Free State and one 
which promises to meet with consider- 
able success. At the present time there 
are said to be seven central creameries 
and 20 auxiliaries in full operation in 
the country. The amalgamation of small 
creameries not only ensures a more uni- 
form quality butter but materially sim- 
plifies the problem of transportation. 
The combined marketing scheme, which 
was organized voluntarily by the Irish 
Associated Creameries, Limited, is now 
in full operation and appears to be giv- 
ing satisfaction to all concerned. 

A recent step designed further to im- 
prove the quality of Free State butter 
is found in an order recently issued by 
the Minister for Agriculture stipulating 
that all butter for export must be sub- 
mitted for examinatign by an inspector 
before exportation. Phe inspector mak- 
ing the examination is guided by the 
considerations of flavor and texture of 
the butter, the presence of mould 
growths, the cleanliness of the package 
in which the butter is shipped, and the 
weight marked on the container. Where 
any package of butter in a consignment 
is found not to comply with the require- 
ments, the entire consignment is to be 
regarded as unsuitable and its exporta- 
tion prohibited. 


Argentine Associations Ask 
Protective Tariff on Eggs 


Domestic associations are urging the 


Argentine Government to place an im- 
port duty on eggs, according to reports 
cabled to the Department of Commerce 
by the Commercial Attache at Buenos 
Aires, Alexander V. Dye. The full text 
of the report follows: 

The Argentine Government has been 
asked by a local association to place an 
import duty of 15 per cent ad valorem 
on eggs. Eggs are now free of import 
duty on importation into the Argentine 
Republic, 
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Taxation 


Tariff on Grapes 
In Barrels Reduced 
By Customs — 


Opinions Also Given on| 
cream from Canada and 
On Imports of Certain 
Tapestries. 

New York, August 20.—The United | 
States Customs Court, in a decision sus- 


| Nearly One-fifth 
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Customs Rulings 


Assessments 


Production of Rayon Is Growing in Britain 
And New Plants Are Planned in Lancashire 


ton and Rayon Mixture. 


Approximately 150,000 of 775,000 
looms in the cotton industry at Lan- 
cashire, England, are principally deveted 
to weaving cotton and rayon mixtures 
with an annual production value of $29,- 
200,000, the Department of Commerce 
has just been advised by the Vice Con- 
sul at Manchester, Willace E. Moessner. 


Exports from the United Kingdom of 


}such mixed piece goods totaled $15,556,- 
i 2 st si ths of 1928, 
duces the tariff rate on certain grapes |{nerease of 64 ber cent one the sani 
in barrels which, upon entry, were 4S-| period of 1927, according to the De- 


taining protests of Anthony Musco, re- 


sessed by the collector at 35 per cent 
ad valorem, under Paragraph 749, Act 
of 1922, as fruit in its own juice. Judge 
Waite reaches the conclusion that ‘duty 
should have been taken, as contended by 
the importer, at 25 cents per cubic foot 
of the capacity of the barrels, | under 
Paragraph 742. (Protests Nos. 266724- 
G-14742-27, etc.) ; 

Overruling protests of the T. P. Grant | 
Co. and the Lyndonville Creamery Asso- 
ciation, of St. Albans, Vt., the Customs | 
Court finds that in the assessment of 
duty upon cream containing more than } 
45 per cent of butter fat, under Para- 
graph 707 of the Act of 1922, the quan- 
tity of cream should be made the basis 
rather than the butter content. Judge 
Waite pointy out in this ruling that 
cream imporved over an extended = 
riod in cans, each of which is tested, | 
is assessable according to the percent- 
age of butter fat contained in each can, 
rather than upon the average butter-fat 
content of all the shipments during said 
period. ; 

Cream Shipped From Canada. 

The questinon is this test case — 
over importations of cream from Canac a. 
The Government, according to facts | 
brought out at the trial of the case, 
picked out several entries from a quan- | 
titv of cream brought in during the pe- 
riod from about October 2, 1923, to Au- 
gust 6, 1924, and assessed it as butter | 
under Paragraph 707 of the Tariff Act 
of 1922. The cream was imported in 


| text: 


| pally 


|put of such mixtures in this district is 
;}more than 


|piece goods from the 


|abroad during the corresponding period 





10-gallon cans and each can tested. The | 
Government assessed each can in ques- 
tion on the basis of the percentages of | 
fat contained therein. a 

The importers, in) challenging this | 
method, made two claims: 1. That the 
statute provides for the assessment of | 
the butter rate on the actual butter con- 
tent of the importation; and 2, that the 
average butter-fat content should have | 
been taken of all the shipments during 
the period in which these goods ap- 

red. 
pre Protests Overruled. 

Judge Waite writes: “We are of the 
opinion that the position taken by the 
plaintiffs in this case Is untenable. The | 
protests are therefore overruled.” (Pro- | 
tests Nos. 63443-G-2338, ete.). 

In a decision sustaining protests of 
the Gobelin Textile Company, Inc., ana) 
Meadows, Wye & Company, Inc., the 
Customs Court finds that certain 1m- 
ported tapestries, in chief value of cot- | 
ton, taxed at 55 per cent ad valorem, 
under Paragraph 385, Act of 1922, should 
have been assessed at only 45 per cent 
under Paragraph 909. (Protests Nos. | 
197048-G-40617-26, etc.). 


Canada Is Chief Market 
For American Chemicals 


[Continued from Page 1.] 
continued to take the largest part of the | 
trade, 37 per cent or $34,00,000, for the 
first half of 1928. North and Central} 
America followed with 27 per cent or} 
$25,500,000, and the Far East with 22} 
per cent, or $20,000,000. Souht America } 
purchased at About the same rate with 
12 per cent, or $11,000,000, and Africa 2 
per cent or $2,000,000. 

After the large amounts shipped to| 
France and Germany in 1927, these two 
countries fell off somewhat during the 
current half year, but Australia, Bel- 
gium, Czechoslovakia, Denmark, Italy 
and Norway all increased their require- 
ments. Sales to Poland were particularly 
large, purchases doubling the average for 
the entire previous year. This was pri- 
marily explainable by explosives ship- 
ments, although more than $100,000 
worth of numerous chemical products 
were also sent there. 

Belgium is a growing customer of 
American chemical products and buys ap- 
preciable amounts of all classes. Amer- 
ican dyes have become popular in this 
country and more than $100,000 of coal 
tar dyes were sold there during the first 
half of 1928. It also bought another 
$130,000 worth of fertilizers, comprised 
chiefly of phosphate rock. France buys 
benzol and sulphur in addition to other 
classes. 

Germany offers a steady outlet for all 
classes. Even finished coal:tar products 
of American origin are now sold on the 
German market. In the first half of 
1928, nearly $50,000 worth of dyes and | 
$11,000 worth of coal tar medicinals were | 
recorded as destined for Germany. How- 
ever, benzol, sulphur and phosphate rock | 
account for a great part. 

In the exports to the United States, | 
the chief interest lies in the effect of the | 
decline in rosin and turpentine prices, 
which brought down the share of the | 
United Kingdom. During the first half 
of 1928, less than half as much turpen- 
tine, and three quarters as much rosin 

, were shipped, as in the first half of 1927. 

Sulphur shipments, however, increased 
one-third to more than half a million 
dollars. The bulk of the $100,000 worth 
of fertilizers destined for the United 
Kingdom was made up of superphos- 
phates. 

A slightly improved trade was indi- 
cated with the other countries of Europe, 
especially Latvia, Denmark and Norway. 
Latvia, it will be recalled, is using Amer- 
ican phosphate rock in its factories, 











Business in Costa Rica 
Continues Unfavorable 


Unfavorable business conditions in 
Costa Rica during July failed to im- 
prove in August, the Consut at San 
Jose, Edward Caffery, stated in a cable 
just received by the Department of Com- 
merce. 

Total cacao shipments during the pe- 
riod January 1 to August 20 this year 
amounted to 2,784,600 kilos, of which 
1,417,000 kilos went to the United States 
and 1,367,000 kilos to other countries, the 
report stated. 


| statement follows: 
| statistical section of the Cuban 


| of exports and imports for the first six 


| year will be slightly higher. 


;dom, Germany and Spain were higher, 


| were very small, amounting to but $479,- 


jagainst $6,688,626 in a like period of 


| Where, in previous years Cuba found an} 
| outlet for considerable quantities of this 
| product. 


|less than in the first half of 1927. 


}a year ago. 


| of about 21 per eent, or about two per 
|cent greater than the decline in exports. 


|}ment of purchasing power, the under- 


|the new tariff which became effective | 
l\iast October but, while it may have had: 


ja small part of the loss in the import} 


partment. The report follows in full 

The Manchester district of Lancashire 
is assuming an important position in the | 
manufacture of rayon and cotton mix- | 
tures. 

Seventy Concerns in Business. 

The Lancashire cotton industry has 
approximately 775,000 looms, of which 
about 150,000 are devoted chiefly to the | 
weavine of cotton and rayon mixtures. 
About 70 companies are engaged in the 
production of fabrics composed of rayon 
mixed with other textile fibers in Great | 
Britain and of this number 40, princi- 
those making cotton and rayon 
mixtures, are located in the Manchester 
district. The estimated value of the out- 
£6,000,000 ($29,200,000) a} 
year. 

Exports of cotton and rayon mixed 
United Kingdom 
during the first half of 1928 reached 
49,818,000 square yards, with a value of 
£3,196,538 ($15,556,000)—an increase of 
56 per cent in quantity and of 54 per 
cent in value compared with shipments 


of 1927. 


British production of rayon mounted 


Foreign Commerce 


Of Cuba Decreases 


| 
| 
' 





Sharp Decline Noted in To- 
tal for First Half of 
1928. 


. Foreign commerce of Cuba during the 
first half of 1928 recorded a sharp de- | 


'cline as compared with the correspond- | 
| ing period of 1927, and the total was the | 


lowest for this period since 1922, when | 
the island was undergoing the severe | 
reatcion from postwar inflation, accord- | 
ing to the regional division of the De- 
partment of Commerce in a statement | 
just made public. The full text of the 

Preliminary statistics released ky the 
reas- 
ury department show a combined total 


months of the eurrent year of $258,761,- | 
329, as compared with $324,546,017 in 
the same period of 1927, a loss of $65,- 
784,688, or 20 per cent. The returns for 
the elapsed period of 1928 are not uqite 
complete, as they do not include the ex- 
port totals for the month of June from 
the ports of Santiago and Manzanillo. 
Thus the final figure for the past half- 


Exports were considerably below those 
of last year owing principally to smaller 
shipments of sugar and the lower unit} 
price realized for the major export com- 
modity. Shipments to the United King- 


but these three countries are the only 
important markets which purchased more 
from Cuba than a year ago. Shipments 
to countries grouped under “all other” 
760 in the first semester of 1928 as 
1927. This loss results from the cessa-! 
tion of sugar shipments to the Far East} 


Exports to the United States dropped | 
$30,737,038 largely as a result of smaller 
purchases of sugar and at lower prices 
than that a year ago. United States im-| 
ports of tobacco from Cuba were also 


Imports continued the downward trend | 
which started in 1926, but the recession! 
this year has been much more rapid than} 
Total imports in the first | 
half of 1928 were $109,190,736, a loss 


The explanation of this large drop in 
imports is found in the smaller export 
movement and the consequent impair- 


lying cause being the low prices realized 
for the sugar crop. 
It is too early to analyze the effects of 





some effect on specific lines in the first | 
six months of 1928 as compared with a 
year ago, it probably accounted for oniy 





total. 


Malayan Exports of Rubber 
Said to Be Unusually High 


Malayan rubber exports will probably 
total 35,000 long tons for the month of 
August, the Department of Commerce is 
advised by the Trade Commissioner at 
Singapore, Donald Renshaw. The report 
follows in full text: 

Malayan gross exports of rubber for 
the month of August are running un- 
usually high, and the total figure will 
probably approximate_ 35,000 long tons. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Texas & New 


July 
1928 

4,197,912 
939,653 
5,561,657 
941,809 
1,166,144 
1,981,274 
4,532,306 
1,029,351 
357,910 
3,366 
668,075 
811,829 
4,728.81 
81.5 


Freight revenue .........+. 
Passenger revenue ......0es 
Total. OMST.. TEVE: .cesciacss 
Maintenance of way.......-. 
Maintenance of equipment.. 
Transportation expenses ... 
Total expenses incl. other.. 
Net from raiirvad........ 
Taxes 

Uncollectible ry. rev., ete... 
Net after taxex, etc... 
Net after rents kege 
Average miles operated..... 
Operating ratio ...ceseeceee 


; American automotive 


from a total of not more than 3,000,000 
pounds in 1912 to 25,525,000 in 1924, ac- 
cording to the latest official census avail- 
able. The output in 1926 fell slightly 
below that of 1924, but in 1927 it in- 
creased to 38,803,000 pounds. During 
the first quarter of 1928 production of 


rayon in the United Kingdom totaled | 


12,550,000 pounds, compared with 7,765,- 
000 for the first three months of 1927, 
according to trade estimates. About 73 


per cent of the British rayon output is | 


produced by the viscose process, 25 per | 
|cent by the celluloes acetate process, and 
the remaining 2 per cent by the cupram- | 


monium process. 
More Plants Are Planned. 

At the present time three companies 
all using the viscose process, are pro- 
ducing rayon in the Manchester district 
at the rate of about 68,250 pounds a 
week, or approximately 3,500,000 pounds 
a year. Prior to 1925 no rayon was 
manufactured in this district. If pres- 


ent plans materialize, three additional | 


plants, two of which propose to use the 


| cellulose acetate process, will be erected | 


in Lancashire in the near future. 


The total quantity of rayon available | 


for consumption in the United Kingdom 


|} during 1924 was approximately 29,525,- 
1/000 pounds, according to the official cen- 


sus report. The British Government 
levies an excise duty, payable on manu- 
facture, of 1s. ($0.243) per pound on 
yarn singles and straw, and of 6d. 
($0.122) per pound on rayon waste. This 
duty may be recovered in the form of a 


| drawback for all goods manufactured of 


rayon in accordance with their content 
of rayon yarn. The excise figures indi- 
cate that approximately 26,000,000 
pounds of rayon was consumed during 
the fiscal year ended June 30, 1927, 
while the preliminary estimate for the 
12 months ended June 30, 1928, was 40,- 
000,000 pounds. Whereas 35 per cent of 


; the 1924 consumption was imported, the | 


present ratio of imports to consumption 
is only 7% per cent. 


Exports of Rubber 
Products Show Gain 


‘Total for July Is Second, 


Largest of Current 
Year. 


The United States exported more than 


; $6,100,000 worth of rubber products in | 


July for the second largest month of 


1928, the Department of Commerce 
stated August 20. March, with rubber 


| product exports of $6,900,000, remains 


the leading month. 
Shipments of rubber footwear valued 
at $1,134,600, the highest value for a 


{Single month since 1920, is the chief fac- 
| tor in the large July increase, the De- 


partment declared. 
lows in full text: 

United States exports of rubber prod- 
ucts for July were valued at more igan 
$6,100,000, the second largest month for 
this year, being exceeded only by March, 
when exports totaled $6,900,000. s 
compared with June, exports advanced 
2 per cent, 


The statement fol- 


Footwear Sales Advance. 

The increase during July was caused 
mostly by a phenomenal advance in 
rubber footwear exports when they 
reached a value of $1,134,600, the highest 
value so far obtained in any month 
since the abnormal period of 1920. Ex- 


ports of miscellaneous rubber goods in- | 


creased 7 per cent, which counteracted 
to a certain degree the 6 per cent decline 
in automotive rubber goods; 

July exports of automotive rubber 
goods decreased 6 per cent in value as 


compared with the previous month—| 


99 


from $3,418,954 to $3,226,195. The de- 
cline in exports of automobile casings 
which monthly account for approxi- 
mately 80 per cent of this group is di- 
rectly responsible for this decrease. 
However, solid tires for automobiles in- 
creased in value by 16 per cent, while 
solid tires for other vehicles advanced 
by 19 per cent. 

The most noteworthy feature of the 
trade in automotive rubber goods for 
July was the large increase manifested 
by Japan. The Empire was not only 
our first market for automobile casings, 
but took 7 per cent of the total value 
of all automotive rubber goods. Hawaii 
was second with 6 per cent of the total. 
Spain, another increasing market for 
rubber products, 
took 5 per cent. 

Orient Buys More Tires. 

The July trend of the automobile- 
casing trade was for the first time this 
year towards the Pacific—Japan, Hawaii, 
the Philippine Islands, and British India 
all being among the principal markets. 
However, exports decreased from 227,- 
825 units, valued at $2,760,548 in June 
to 212,861, valued at $2,698,323 in July. 

Argentina, heretofore a leading mar- 
ket, took only 7,125. Germany, which 
has been an important market during 
1928, fell to 7,298. On the other hand, 
Japan which during the first half year 
of 1928 took on an average of 8,382 
casings, monthly, purchased 15,345 at 
the beginning of the second half year. 

Exports of mechanical rubber goods 
for July were valued at $640,283, an 
increase of 13 per cent as compared 
with June, while miscellaneous rubber 
goods were valued at $1,132,931, an in- 
crease of 7 per cent. 

The trade in rubber footwear reached 


Special Assessment 
For Increased Value 


of Looms in District Are Devoted to Cot- | Of Good Will Denied 


‘Board of Tax Appeals Re- 
| jects Claim of Appellant 


Conditions. 

IRON City ELEectric COMPANY Vv. Com- 
INTERNAL 

11311. Boarp 


MISSIONER OF 

DockeT No. 

APPEALS. | 

The taxpayer appealed to the Board| 
of Tax Appeals on the claim that it was | 
entitled to special assessment, advanc- | 
ing as reasons that its sales before the} 
World War were abnormally small when | 
compared with its wartime sales and, | 
further, that there was no allowance! 
for good will, which the company | 
claimed had increased in value. 

The Board said it could not follow the 
line of reasoning submitted by the peti- 
tioner and sustained the findings of the 
Commissioner of Internal Revenue. | 
Walter W. McVay for the taxpayer; | 
F. Greaney for the Commisioner. | 
Following is the full text of the find- | 
|ings of fact and the opinion: : 
The petitioner was incorporated in| 
11909 under the laws of Pennsylvania. 
iIt is engaged in selling electrical sup- 
| plies. both wholesale and retail, at Pitts- | 
| burgh. 


or TAX 





J. 


Organized in 1901. 

In 1901 the Iron City Engineering! 
Company was organized and took over} 
the business of a partnership. It did| 
electrical contracting and sold electrical | 
supplies wholesale. The petitioner was | 
organized to take over the sales depart- 
ment of the Iron City Engineering Com- 
pany. The latter company continued, 
doing only electric contracting. The! 
Tron City Engineering Company trans- 
| ferred: certain assets at $53,811.50 sub- 
| ject to certain liabilities in the amount 
|of $27,811.50 to the petitioner for $25,- | 
000 par value of the common and $1,000 ; 
|par value of the preferred stock of the | 
petitioner. At this time the Iron City} 
Engineering Company represented certain | 
manufacturers of electrical supplies and | 
had a number of customers to whom it} 
had sold supplies. The petitioner suc- | 
ceeded to these relations. The petitioner | 
|thereafter sold supplies to the Iron City | 
Engineering Company at market prices. | 
|In such sales the petitioner incurred no | 
sales expense. | 
For the taxable year the Commis- 
sioner determined that the petitioner's | 
gross sales amounted to $1,250,023.63 | 
from which its gross income was $212,- | 
798.79; total gross income was $238,-| 
907.73 and net income $86,446.18; in- | 
vested capital was $155.383.94; and its| 
excess profits tax at 1917 rates was 
$32,927.30; at 1918 rates, $54,326.23, and | 


Opinion by Murdock: The petitioner 
offered evidence for the purpose of show- 
}ing that it received good will of a cer- 
tain value at the time of its incorpora- 
| tion. 


jdollars for this alleged good will be- 
;cause in any event it would not show 
| that invested capital would not be satis- 
|factorily determined. The petitioner 
| argued that the evidence proved a value 
| and therefore invested capital could not 
jbe satisfactorily determined. We con- 
|fess our inability to follow such an ar- 
;gument or to see in the evidence any 
;reason for special assessment based 
lupon the provisions of Section 210 of 
| the Revenue Act of 1917 or of Section 
| 327 (a) or (c) of the Revenue Act of 
{1918. This leaves Section 327 (d) for 
| our consideration as a possible basis for 
|the petitioner’s contention, | 
Borrowed on Notes. 

We were shown that for the year the 
| petitioner had borrowed on notes and a! 
mortgage in the average amount of $42,- 
|500 which amount was about 67 per cent 
of the average par value of capital | 
| stock outstanding and about 27.3 per 
cent of the average invested capital for | 
the year. On authority of G. M. Stand- | 
\ifer Construction Corp., et al, 4 B. T. A.| 
|525, an abnormal condition affecting cap- | 
ital is claimed. The facts clearly dis- | 
tinguish the two cases. We see no ab- 
normality in the facts before us. Higgin- 
botham-Baily-Logan Co., 8 B. T. A. 566. | 

The petitioner conducted its business in | 
ja rented building. In the taxable year it | 
|paid two officers $23,000 as compensa- 
|tion whereas in the following year it| 
|paid these same men $36,000. It sold sup- 
|plies to the Iron City Engineering Com- 
pany at market prices without thereby 
jincurring any selling expense. These 
\facts are immaterial. The petitioner | 
tried to show that its good will had' 
grown and that its income during sev- 
}eral years before the war was unusually 
small. But even if these facts were es- 
tablished the petitioner would not be en- | 
titled to the relief sought. We have 
carefully considered all of the evidence 
{but have been unable to find any such | 
j}abnormality as was intended to be the| 


|basis for special assessment. Denver 








Based on Abnormal | 
| 
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ECIAL ASSESSMENT: 


Ss 


Abnormal Conditions: 
1918 Acts.—A claim for special assessment was denied by the Board of 
Tax Appeals where the taxpayer was able to show only that its sales before 
the World War were unusually small and sought to prove that its good will 
increased during the war; even if there was proof of the increased value 
of good will, there was no ground for special assessment.—Iron City Elec- 
tric Company v. Commissioner of Internal Revenue. 


Good Will: 1917 and 


(Board of Tax Appeals.) 


‘early Index Page 1635, Col. 7 (Volume III.) 


No unpublished ruling or decision will be cited or relied upon by any 


| one-fourth of the total internal revenue 
j|taxes collected by the Federal Govern-! 


| 1928, according to statistics compiled and} 


its tax for the fiscal year, $54,298.37. 


| North ROMRIIEE 5 i oie leeees ce ces 40 


We need not decide whether or | 
not this evidence established a value in| 


|Rhode Island 


| South Dakota 


j Vermont ...--..eeseeee Vevsrdceseds 
| Virginia 


| Wyoming 
| E 


|the 7,562 metric tons gross of minera 





| Powerine Co., 7 B. T. A. 1186; Home In- 
|dustry Iron Works, 8 B. T. A. 1267; Mor- 
jris & Co., Inc. 1 B. T. A. 704; Providence | 
Mill Supply Co., 2 B. T. A. 791. | 
Judgment will be entered for the re- | 
spondent. 
Aug. 28, 1928. 


new heights during July when exports 
increased over those of June by 30 per 
cent. This substantial gain, not only 
over June but all previous months, was| 
actuated primarily by a 127 per cent 
value increase in exports of rubber 
boots. All other items increased in both 
volume and value with the exception of 
rubber heels and soles, which declined 
slightly. . 


| importation amo 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.-—Extract from regulations of Commissioner of 
Internal Revenue. 


One-Fourth of Internal Revenue Taxes 
In Fiscal Year Paid by New York State 


Pennsylvania Is Shown to Be Second in Payments, With 
North Carolina and Illinois Following. 


The State of New York paid more than|sylvania which, the Bureau’s statement 


ment in the fiscal year ended June 30,)0f $225,315,303.53. 


222,019,661.52. 


insular 


gregating $ 
ception of 


With the ex- 


just made public by the Bureau of In- . e 
; possessions, South 


ternal Revenue. Total receipts from all; 


internal revenue taxes, according to the | Dakota paid the smallest Te fol. 
|lowing table shows the internal revenue 
fiscal year 


Bureau’s figures, were $2,790,535,537.68, | Political division, $745,391.28. 
of which New York paid_$753,185,023.14.) 7 a 
Next in the ranking of States was Penn- | 1988. r 

= a —— 41928: 


by states for the 


Miscellaneous 
taxes. 
$469,909.41 
1,493.1! 


Income tax. 


$8,177,753.97 


Total. 
Alabama . $8 647,663.38 
Alaska 

Arizona 

Arkansas 

California 

Colorado 
Connecticut 
Delaware 

District of Columbia 
Florida 

Georgia 

Hawaii 

Idaho 

Illinois 201,134, 
THGIANA i565 5555 27,245, 
Iowa 11,310, 
Kansas 18,685,704.83 
Kentucky . 15,000,549.64 
Louisiana 548.51 
Maine 5,129.20 
Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada Lae e eee 
New Hampshire .. 

New Jersey 

New Mexico 

New York 

North Carolina 


182,77 


’ 1,920,161.67 
108,260.21 4 


2,021.59 


879,300.83 
36,114,139.76 
21,017,644.03 
17,185,454.11 
23,484,369.10 
14,183,547.60 

6,244,382.23 
675.31 
618.35 
290.97 


20,884,986.21 
7,449,168.27 
672,018.83 


34,694,786.62 


19,306,282.5 
24,010,435 .5$ 
14,214,433.6 
8,469, 
31,311,20 
105,417,386.22 


2,824,762.01 
$2,712.95 
109.81 
709.60 
28.18 
7.66 


105,601,861.5 


Jhio 

Jklahoma 
Oregon oa 
Pennsylvania 


20,188,067.89 
5,815,361.71 
216,937,912.70 
13,571,998.12 
3,736,743.76 


326,819.6 
294,021.50 
29,804,771.90 
1,198,436.31 
160,668.03 
66,732.99 
4,485,133.01 
1,673,412.45 
108,369.84 
82,008.73 
61,804,231.49 
582, 85 


6,109,383. 
246,742,684.6( 


South Carolina 


Tennessee 
Texas 
Utah . 


Washington 
West Virginia 
Wisconsin 109'8 49°33 
387,953.44 
615,962,434.79 


-*hilippine Islands 


9,174,573,102.89 


Total 
Summary. 
Quarter ended: 
September 30, 1927 
December 31, 1927 
March 31, 1928 . 
June 30, 1928 


XS 
52.17 
559,207,881.91 


615,962,434.79 
645,730,686.19 


= —a 
2,790,535,537.68 
2,865,683,129.91 


Total, fiscal year 1928 2,174,87¢ 2.89 
Total, fiscal year 1927 2,219,952,443.72 
$45,379,340.83 


$29,768,251.40 


Decrease, 1928 ..... 


America Is Chief Source ITra 
Of Paraffin Wax for Chile, 


The United States has been the most 
important source of paraffin wax for 
Chile, the Vice Consul at Valparaiso, Ed-| 
ward J. Sparks, states in a report on the | 
market for such wax in Chile, made pub- | 


de Commissioner 


Newly Created Post. 


The Department of Commerce will es- 


lic by the Department of Commerce, | tablish a new office in Tientsin, China, | 


August 29. Although American partici- jand John J. Ehrhardt, of Jersey City, 

pation has been declining it still amounts | N. J., has been appointed Trade Com- 

to about 50 per cent of Chile’s purchases. | M1ssioner to represent the Department 
The report follows in full text: there, the Director of the Bureau of For- 
Chilean statistics cover mineral wax |¢ign and Domestic Commerce, Julius 

in general, but the bulk of the imports Kline announced August 29. 

listed are paraffin wax; for instance, of | 


2 tons | tance of Tientsin in the commerce and 
|industry of North China. The foreign 
{trade of the Tientsin district, it was 


; added, has risen from a total of $32,- 
ported in this year, India 1,132 and | 900,000 in 1903 to nearly $172,000,000 in 
Great Britain 1,121. In 1925 the total | 


1927. 
unted to 9,729 tons, with; The full text of the 
, 2,781 from | statement follows: 
Mr. Ehrhardt is a graduate of the 


Stevens Institute of Technology and a 


wax reported for 1926 about 7,55 
were paraffin. The United States sup- 
plied 3,812 tons of the mineral wax im- 


5,804 from the United States ; 
Great Britain and 1,079 from India. Total | 
imports amounted to 7,122 tons in 1924 | 
and 6,186 in 1923; the s : 
United States has fluctuated considerably 
whereas receipts from Great Britain and 
India have increased rapidly. a, e 
Valparaiso is the center of distribution | 
for paraffin wax, more than 5,0%) tons | 
of the imported product having been re- | 
ceived at that port in 1926. The bulk 
of the imports consist of semirefined wax, 
although some crude scale and some fully 
refined wax are received. 


| After the war, in which he served as an 
jordnance officer, he became sales engi- 
neer in New York city for a Pittsburgh 
corporation. In 1924 he entered the em- 
ploy of a sugar machinery manufactur- 
ing company and was assigned to duty 
in the Far East. He spent three years 
in the Orient supervising the erection 
}of sugar refineries and furthering the 
{sales of sugar machinery. For the past 
jyear he has been connected with the 





Orleans R. R. 
Seven Months 
1928 1927 
28,941,012 29,315,756 | 
6,374,471 7,126,689 
88,311,006 39,875,720 
6,670,443 7,795,947 
7,977,512 8,285,767 
14,151,896 15,197,974 
31,871,769 34,463,662 
6,439,23 5,412,058 
2,201,216 2,013,775 | 
22,774 25,597 
4,215,247 3,372,686 
3,179,416 1,819,264 
4,728.16 4,691.41 
83.2 86.4 


1927 
4,001,068 
1,073,664 
5,586,664 
1,080,327 
1,155,237 
2,155,875 
4,848,281 

738,383 

303,827 

2,229 

432,327 

229,001 

4,714.99 

86.8 


1928 


3,516,126 
498,111 
4,226,360 
670,624 
684,604 
1,309,719 
2,857,162 
1,369,198 
204,000 
721 
1,164,477 
872,743 
2,014.95 
67.6 


Texas & Pacific Railway Co. 
July 


Seven Months 
1928 1927 
23,418,558 16,724,181 
3,411,632 3,180,917 
28,463,740 21,284,796 
4,207,823 3,727,851 
4,525,144 3,974,070 
9,235,998 7,628,158 
19,301,847 16,572,036 
9,161,893 4,712,760 
1,295,000 1,085,000 
11,693 10,048 | 
7,855,200 3,617,712 | 
5,671,657 2,562,972 
2,014.95 1,956.14 
* 67.8 77.9 


1927 
2,235,568 
444,889 
2,869,533 
481,694 
544,089 
1,006,625 
2,204,581 
664,952 
155,000 
266 
509,686 
33,084 
1,967.90 
76.8 


1928 
2,063,470 
218,134 
2,401,830 
320,608 
415,986 
712,544 
1,570,159 
831,671 
9 


739,390 
601,019 
1,944.80 


same interests in Vancouver, B. C. He 
plans to sail from Seattle on September 
8. The Tientsin office is expected to be 
opened about November 1. 


Gulf, Colorado & Santa Fe Ry. 
July Seven Months 

1928 1927 i 
12,539,110 17,611,401 | 
1,339,580 1,610,924 
14,793,257 20,133,556 


Higher Tax on Cigarettes 


1927 Considered in Switzerland 
2,727,726 
242,649 
3,086,556 
502,497 
627,037 
858,486 
2,085,355 
1,001,201 
83,378 
333 
917,490 
715.491 
1,944.80 
67.6 


Switzerland is contemplating an ad- 
ditional cigarette tax, according to ad- 
2,982,691 3,932,371 | vices cabled to the Department of Com- 
3,316,040 4,310,298 | merce August 29 by the Commercial At- 
5,095,943 6,752,790 | tache at Berne, O. E. Lyon. The Depart- 
12,129,274 15,817,350 | ment’s statement follows in full text: 
2,663,983 4,316,206 The Swiss Government is contemplat- 

645,969 586,647 |ing an additional tax of 50 centimes per 

3,333 2,884} 100 on cigarettes retailing up to 6 francs 
2,014,681 3,726,675 | per 100, and 1 frane per 100 on the more 
1,024,211 2,428,544! expensive cigarettes. 

1,944.80 1,944.80 The present duty on cigaretts is 1,500 

82.0 78.6 | francs per 100 kilos net weight, plus a 


1.929 


49606 


1,049 


65.4 


showed, paid $246,742,684.60, while North 
Carolina was third with total payments 
Illinois closely fol- 
iowed North Carolina with payments ag- 


150,108.02 | 


1,144,431.51 | 
222,019,661.52 | 


11,982,309.80 | 


173,978,227.00 
27,844,872.53 | 
2,760,433.37 
65,084,979.76 
2,978,4389.40 
5,732,668.22 
802,849.32 
3,994,449.81 | 


14,770,434.43 


2,302,703.03 
83,694,871.58 
12,738,997.07 | 


387,953.44 | 


2,790,535,537.68 | 
$75,147,592.23 | 


At Tientsin Named 


|John J. Ehrhardt Appointed to | 


The establishment of the new office, | 


] {it was stated, was based on the impor- | 


| 
Department’s | 


hare of the | Mechanical engineer of wide experience. | 


Taxpayers Requested 
To Aid in Settlement 
. Of Cases in Dispute 


Prompt Replies to Questions 
Will Expedite Decisions, 
Internal Revenue Bu- 

reau Declares. 


| [Continued from Page 1.) 
|the taxpayer if he loses and for the 
|Government if it loses. 


“The special advisory*committee is do- 
ing very good work and is settling many 
cases, but it could, and should, settle 
more of them, If we can but show 
|that we want to get the cases closed 
jon a fair basis, we can cut down the 
number of appeals and every one. will 
be better off. 

Greater Expedition Possible. 

“Of course, we know that honest dif- 
ferences are going to arise and those 
cases naturally must be decided by 
courts or the Board. But as it stands 
there are entirely too many being taken 
to courts or the Board which would be 
settled to the satisfaction of the tax- 
payer in the Bureau if it only can get 
the facts.” 


Letter to Attorneys. 

Following is the full text of the letter, 
of which 25,000 copies have been mailed 
by the Bureau to those registered at the 
Treasury bar: 

Sir: In many cases no response is made 
to the preliminary letters issuing from 
the Income Tax Unit, and no effort is 
made to submit protest or to discuss the 
merits of the case before the Income Tax 
Unit in conference with its employes. 
It is observed that some taxpayers and 
some representatives of taxpayers are of 
the impression that Departmental prac- 
tice entitles them, within a sixty-day 
period after formal notice of a deficiency, 
to an opportunity to appear before the 
Special Advisory Committee to discuss 
adjustments proposed in Bureau letters. 

It seems necessary to correct this mis- 
understanding. Conferences may not be 
arranged within the sixty-day period 
with the Special Advisory Committee in 
}a case where taxpayers or their repre- 
sentatives ignore the preliminary let- 
ters issued from the Income Tax Unit or 
fail to avail themselves of the opportun- 
jity for a conference in the Unit. 


Ordinarily the opportunity to appear 
before the Special Advisory Committee 
is only on cases actualiy appealed. Con- 
ferences will be arranged by the Special 
Advisory Committee only in strict accord 
with the rules laid down for its conduct. 
These rules direct that in appropriate 
cases conferences be arranged in respect 
of cases nearest to trial before the Board 
of Tax Appeals. 


This rule will be strictly adhered to. 
|It is, therefore, to the best interests of 
| taxpayers that appropriate responses be 
;made to preliminary letters issuing from 


2.4 |the Income Tax Unit and that all data to 
,|be relied upon be filed there. The in- 


|terest charges on deficiency taxes finally 
| determined to be due may, in this man- 
ner, be very materially lessened, 

The Income Tax Unit has the same 
authority to close cases and is instructed 
to give the same consideration to them 
as the Special Advisory Committee gives 
to appealed cases. 


) 


‘Mineral Production 
In Nevada Declines 


Copper Shows Only Increase 
Reported for Year of 1927, 


The total value of ore produced in Ne- 
| vada in 1927 is reported by the Depart- 
;}ment of Commerce to be $23,322,589 as 
| compared with $24,549,991 in 1926, 
In a statement just made publie 
Department says that 5,531,152 
short tons of ore were treated in 1927, as 
against 5,884,568 in 1926. The produc- 
tion of the various metals as compared 
with 1926 figures are reported as fol- 
slows: Gold, 150,346.16 ne ounces as 
| against 175,381.68 ounces; silver, 5,397.- 
179 ounces as against 6,518,983 ounces; 
copper, 120,259,276 pounds as against 
101,827,937 pounds; lead, 15,784,818 
pounds as against 22,367,965 pounds, and 
zine, 6,344,523 pounds as against 10,- 
817,833 pounds. 


tare allowance of 30 per cent when 
packed in large cases, or plus a tare al- 
lowance of 60 per cent when unpacked 
in packets or loose in_ baskets. (The 
value of the Swiss ‘franc is about 
$0.192554.) 


A Resplendent 


Record 


IN its career the Waldorf- 
Astoria has been the scene al- 
most continually of affairs of 
state, epoch-making social gath- 
erings...and has entertained 
guests distinguished in practi- 
cally every field of endeavor. 
Today... whem New York 
wants to “put its best foot fore- 
most” in the reception and 
entertainment of a personage or 
a group... the Waldorf-Astoria 
is always foremost in the minds 
of the committee on arrange- 
ments, 


Under the same 
general management 


The Willard 


Washington 
The Bellevue-Stratford 


Philadel phia 


Reservations may be made at any 
one for either of the other two, 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd amd 34th Streets 


New York 
Boomer-Du Pont Properties Corporation 
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Railroads 


Orient Syst 


Plan Sanctioned 


By Order of I. C. # 


New Company to Take Over 
Properties and Issue Capital 
Stock for Purpose. 

A report and order auihorizing the re- 


organization of the Kansas City, Mexico 
& Orient Railroad and its subsidiary, the 


em Is to Be Reorganized 
Preparatory to Absorption by Santa Fe 


> ——_ 


kK. C., M. & O. extends from Wichita, 
Sedgwick County, Kans., in a southwest- 
erly direction through the counties of 
Sumner, Kingman, and Harper in that 
State, and through the counties of 
Alfalfa, Major, Blaine, Dewey, Custer, 
Washita, Kiowa, Groer, and Jackson in 


the State of Oklahoma to the Oklahoma- | 
is | 
|made with the Orient of Texas, a dis-| 


|Texas State line where connection 


ltance of approximately 272 miles. There 
lare also certain rights-of-way partially 
| graded between Wichita and Kansas City, 
Kans., situated in the counties of Wyan- 


Mergers 


Rate Complaints | 
Filed with the | 

Interstate Commerce 
Commission 


{ 


TN o Additional Burden 
On Earnings Entailed 


The Interstate Commerce Commission 
on August 29 made public complaints re-| 
ceived by it in rate cases as follows: 

No. 21254—Kentucky Rock Asphalt Co., 
Louisville, Ky. v. Aberdeen & Rockfish Rail- 
road et al. Allegimg unreasonable and} 
discriminatory rates on bituminous rock 
asphalt from points in Kentucky  to| 
points south of the Ohio and Potomac 
rivers and east of the Mississippi River, 

No. 21080, Sub. No. 4—Andrew County 
Oil Company, Savannah, Mo. et al. v.| 
Abilene & Southern Railway et al. Alleging 
unreasonable rates On petroleum and prod- 


New Securities to Be Purchased 
By Santa Fe Railroad in 
Acquiring Control. 
sale, but reversed that part of the de- 
cree approving the reorganization plan, 


thus sustaining the contention of the in- 
terveners as to relation- 


AUGUST 30, 1928 


= 


Terminals 


Central Station for Experiment in Mining 


To Be Built at Salt 


Congress Asked to Appropriate $1,000,000 for Plant | 


And $500,000 Yearly to 


The Senate Committee on Mines and 
Mining has been asked by the Chamber 
of Commerce and Comiercial Club of 
Salt Lake City to endeavor to bring 
about the enactment of legislation to 
provide increased appropriations for 
maintenance of existing mining experi- 
ment stations throughout the United 
States and to establish a central experi- 
ment station at Salt Lake City. 

This request is embodied in a letter 


rsenton enemy, Berna 
Unitep States DAiLy 


AUTHORIZED STATEMENTS ONLY Art Pr ‘ 


PUBLISHED Without Comment sy THE 


_—— . 


Mining 


A 


Rock Island Named 


Lake City Is Proposed | As Terminal Site of 
Inland Waterways 


Colonel Robbins Accepts Lo- 
cation at Tri-Cities on 
Recommendation of 
Engineer. 


Maintain Other Stations. 


tries of the West will benefit all busi-| 
ness and industry.” | 

The resolution referred to in Mr. Ash- 
ton’s letter reads in full text: 

: it resolved, by the Chamber of; 
Commerce of Salt Lake City, that the! 
Senators and Representatives from this} . : 
State be, and they hereby are, requested | Recommendation ot Walter F. Schulz, 
and ‘urged to support a measure that Consulting Engineer of the Inland Wa- 
provides necessary additional financial | tonways Corporation, that the tri-cities of 
support for the existing mining Sxperl |p ock Setiod and Moline, Ill., and Daven- 


K.C. M. & O. BSiilway of Texas, by the| 


acquisition of their properties by a new 


company, the K. C.,M.& 0. Railway, was | 


made public Augrust 29, by the Interstate 


Commerce Commission following its is-| 


suance the day before of an order au- 
thorizing the Atchison, Topeka & Santa 
Fe Railway to acquire control of the 
properties by purchase of the stock of 
the reorganized company for $414.50 per 
share. bast 

Under the reorganization plan as ap- 


proved, the new railway company was au-| 


thorized to issue 35,000 shares of capital 
stock without nominal or par value for 
the purpose of acquiriyg the property of 
the two older companies, and it is the 
new stock which is to be purchased by 
the Santa Fe. 

The new company also was authorized 


to assume obligration and liability in re-| 


spect of a note given by the receiver 
of the old railroad company to the Secre- 
tary of the Treasury for a Government 
loan. The terms of the plan by which 
the Santa Fe is to acquire the property 
povide funds for the payment of the 
note. 

The full text of the report of Division 
4 of the Commission in the reorganiza- 
tion case, Fimance Docket Nos. 4813, 
4826 and 4705, dated August 23, follows: 

These proceedings are upon three ap- 
plications of the Kansas City, Mexico & 


a distance of approximately 59 miles. 

In addition to its line of railroad, the 
K. C., M. & O. owned 9,840 shares of the 
10,000 outstanding shares of stock of 
the Orient of Texas and certain rights 
in shares held by directors of that com- 
pany qualifying them as such. It also 
owned $9,116,633, principal amount, of 
bonds of the Orient of Texas and 36,- 
510,000, principal amount, of Kansas 
City, Mexico and Orient lines in Mexico 
first-mortgage bonds. The line of the 
;Orient of Texas extends from the con- 
nection with the K. C., M. & 0. line at 
the Oklahoma-Texas State line in a 
southwesterly direction to a junction with 
\the Southern Pacific System at Alpine, 
Tex., a distance of approximately 467 
miles. The lines without and within the 
State of Texas form a continuous line 
of railroad from Wichita, Kans. to Al- 
pine, Tex., a distance of approximately 
|739 miles. 


|Mexico, aggregating about 2380 miles. 
These segments are the constructed por- 
jtions of a proposed line extending the 
system to Topolobampo, a harbor on the 
Gulf of California. 
|that under the statutes of Mexico, the 
lownership of the bonds is tantamount to 


dotte, Osage, Lyons, Chase and Butler, | 


' services during 

The property securing the $6,510,000 of | 
first-mortgage bonds, consists of discon-| 
nected segments of railroad situated in} 


The Orient states; 


Orient Railway Company, a corporation |the ownership of the physical properties 
organized for the purpose of engaging | of the railroad 
in transportation by railroad subject to 


the Interstate Commerce Act, herein- 
after called the Orient. and one appli- 
caiion by William T. Kemper, herein- 
after somestimes called the receiver, as 
recciver of the Kansas City, Mexico & 
Orient Railroad Company, hereinafter 
called the K. C., M. & 0. 

The applications by the Orient, as 
amended by supplemental applications 
filed November 11, 1927, are (a) fora 
certificate of public convenience and ne- 
cessity under paragraph (18) of section 
1 of the act to acquire and operate the 
railroad formerly of the K. C., M. & 0., 
Finance Docket No. 4813; (b) for au- 
thority under 
5 of the act 
Kansas City. 
Company of 


to acquire control of the 
Mexico & Orient Railway 
Texas, hereinafter called 
the Orient of Texas, by purchase of its 
capital stock, F'imance Docket No. 2814; 
and (c) for authority under section 20a 
of the act to issue 35,000 shares of no par 
value capital stock and to assume obli- 
gation and liability in resepct of a note 
for $2,500,000 given by the receiver to 
the Secretary of the Treasury, Finance 
Docket No. 4826. At the hearing on Jan- 
uary 4, 1928, the application of the re- 
ceiver for authority under section 20a 
to issue a receiver's certificte for $1,- 
000,000, Finance Docket No. 4705, was 
withdrawn. 


Stock Issue Opposed 
By Holders of Notes 


The Trustee= Corporation Limited, of 
London, England. one of the trustees of 
the collateral trust indenture under 
which were issued two-year 6 per cent 
gold notes of the K.C, M. & O., and 
a protective committee, consisting of 
Sir George Alexander Touche et al., for 
certain holders of those notes, inter- 
vened in opposition to the application of 
the Orient for authority to issue stock 
and to assume obligation. Hearings were 
held, briefs were filed, and oral argu- 
ment was had Miarch 12, 1926, on the 
original applications. A hearing was 
held on January 4, 1928, upon the three 
applications as amended, and a brief 
was filed on behalf of the interveners. 


At the oral argument counsel for cer- ; 


tain other holders of the two-year notes 
appeared, but Gid not enter an appear- 
ance in connection with the applications 
as amended. The Atchison, Topeka & 


Santa Fe Railwway Company, hereinafter | 


3. 1928, 


showing that it had ac- 


called the Santa Fe, on August 
filed a petition 


quired all rights, titles, equities, and in- | 


teresis of the moteholders represented 
by the protective committee, and _ re- 
quested that the Santa Fe be granted 


leave to intervene in lieu of and in suv- | 


stitution for the protective committee, 
which request was granted. No repre- 
sentations have been made by State av- 
thorities and no other objection to the 
granting of the applications has been 
presented to us. 

At the oral argument on these appli- 


Paragraph (2) of section} 


|\Capital Structure 
\Of Road Outlined 


| The annual report of the K. C., M. & 
0. for 1924 shows outstanding capitaliza- 
tion to consist of $20,000,000 of common 
stock, $25,000,000 stock liability for con- 
‘version, and $31,000,000 of adjustment- 
mortgage bonds. However, none of these 
securities were ever outstanding. The 
only obligations actually issued were $5,- 
{640,200 of two-year 6 per cent gold notes 
which were secured by the pledge of the 
‘stock and the adjustment mortgage 
‘bonds. 

Because of default in the payment of 
interest on the two-year notes and the 
{subsequent default in the payment of the 
|principal thereof, which became due on 
|April 30, 1916, two protective commit- 
tees of noteholders were formed. One 
!committee represented the holders in the 
United States of these two-year notes, 
{and the other committee represented 
'similar holders in Great Britain. These 
committees were known as the Ameri- 
can and British Noteholders Commit- 
jtees. By order of the United States 
District Court for the District of Kan- 
isas, William T. Kemper was appointed 
receiver of the K. C., M. & O. and of 
jall its property and assets on April 16, 
| 1917. 
| Pursuant to a decree of the court en- 
{tered February 7, 1924, the properties of 
the K. C., M. & 0. were offered for sale 
on March 27, 1924. Clifford Histed bid 
$3,000,000, with credits to be allowed for 
$50,000 deposited by him _ with the 
special master, for the principal amount 
(of a $2,500,000 loan from the United 
States, the extension of the maturity of 
which was to be obtained, and for the 
unpaid interest on the loan from March 
1925, amounting to $463,249.68. As 
the total of the credits, $3,013,249.68, ex- 
ceeded the amount of the bid by $13,- 
249.68, the excess was ordered to be re- 
turned to the bidder. By decree of 
March 24, 1925, the court accepted His- 
ted’s bid, confirmed the sale to him, and 
approved the then proposed reorganiza- 
{tion plan and agreement. 

That plan contemplated the issue to 
Histed of 75,000 shares of no par value 
stock in consideration for the transfer 
to the Orient of the property purchased 
‘by him. Of the 75,000 shares, 35,000 


23, 


ted and his associates. In respect of 
the shares so allotted, Histed was to pay 
into the new company cash in an amount 
which, added to the cash to be turned 
lover by the receiver, would equal $1,- 
| 250,000. Histed paid in the entire 
amount. 

The issue of the 35,000 shares was 
also to constitute the payment to the 
receiver and his counsel, Histed, of their 
compensation for services during the re- 
ceivership. The remaining 40,000 shares 
were to be offered for subscription to 
the holders of the two-year gold notes, 


068,750. The 


the fiduciary 


ship of Histed. The district court on 


| June 21, 1927, pursuant to mandate of | 


the Court of Appeals, entered its order 
extending to the holders of the two-| 
year gold notes the option to purchase, 
within four months, the 35,000 shares 
of stock originally proposed to be issued 
to Histed and his associates by paying | 
a total sum equal to the amount paid | 
in by Histed, with interest thereon at 
6 per cent per annun, by paying to Hem- 
per and Histed the allowance fixed by 
the court and for their services during 
the receivership. An alternative option 
was given to the noteholders to pur- 
chase, after the expiration of the first 
offer, part or all of the so-called 40,000 | 
shares of treasury stock at a price of 
$62.50 per share. 

On July 6, 1927, the district court en- 
tered its order fixing the joint compen- 
sation of William T. Kemper, receiver, 
and Clifford Histed, his counsel, for 
the receivership from 
April 17, 1917, to January 1, 1927, at 
$1,068,750. The court further fixed the 
price to be paid by the noteholders for 
the 35,000 shares at $71.61 a share, by 
ascertaining that the total amount to 
be paid undér the first proposal was | 
$2,506,250. That amount is made up of| 
$1,250,000 paid in by Histed under the 
original organization plan, the interest 
thereon at 6 per cent per annum from | 
April 8, 1925, to October 7, 1927, amount. | 
ing to $187.500, and the compensation 
allowed to Kemper and Histed of $1, 
date on which the option; 
to purchase the stock under the first 
proposal would expire was limited to 
October 7, 1927. In lieu of money, the 
subscribers were given the privilege to 
use in payment for the shares of stock, 
certificates of credits issued by Histed | 
and by Kemper and Histed in respect 
of the payments to be made to them un- 
der the court’s order. 

The first option was accepted and sub- 
scriptions made for the entire 35,000 
shares by both the American and the| 
British noteholders’ committees.  Sub-| 
scriptions for lesser numbers of shares | 
were also made by certain noteholders | 
not represented by these commnittecs. 
The special master appointed to take! 
subscriptions for the 35,000 shares of 
stock filed with the court on Octobcr 
17, 1927, his report stating that the stock 
had been oversubscribed and that the 
subscribers had been allotted shares as| 
follows: William Steckel, 2 shares 
C. B. Ellis, 65 shares; W. H. Coverdale, 
33 shares; F. J. Lisman & Company, 100 
shares; British Noteholders Committee, 
14,455 shares, and American Notehold- 
ers Committee, 20,345 shares. | 
Issue of Stock | 
Proposed by Orient 


The Orient proposes to issue 35,000 
shares of stock to the subscribers in 
accordance with the allotment made by 
the special master. Through the issue 
of this capital stock, the Orient will ac- 
quire the physical properties of the K.! 
C., M. & 0., the stock and bonds of the| 
Orient of Texas, and the bonds of the | 
lines in Mexico, all formerly owned by| 
the K.C., M. & O. as stated above. Un- 
der the court’s order, there will also be 
payable to the Orient from the proceeds | 
of the stock $340,000 in reimbursement 
for amounts previously advanced by the 
receiver and the Orient for interest on 
the payment made by Histed and for| 
cempensation of the receiver and his| 


7 


ucts from points in Arkansas, Kansas, Loui- 


from Edward M. Ashton, president of 


|tor’s 


| Railroad 


siana, Oklahoma and Texas to destinations | 
in Missouii. 

No. 2125).—The O. 
corporated, Cincinnati, 
Georgia Railway et al. Alleging over-| 
charge on shipments of Hytempite mortar 
from Gillespie, N. J., to Birmingham, Ala. 

No. 21260.—Chas. Ellias Feed Company, 
Drumright, Okla. et al. v. Atchison, Topeka 
& Santa Fe Railway et al. Alleging umrea-| 
sonable rates on shipments of salt to points | 
in Oklahoma. 

No. 21261—The Northwest Paper Com- 


the Salt Like City organization, to Sen- 
ator Oddie (Rep.), Nevada, chairman 
of the Senate Committee. An annual 
appropriation of $500,000 for the 
maintenance of existing stations and 
$1,000,000 for the proposed central sta- 
tion is proposed. 

The proposal grew out of discussion 
of bills (S. 708 and S. 1330) introduced 
j at the last session by Senators King 
~~ and Smoot rier), of —e to 
yany. Brainerd, Minn. v. Northern Pacific | PTOV ‘= for the — ishment of the cen- 
Raileray. Alleging umreasonable rates on | tral station _— Lake uany —_ yen 
coal between points im Minnesota and Wis- | other bill (S, 2079), introduced by Sen. 
consin and points in Minnesota. ator Oddie, which would provide $448,000 

No. 21262—Green Bay Association of|for the existing stations for the fiscal 
Commerce, Green Bay, Wis, et al. v. Atchi-; year 1929. 


son, Topeka & Santa Fe Railway et al. . 
Alleging unreasonable rates on iron and | Senator Oddie Asked 
To Promote Legislation 


A. Smith Agency, In- 
Ohio v. Central of 





expenses of mining experiment stations | 


of the Bureau of Mines, for the fiscal 
year ending June 30, 1929, the sum of 
$327,000, in addition to the sum of $173,- 
000 already appropriated, making a total 
of $500,000 for the fiscal year ending 
June 30, 1929; and the sum of $500,000 
for each fiscal year thereafter. 
Provided: That of the amount appro- 
priated for the fiscal year 1929, $350,000 
shall be expended for the maintenance 
of the seven existing mining experiment 


| 
{ 


| 
| 


stations at Tuscaloosa, Ala.; New Bruns- | 


wick, N. J.; Minneapolis, Minn.; Rolla, 
Mo.; Salt Lake: City, Utah; Tticson, 
Ariz., and Seattle, Wash.; $50,000 shall 
be used for the establishment and main- 
tenance of a mining experiment station 
at Berkeley, Calif.; $50,000 shall be 


| 
| 


rates on bichromate of soda from Jersey 
City, N. J., to points at which the company 


has plants or warehouses, 


6 per cent per annun, payable 
annualiy on June 1 and December 1 in 
each year, and maturing concurrently 
with the note. 


switching district to Green Bay, Wis. 

: : ic abit : made public August 29 through the lat- 

ing reparation of $78.35 on account of al- 

from Grand Rapids. Minn., to Winona, Minn, closed resolution and proposed measure 

et al. Alleging overchanges on|/was approved by the Salt Lake City! 

No. 21265.—International Shoe Company. | subject matter of several bills now be- | 

igram that has been approved by those | used for the establishment and mainte- 
-|vides for continuance of all existing ex- | 

Semi-|of ;ome of them and for the establish- | 


steel articles from points in the Chicago 
No. 21263—R. C. Elvin, Minneapolis,! Mr. Ashton’s letter to Senator Oddie, 
Minn. v. Great Northern Railway et al. Ask- 
le i unr neble rat n car of contr. ter’s office, follows in full text: | 
7 O« easoneb e eo Q aC- | “ay - . ; envy} a Tie | 
equipment and second hand lumber Your attention is invited to the in 
No. 21264—New Orleans Queensware Co,,|With reference to enlarged activities by 
Ltd., New Orleans, La. v. Baltimore & Ohio | the Bureau of Mines. This resolution 
shipments of glass ware from various!Chamber of Commerce; March 22, 1928, 
points to New Orleans. “The proposed .easure embodies the 
Manchester, N. H. v. Central Railroad of | . it 
+ : : cea | , ress, & s sa '0- 
New Jerscy et al. Alleging discriminatory | !°Fe Congress and constitute et 
most directly interested in all the West-/nance of a mining experiment station at 
ern States. You will note that it pro- | Reno, Nev., and $50,000 shall be used 
|periment stations, for the enlargement | 
|ment of a central western station at Salt 
|Lake City.” 


= : ; z “The direct benefits of this to the min-| 
In Kansas City, Mexico & Orient R. R.! eral industry are obvious, as the work to! 
Co., 135 1.0. G 2d, we found the final!pe conducted will include all the min-|! 
valuation for rate-making purposes of|erals, nonmetallic as well as metallic. | 
pend Fe coe < _ ee a 0:| Agriculture will also benefit directly; 
ynea and used and owned but not used through the development of methéds to, 
to be $6,453,528 as of June 30, 1919. The} stilize the vast some of fertilizing 
hen et in road | “— ——. ” material in Western mineral deposits. | 
stated in the carrier’s books on the date! > s 70 gr i - 
of valuation was $22,190,935. Adding to en — = a cos nee _— —| 
our valuation $1,064,782 expended for, =: 7 ; il 
additions and betterments from the date| value is proposed by the applicant prin-| 
of valuation to December 31, 1926, makes) ‘ipally because of the indeterminate | 
a total of $7,518,310. In Kansas City,| value of the capitalizable assets, | 
Mexico & Orient Ry. Co. of Texas, 135; The Orient recognizes that the plan | 
I. C. C. 197, we found the final valuation; now before us is not a perfect one. It | 
for rate-making purposes of the Orient! regards it as a preliminary step toward | 
of Texas to be $6,744,673 as of June 30,/a complete financial structure. The cash 
1919. The general balance sheet as of; Which has been received has permitted 
the date of valuation shows the invest-| some oe of - property to be 
ment in road and equipment as $6,874,-|made as above indicated. : 
5.23. The total emipaatel for additions| Under the proposed plan the receiver- 
and betterments from the date of valua-|ship can be terminated and the proper- 
tion to December 31, 1926, is $109,849,|ties returned to the stockholders for 





which, added to our valuation, makes a|management and operation. Should the | 


total of $6,854,522. Orient subsequently find that ferther | 
The freight traffic of the railroad to/| financing is necessary, authority for the | 
be acquired by the Orient consists prin-| issue of any additional stock or Seals! 
cipally of manufactured products from, must be obtained from us under the pro- 
the east and northwest moving to the | visions of Section 20a of the Interstate 
southwest; grain and agricultural prod-'|Commerce Act. 

ucts from the north moving to the south,’ The _ original 


interveners appealed 


land agricultural products, grain, cotton,, from the decree of the District Court 


cattle and oil origimating on the line. fixing the compensation of the receiver 
The following gives the tonnage bhan-| and his counsel, to the Circuit Court of 
dled for the years 1925 and 1926 and for Appeals for the Eighth Circuit. On or 
the first nine months of 1927, (Col. ae: oP November 1, 1927, they filed a pe- 


Prodmets of agricultare:..6i cc. 5. ce ci cves 234,872 272,141 
Products of animals. ..62..0....5.. 64,786 46,775 
PROGMMEEA Gf TIONS « & oe05si five ds 91,294 92,128 
DAMNED. OL TOMMOINES i orotic s..s cd sana 04 os icas 36,927 42.040 
Manufactures and miscellaneous............. 409,114 550,628 
Das Mo ss TROIBHE, 5 MS eect rie aes aoe 18,780 21,432 


205,912 
42,168 
216,330 
43.166 
296,139 
20,315 


for the establishment and maintenance 
of a mining experiment station at Mos- 
cow, Nev., as authorized by the Act ap- 
proved March 3, 1915 (U.S. C., Title 30, 
Section 8); 

That the Secretary of the Treasury 
be, and is hereby, authorized and di- 
rected to enter into a contract or con- 
tracts for the erection and completion 
of a plant suitable and necessary for the 
investigations of the Bureau of Mines in 
Salt Lake City, Utah, the said plant to 
be placed on a site acceptable to the 
Secretary of the Treasury and donated 
to the United States Government for 
that purpose; the said plant to cost, com- 
plete, with the necessary railroad sid- 
ings, plumbing, lighting, heating, venti- 
lating, and other general service equip- 
ment, mot to exceed the sum of 
$1,000,000. 


Tract Is Set Aside 
For Alaska Railroad 


‘President Withdraws Land for 
Construction Purposes. 


President Coolidge has issued an ex- 
ecutive order withdrawing certain lands 
in Alaska for use in connection with rail- 
road or other construction work contem- 
plated by the Act of March 12, 1914, sub- 
ject to valid existing rights. The order, 
made public by the Department of State 
is as follows: 

Executive Order (No. 4949).—Under 
and pursuant to the provisions of the 


| Stat. 305), entitled “An Act to authorize 
‘the President of the United States to 
jlocate, construct and operate railroads in 
{the Territory of Alaska and for other 
| purposes,” it is hereby ordered that the 
‘area included within the operation of 


| 
' 


| 


' 


jwithdrawn for use 


ment stations o e Bureau of Mines and é 

for the aeabhakenont ‘as central west-| Port, Iowa, be selectea as the “most de- 
ern experiment station at Salt Lake City, 
Utah, along the lines indicated in the 
proposed measure attached hereto.” 


Proposals Embodied 
In Draft of Bill 


The suggested draft of the proposed 
legislation reads as follows in full text: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled: That 
there is hereby authorized to be appro- 
priated, out of any money in the Treas- 
ury not otherwise appropriated, for the 


sirable” site for the location of a 
terminal has been approved by the Act- 
ing Secretary of War, Colonel C. B. 
Robbins, the Department of War an- 
nounced on August 29. The statement 
in full text follows: 

Major General T. Q. Ashburn, Chair- 
man and Executive, Inland Waterways 
Corporation, has received from Walter F. 
Schulz, Consulting Engineer of the In- 
land Waterways Corporation, a revised 
report concerning the location of a 
terminal at the Tri-Cities of Rock Island, 
Moline and Davenport. 

This revised report, embodying addi- 
tional study, was brought about by a 
hearing before the Advisory Board of 
the Corporation on July 11, 1928, where 
the Tri-Cities were permitted to present 
their case through particularly qualified 
representatives. The original choice for 
a site recommended by Mr. Schultz was 
Rock Island, Ill., and in his revised re- 
port he again recommends Rock Island 
as the most desirable site, without any 
qualification. 

The Acting Secretary of War, Colonel 
C. B. Robbins, has approved the recom- 
mendation of Mr. Schultz and has di- 
rected General Ashburn to locate the 
terminal at Rock Island. 


Southern Railway Is Given 
Leave to Abandon Branch 


The Interstate Commerce Commission 
on August 29 issued a report and order 
in Finance Docket No. 4350, authorizirig 
the Southern Railway to abandon its 
branch line between Morristown and 
Corryton, Tenn., 39 miles, permission 
for which the road had asked in 1924, 
but which the Commission had twice 
denied. 

The company contended that the op- 
eration of the line was causing deficits 
and that it would require heavy expendi- 
tures to put it into safe condition. 


land at the mouth of Healey Creek, being 
all that portion lying west of the Nenana 
River. 

Under the provisions of said act the 
following described lands are hereby 
in connection with 
railroad or other construction work con- 
templated by the act, subject to valid 
existing rights 

7. 42°35. :3..7 Wa... M,, Alaska, Sec. 
7, all; Sec. 8, lots 1, 2, 3; Sec 17, lots 
1, 2, 3, 4, W% W%:; See. 18, all; Sec. 
19, all; Sec. 20, lots 1, 2, 3,4, W™%; Sec. 
28, lot 1; Sec. 29, lots, 1, 2, 3, NW%, 


NEM%, S% NE, WH, Sec. 30, all; Sec. 


131, all; Sec. 32, lots 1, 2, 3, 4, 5, W% 


Wu. 

T. 12 S., R..8 W., F.. M., ‘Alaska, Sec, 
25, all; Sec. 36, all. 

‘The SH, See. "24, T. 12'S. BR. 7. Wa 
F. M., Alaska, eliminated from the with- 
\drawal of April 21, 1914, and not in- 


jcluded in the withdrawal made by this 


order, is hereby restored to the public 
{domain and will become subject to entry 
under the homestead laws applicable to 
|Alaska under the terms and conditions 


~|Act of Congress of March 12, 1914 (38 of Public Resolution No, 29 of February 


14, 1920 (41 Stat. 434), and Public Reso- 
lution No. 36 of June 21, 1922 (42 Stat. 
358), for a period of 91 days beginning 
|with the 28th day from the date hereof. 
‘Thereafter if such tract remains wnen- 
tered it will be subject to settlement and 


were to be the absolute property of His- ; 


counsel, It appears that $1,250,000 paid Grand tolal ...... 
by Histed under the original plan has 
already been expended in the rehabilita. | 
tion of and additions and betterments to| Railway operating revenues...... 
the properties, and particularly to the Railway operating expenses...... ° 
equipment. The Orient shows that from 

April 1, 1925, to October 31, 1927, there, Net revenue railway operations...... * 
were acquired 27 locomotives, 537) Railway tax accruals. ... 
freight-train cars, 4 passenger coaches,|Uncollectible railway 
54 work-equipment cars, 3 motor cars 

and 3 trailers, and that there were re- Railway operating income 
Luilt 50 locomotives, 754 freight-train|Total monoperating income 
cars and 1 wrecking crane. . 

As the Orient by the acquisition of the Gross income...... - 
stock of the Orient of Texas will acquire Total deductions fron 
control of the latter, it seeks our ap-| 
proval and authorization of such acquisi-| Net imcome........---....see+es 
tion. It also seeks authority to assume| *Represents deficit. 
obligation and liability in respect of the| 
payment of the principal of and interest} 


revenues.... 


gross income... 


The income account for these periods is ¢ 


855,773 
iven below: 
1925 1926 
$2,411,096 $2,422,969 
2,278,996 2,477,015 
54,046* 
48,084 


825,139 824,030 
Col. A 
$2.251,347 
2 


,190,494 


60,3853 
36,017 


132,100 
75,988 
1,100 
55,012 
247,529 


116,452* 
264,33 


302,541 
331,885 


218,555 
174,811 171,263 


29,344* 26,933* 47,292 


1925 1926 


Col. A! 


|Executive Order No. 19191, approved 


|homestead entry by the general public. 
| April 21, 1914, withdrawing certain lands 


é This order will continue in full force 
‘in Alaska for townsite purposes be fur-|and effect unless and until revoked by the 
ither reduced by the elimination there- 


President or by act of Congress. 
|from of the remainder of the tract of | (Signed) Calvin Coolidge. 
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“Priceless” 


Mr, Joseph C. Bloch of Cleveland is 


on a promissory note for $2,500,000 given' 
by the receiver of the K.C.. M. & 0.t 


af $e 
The net railway operating income for | tition in the United States District Court 
the corresponding periodswas $56,572.11,| for the District of Kansas, First Div;- 


eco 


"th summering in Atlantic City. He writes 
the Secretary of the Treasury to evi. $58,557.58, and $111,523.71. ‘sion, naming as respondents Kemper and | 


cations there was also arguea the matte) 


of the request of the receiver for an ex-| 


tension of maturity of the loan of $2,- 
500,000 made to the receiver under sec- 
tion 210 of the transportation act. 1920, 
fF as amended, pursuant to our certificate 
> in Loan to Receiver of K.C., M. & O. R. 
R,, 701. C. C. 639. The request for 
an extension of the date of maturity of 
that loan has been disposed of by our 


amendment of March 19, 1926, to cer-! 


tificate No. 118, wonder section 210 of the 
transportation act, 1920, as amended. 
The railroad formerly owned by the 


Other tabulations of the 
monthly earnings of rail- 
ways will be found on 
Pages 4, 7. 8 and 9, 


proportionately to their holdings, at $80 
a share. The proceeds from the stock 
sold and any shares not purchased by 
the noteholders were to be donated to 
the Orient by Histed. 


Circuit Court Rejects 


Plan for Reorganization 

From the decree of the district court 
accepting the bid, confirming sale, and 
approving the reorganization plan the 
original interveners appealed to the 
{United States Circuit Court of Appeals 
‘for the Eighth Circuit. Without stating 
the various allegations of error 
tained in the appeal, it is sufficient to 
say that the principal one was that Hi- 


sted in purchasing the properties acted | 


as trustee for all of the holders of the 
ltwo-year gold notes. By its decision of 
iMarch 23, 1927, the 
Appeals in effect approved the decree 
accepting the bid and confirming the 


con- | 


Circuit Court of | 


dence the loan for a like amount made, From the foregoing it appears that 
to the receiver, as stated above, under|t 


Section 210 of the Transportation Act, 2 net railway operating income in each 


, 1920, as amended. The proposed assump-|f the periods mentioned, but in 1925 and| 


| tion of obligation and liability will he 1926 the gross income was insufficient 
accomplished pursuant to an agreement|to meet all of the deductions therefrom, 
to be executed between the Orient and including interest on the $2,500,00__in- 
the Secretary of the Treasury, a copy of|debtedness to the Government. How- 
which is filed with the application under ever, for the first mine months of 1927 
| Finance Docket No. 4826, * 

—_ the issue of the propose 
and the assumption of obligation and . 
liability in seed of the agi tenemeioast a net income of $47,292. 
the capitalization outstanding against) If these earnings are maintained it 
the properties and assets to be acquired|Would appear that the Orient’s income 
| will consist of 35,000 shares of mno-par- Will enable it to pay the interest on the 
value stock and the $2,500,000 note pay-/n0te for $2,500,000, the payment of 
able to the Secretary of the Treasury,|Which is proposed to be assumed. 
which will mature December 1, 1935, and| The proposed capital structure of the 
is secured by the pledge of the receiver’s!|Orient will be simple in form and will 
certificate of indebtedness for a like|not impose upon earnings any additional 
amount bearing interest at the rate citenaoee The issue Of stock without par 


al atone for all deductions, including the interest 
- on the Government debt and to leave 





Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


1928 
. 58,168,942 
10,818,367 
- 54,114,288 


Freight revenue 
Passenger revenue 
Potal oper. rev. 
Maintenance of way ....... 7,334,169 
Maintenance of equipment. .10,618,602 
"Transportation expenses ...18,641,155 
“Total expenses incl. other. . .39,669,560 
Wet from railroad .14,444 728 
ET. Kale alae ose 9.0 90000 3,255,454 
Wncollectiblie rv. rev, etc, . 3,924 
Net alter taxes, etc. .......11.185,280 
Semen WOMEH - - 6.10005, 
wr, Wiles operated 
iperating ratio 


7 


Pennsylvania R. R. 
Seven Months 

1927 1928 1927 
$8,023,685 253,322,963 271,9356,° 
2,199,349 76,278,867 
55,200,623 363,280,840 
7,781,798  45,698,75% 
11,294,075 75,599,385 
19,988,810 130,545,198 
42,160,629 273,421.166 
13,089,994 89,869,674 
$221,019 19,651,822 
9,553 52,049 
9,809,422 
8.546.929 
10,502.16 
76.4 


1928 
16,400,6 
2,175.6 


19,911,8 


325 
81,866,707 
388,872,661 
50,087,388 
83,952,300 
145,338,469 
301,000,792 | 
37,871,869 | 
19,445,955 


3,776,1 


13,925,7 
5.986,1 


5.024,6 


61.098 1.548,7 


6 


2,210,794 
6,644,953 
958,100 
3,580 


54 


5,637.2 


Baltimore & Ohio R. R. 
July Seven Months 
1927 1928 1927 
16,709,121 108,666,800 119,667,781 
2,403,649 13,844,364 15,068,818 
20,321,744 131,143,130 143,717,633 
2,500,479 16,463,096 17,362,912 
4,454,881 27,754,490 31,223,579 
7,078,707 47,013,980 50,902,936 
15,398,928 100,636,243 108,704,780 
4,922,821 30,506,887 35,012,853 
1,027,749 6,243,054 7,153,608 | 
5,397 52,615 27,3355 
3,889,675 27,851,890 | 
3,687,105 26,242,975 
5,642.88 5,642.88 
75.8 75.6 


Boston & Maine R. R. 
July Seven Months 
1928 1927 1928 1927 
8,937,831 4,056,690 28,203,214 28,746,755 
1,638,708 1,796,410 9,628,648 10,649,578 
6,347,604 6,609,572 42,936,224 44,576,450 
1,099,462 1,040,510 6,342,816 5,745,931 
920,553 1,002,855 7,408,065 8,627,828 
2,217,914 2,394,619 16,053,381 17,432,336 
4,575,858 4,756,705 32,078,097 34,006,597 
1,771,746 1,852,867 10,858,127 10,569,853 
294,731 296,153 2,066,423 2,078,753 
33 16 3,725} 2,028 
1,476,182 1,556,668 8,782,981 
1,260,991 7 387,149 
2,112.25 2,112.25 


72.1 74.7 


00 
15 
74 


13 


59 
15 


75 6,838,672 
2,111.63 


9.9 76.3 


the gross income was such as to provide | 


8,489,072 | 


,Histed et al., individually, and Histed 


e earnings were sufficient to produce | et al. as members of the committee un-| 


der a deposit agreement dated March 
30, 1916, in Equity Consolidated Cause 
‘No. 239N. 

| The respondents subsequently filed a 
;motion to strike out certain parts of 
the petition, and the petitioners filed a 
motion asking for a temporary injunc- 
tion. At the time of the hearing on 
January 4, 1928, an answer to the pe- 
tition had not been filed, nor a hearing 
had on either motion. 

Because .of recent transactions that 
will hereinafter be set forth, it will be 
unnecessary now to give the allegations 
of the petitioners, the relief stught, or 
the authority which they requested us to 
grant. 

As above indicated, the Santa Fe has 
acquired all the British noteholders’ in- 
terests, and there is pending an applica- 
tion of that company, Finance Docket 
No. 6958, for authority to acquire con- 
trol of the Orient by purchasing from 
Kemper all the shares of stock of the 





Orient that he owns or for which he 


holds or controls subscription rights. 

_ Owing to the changed conditions aris- 
ing since the hearing, January 4, 1928, 
the Orient and the Santa Fe have filed 
in the proceeding in Finance Docket No. 
4826 a statement of agreed facts in 
which it is stated that on May 23, 1928, 
by a decision not yet officially reported, 
the Cireuit Court of Appeals for the 
Eighth Circuit instructed the District 
Court to reduce somewhat the compen- 
sation theretofore allowed to the re- 
ceiver and his counsel, that the mandate 
;of the Circuit Court of Appeals has been 
| filed in the District Court, but no or- 
der has yet been entered responsive 
ve and that the order when en- 


[Continued on Page 7,Column 5.] 


| from there, 


“IT take pleasure in emphasizing my ap- 
preciation of the valuable information 
disseminated by The United States Daily. 
In my judgment it is a priceless publica- 
tion and deserves the patronage which 
it enjoys.” 





| 


| The United States Daily is fortunate in 

| having many thousands of unusual sub- 
scribers who delight in telling, when 
the occasion is appropriate, of their 
interest in and appreciation of its 
services. 


he Anited States Daily 


| 
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State Expenditures 


d |Valuation Is Placed on Land Properties 


Issue Capital Stock Amount Is Fixed at $20,603,725; Activities in Capacity 


Will Reimburse New Haven 
Line for Advances Made 
For Permanent Im- 
provements. 


The Old Colony Railroad has been au- 
thorized by the Interstate Commerce 
Commission to issue $927,400 of capital 
stock for the purpose of reimbursing the 
New York, New Haven & Hartford Rail- 
road for advances made to its subsidiary 
for capital expenditures. The full text of 
the report by Division 4 in Finance 
Docket No. 7045, dated August 23 and 
made public August 29, follows: 

The Old Colony Railroad Company, a 
corporation organized for the purpose of 
engaging in transportation by railroad 
subject to the Interstate Commerce Act, 
has duly applied for authority under 
Section 20a of that act to issue 9,274 
shares of common stock, of the par value 
of $100 a share. No objection to the 
granting of the application has been pre- 
sented to us. 


Line is Leased. 


The applicant is a nonoperating com- 
pany, its line being leased to the New 
York, New Haven & Hartford Railroad 
Company for a term of 99 years from 
March 1, 18938. Under the provisions of 
its lease, the lessor must reimburse the 
lessee from time to time by the issue of 
its bonds and/or stock for advances made 
by the lessee to pay for permanent im- 
provements on the property of the lessor. 

As of December 31, 1927, the appli- 
cant represents that it is indebted to the 
lessee for advances of the elass de- 
scribed in the lease in the amount of 
$1,924,053.52. Of this amount $889,- 
139.99 is supported by completion re- 
ports, as required by our regulations of 
February 19, 1927, and $503,897.98 rep- 
resents expenditures remaining un- 
capitalized after the issue of stock au- 
thorized by our order of March 26, 1927, 
124 I. C. C. 289. At the request of the 
lessee, the applicant seeks authority to 
jssue 9,274 shares of common stock of the 
par value of $100 a share, or a total par 
value of $927,400, for the purpose of 
reimbursing the lessee in part for obliga- 
tions heretofore described. 


Receives Approval. 

The applicant's authorized common 
stock, as shown by the annual report 
for the year ended December 31, 1927, 
filed with us, is« $24,007,000, of which 
$23,185,700 is outstanding. The stock- 
holders have voted to increase the capi- 
tal stock to 241,131 shares, which will 
provide for the issue requested herein. 
The Department of Public Utilities of 
the Commonwealth of Massachusetts, by 
its order dated June 15, 1928, approved 
the issue of this stock upon the terms 
set forth in the present application. 

The stock will be sold at not less than 
par at public auction to the highest 
bidder. No contracts, underwritings, or 
other arrangements have been made or 
are proposed to be made in connection 
with the issue. 

We find that the proposed issue of 
stock by the applicant as aforesaid (a) 
is for a lawful object within its corpo- 
rate purposes, and ccmpatible with the 
public interest, which is necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
pose. 

An appropriate order will be entered. 


U. S. Treasury 
Statement 


August 27. 
Made Public August 29, 1928. 


Receipts. 
Customs receipts . 
Internal-revenue receipts: 
Income tax 
Miscellaneous In- 
ternal revenue.. 
Miscellaneous receipts. . 


$2,681,832.08 
1,006,058.72 


1,376,343.85 
419,935.46 


5,484,170.11 
1,750.00 
207,806,786.31 


+ 213,292,706.42 


Expenditures. 


General expenditures... 

Interest on public debt.. 

Refunds of receipts.... 

Panama Canal ........ 

Operations in special ac- 
COUTTS wccccnccce 

Adjusted service certifi- 
cate fund 


Total ordinary receipts 
Public debt receipts 
Balance previous day.. 

Total .. 


$5,855,766.84 
215,080.16 
631,878.60 
10,156.53 


196,253.16 
247,960.35 


15,503.15. 
206,564.07 


Total ordinary expen- 
ditures 
Public debt expenditures 
chargeable against or- 
dinary receipts 
Other public debt expen- 
GISNEOS. oc cccee nes 
Balance today 


6,883,242.16 


1,666,950.00 


672,962.50 
204,069,551.76 


213,292,706.42 


The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 


Of Holding Comp 


any Not Included. 


{Continued from Page 1.] 


in the names of the individual companies 
in the system. 

The system operation of these tel- 
egraph properties is conducted sep- 
arately from The Mackay Companies’ 
other activities, which include its op- 
eration of cable lines and its dealings in 
investment securities. The system op- 
erating organization, while directed and 
controlled by The Mackay Companies by 
virtue of ownership of the capital stocks 
of the system companies, does not ap- 
pear to have any definite status, for there 
is no lease or other operating agree- 
ment. It maintains separate books of 
account which show only the facts re- 
specting the operation and improvement 
of the system properties. 

According to these books, the system 
arrangement does nothing more than 
provide uniformity and economy in op- 
erating, in dealing with the public, in 
rendering annual reports to the Com- 
mission, etc. The system books do not 
show that the net income from opera- 
tions belongs to either the operating or- 
ganization or The Mackay Companies. 
Instead, the revenues, expenses and 
other income items are assigned to the 
system companies, recorded in_ their 
books, and disposed of by them in ac- 
cordance with numerous contracts with 
each other or with The Mackay Com- 
panies. Under these contracts certain 
companies in the system transfer a sub- 
stantial percentage of their revenues to 
The Mackay Companies. 

For valuation purposes it was agreed 
by and between the Bureau of Valua- 
tion and The Mackay Companies to con- 
sider the latter as the operator of the 


system properties and to inventory the | 


property as used but not owned by the 
company. It was also agreed to adopt 
the title of the system operating organ- 
ization, i e., The Mackay Companies, 
Land Line System, instead of the name 
The Mackay Companies, in the valuation 
findings, in order to limit the scope of 
the valuation and indicate that the other 
activities of The Mackay Companies are 
not embraced. 

The accounting examination by our 
accountants has been limited to the books 
of the system operating organization 
and the 43 owning telegraph companies, 
and has not extended to The Mackay 
Companies in its capacity as a holding 
company. For brevity in the tentative 
valuation report, the short title Postal 
has been adopted for The Mackay Com- 
panies, Land Line System. 

The Postal system is composed of 43 
companies, as explained above, which 
own pole lines and wires located in every 


State in the Union, except North Da- 
kota, and in the District of Columbia. 
There are transcontinental lines between 
the Atlantic and Pacific Coasts and be- 
tween points on the northern and south- 
ern boundaries. All of the principal 
cities are served. 

_ Most of the lines are along highways 
or city streets, and others are along rail- 
roads. In many instances the pole lines 
and attachments are owned jointly by 
a system company and some other com- 
pany. Some of the lines are equipped 
and operated for both telegraph and tel- 
ephone service. 

The Postal operating organization has 
no capital stock or long-term debt. For 
the period from May 1, 1908, to July 31, 
1918, the aggregate telegraph and cable 
operating expenses were 70.94 per cent 
of the telegraph and cable operating rev- 
enues. The ratios and the net tele- 
graph and cable operating income for the 
eight months ended December 31, 1908, 
for the years ended December 31 from 
1909 to 1917, for the seven months ended 
July 31, 1918, and for the eleven months 
ending on date of valuation, are: 

Operations of the Postal: 

Income Ratio 
8 mos. ended 
12-31-1908 ..ccceee $2,089,787 
8,401,921 
3,488,181 
8,131,498 
3,541,571 
2,382,757 
2,426,586 
2,814,634 
3,568,670 
4,121,435 


68.05 
68.21 
69.78 
72.69 
71.38 
74.73 
72.34 
69.33 
65.87 
64.52 
7 mos, ended 
7-31-1918 2,075,359 67.83 
Operations of the Postmaster General 
under Federal control: 
5 mos. ended 
W2sSO1819 cn ccause $1,547,154 
6 mos. ending 
6-30-1919 2,315,990 72.06 
The Postal’s operating accounts show 
all of the revenues, expenses, and other 
income items, with certain minor excep- 
tions noted in Appendix 2, from the op- 


74.55 





eration of the system properties. These | 


income items are assigned to the system 
companies and also recorded in their ac- 
counts, except that each company de- 
ducts a percentage of its revenues which 
it transfers to some other system com- 
pany or to The Mackay Companies, as 
explained in Appendix 2. 

The Postal operating organization 

does not own any plant or equipment. 


After careful consideration of all facts herein contained, including apprecia- 
tion, going-concern value, working capital, and all other matters which appear to 


have a bearing upon the values here repo 


rted, the values, for rate-making purposes, 


of the property of the Postal, owned or used, devoted by it to common-carrier pur- 


poses, are found to be as follows: 


WOWO: SE MBO 6. 6.6:0:05s 60.5 65 G6 0.05.0 te se 


Leased from: 


Mackay Telegraph & Cable Company (of Arkansas)......... eoecee 
Postal Telegraph-Cable Company (of Arizona) 


Postal Telegraph-Cable Company (of 
The Colorado Postal Telegraph-Cable 


Postal Telegraph-Cable Company (of Connecticut) 
The New York, Philadelphia and Norfolk Telegraph Company 


Postal Telegraph-Cable Company (of 


Postal Telegraph-Cable Company of Idaho 
Postal Telegraph-Cable Company of Illinois 


The Postal Telegraph-Cable Company 
Postal Telegraph-Cable Company of 


The Kansas Postal Telegraph-Cable Company 


Postal Telegraph-Cable Company (of 


Mackay Telegraph Cable Company (of Louisiana) 


Postal Telegraph-Cable Company of 


New England Telegraph Company (of Massachusetts) 
Postal Telegraph-Cable Company (of Michigan) 
Postal Telegraph-Cable Company of Missouri 


Postal Telegraph-Cable Company of 
Postal Telegraph-Cable Company of 
Postal Telegraph-Cable Company (of 


The Boston District Messenger Company 
Postal Telegraph-Cable Company of New Jersey 


Postal Telegraph-Cable Company (of 
Postal Telegraph-Cable Company (of 


The Ohio Postal Telegraph-Cable Company........... Sta 


The Merchants Telegraph Company 


Mackay Telegraph-Cable Company (of Oklahoma) 
Postal Telegraph Company (of Oregon).........0.ssssceceees en 


Postal Telegraph-Cable Company (of 


American District Telegraph Company of Philadelphia 


The Lehigh Telegraph Company 
Postal Telegraph and Cable Company 


Postal Telegraph-Cable Company of Tennessee........++.see pene 
Mackay Telegraph and Cable Company (of Texas)..... be eeeeenes ‘ 


Postal Telegraph-Cable Company of 


Postal Telegraph-Cable Company of Washington 
Postal Telegraph-Cable Company of West Virginia........... ‘ 
Chicago, Milwaukee and Lake Superior Telegraph Company 


Postal Telegraph-Cable Company of 
Commercial Union Telegraph Compan 


Commercial Union Telegraph Company of Massachusetts......... ‘ 
Commercial Union Telegraph Company (of New York)....... heme 


Total owned 
Total used 


capital, including material and supplies. 


which specific sums can now be ascribed 


Uniform Interest 
On Loans Favored 


[Continued from Page 1.] 
before the Board for review and deter- 


mination. While the Board undoubtedly 
has the power to fix rates o” discount for 
reserve banks we see nothing in the pres- 
ent situation to require such arbitrary 
action. At the same time the Board is 
not attempting to sidestep any responsi- 
bility it may hrve for reserve bank dis- 
count ~ates, and we a“-ise your Associa- 
tion that if any reserve bank should 


$868,225 


256,000 
260,000 
1,265,000 
407,500 
370,000 
57,000 
2,945,000 
138,000 
1,445,000 
690,000 
435,000 
475,000 
265,000 
385,000 
405,000 
60,000 
470,000 
500,000 
200,000 
250,000 
265,000 
50,000 
375,000 
345,000 
1,675,000 
1,225,000 
37,500 
250,000 
220,000 
712,000 
720,000 
26,000 
78,000 
250,000 
675,000 
233,000 
405,000 
30,000 
180,000 
240,000 
140,000 
100,000 
225,000 


ee ee ee ee esee 


California) 
Company 


Delaware) 
OE PIO: s cats oececeastes 
MMM gas: 0:66:56 Stik ib wise sa naan 


Kentucky) 


Massachusetts 


Montana.. 
Nebraska 
DURUM on :606 54 6 ka 86 whieee 


New Mexico) 


New York) 


Pennsylvania). .....%6. ryeere 


(of Rhode Island) 


IMMA S 5 avea el 6 i5'e6 0 rae o.8 a bie ox 


WEIN 6 ees 00% 680 as 
WP INOS 6 54:0 cea oes coeee 


eee 
’ 


19,735,500 


868,225 

20,608,725 

owned and used is on account of working 

No other values or elements of value to 
are found to exist. 


initiate such preferential rates as you 
suggest the Board would be opposed to 
such procedure for the following rea- 
sons: 

(1) It would not care to discriminate 
against commerce and industry by ap- 
proving a rediscount rate of as low as 
3% per cent on collateral notes secured 
by Government obligations while simul- 
taneously certain reserve banks would be 
permitted to charge 5 per cent on eligible 
commercial, agricultural and industrial 
paper. ; 

_(2) There is nothing in the present 
situation which would justify a lower 
rate on one class of Government securi- 
ties-over another. The previous action 


Cost of Government 
Capita Shows 
Increase in lowa 


Summary of Finances for 
Fiscal Year 1927 Shows 
Expenditures Totaled 
$23,033,531. 


The Department of Commerce has an- 
‘nounced a summary of the financial sta- 
tistics of the State of Iowa for the fiscal 
year ending June 30, 1927. The per cap- 
ita figures for 1927 are based on an es- 
timated population of 2,424,000. The full 
text of the statement follows: 


The payments for operation and main- | will be incurred on 
tenance of the general departments of | services rather than 


Iowa amounted to $23,033,531, or $9.50 
per capita. This includes $778,361, ap- 
portionments for education to the minor 
civil divisions of the State. In 1926 the 
comparative per capita for operation and 
maintenance of general departments was 
$9.03, and in 1918, $4.53. The interest on 
debt, $816,559; and outlays for perma- 
nent improvements, $13,053,164. The total 
payments, therefore, for operation and 
maintenance of general departments, for 
interest and outlays were $36,903,254. 
The totals include all payments for the 
year, whether made from current reve- 
nues or from the proceeds of bond is- 
sues. Of this amount $113,628 represents 
payments by a State department or en- 
terprise to another on account of serv- 
ices. 

Of the governmental costs reported 
above, $14,333,370 was for highways, 
$4,358,469 being for maintenance and 
$9,974,901 for construction. 


Figures on Revenues. 

The total revenue receipts were $37,- 
540,663, or $15.49 per capita. This was 
$13,690,573 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, and $637,- 
409 more than the total payments in- 
‘cluding those for permanent improve- 
ments. This excess of revenue receipts 
is reflected in purchase of investments, 
| not shown in this summary. Of the total 
| revenue receipts $118,628 represents re- 
ceipts from a State department or enter- 
prise on account of services. Property 
and special taxes represented 35.2 per 
cent of the total revenue for 1927, 36.8 
per cent for 1926, and 51.7 per cent 
for 1918. The increase in the amount of 
property and special taxes collected was 
89.4 per cent from 1918 to 1926, and 3.3 
per cent from 1526 to 1927. The per cap- 
ita property and special taxes were $5.45 
in 1927, $5.28 in 1926, and $2.85 in 1918. 

Earnings of general departments, or 
compensation for services rendered by 

tate officials, represented 15.0 per cent 
| of the total revenue for 1927, 15.6 per 
cent for 1926, and 21.0 per cent for 1918. 

Business and nonbusiness licenses con- 
stituted 38.0 per cent of the total reve- 
nue for 1927, 40.8 per cent for 1926, and 
23.1 per cent for 1918. , 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and 
from sales on gasoline, while those from 
nonbusiness licenses comprise chiefly 
taxes on motor vehicles and amounts 
paid for hunting and fishing privileges. 
The sales tax on gasoline amounted to 
$1,654,686 in 1927, and $1,767,478 in 
1926, a decrease of 6.4 per cent. 

Indebtedness of State. 

The total funded or fixed debt out- 
standing June 30, 1927, was $21,359,000. 

The net indebtedness (funded or fixed 
debt, less sinking-fund assets) was $20,- 
195,085, or $8.83 per capita. In 1926 
the per-capita net debt was $7.52, and 
in 1918, $0.05. 

The increase in the net debt shown 
for 1926 was due to the issuance of ob- 
ligations known as “anticipatory war- 
rants,” for the purpose of paying claims 
due State, county, township, municipal, 
and school corporations because of the 
insolvency of banks in which funds be- 
longing to these corporations were de- 
posited. 

The taxable valuation of property in 
Iowa subject to ad-valorem taxation was 
$1,544,577,654; the amount of State 
taxes levied was $10,803,840; and the 
per-capita levy, $4.46. In 1926 the per- 
capita levy was $4.48, and in 1918, $3.34. 


| 





of the reserve banks that you refer to 
was a wartime measure only. 

(3) If your proposal was put into 
effect at the present time it would permit 
a member bank to buy United States 
bonds in the present market on a yield 
higher than the bonds bear and the mem- 
ber bank would be prompted to redis- 
count to make such purchase solely for 
profit. 

(4) Member banks own over four bil- 
lions of United States Government bonds, 
and, upon reflection, we believe your 
clearing house will agree with us that 
the invitation for profit would be too 
great for many of the banks to resist 
and only result in inflation that even- 
tually would work widespread disaster 
to our entire financial structure and, in- 
directly, to the business interests of the 
country. 

(5) The proposed plan would have a 
strong tendency to appreciate the mar- 
ket value of the outstanding United 
States obligations bearing low rates and 
simultaneously depreciate those bearing 
higher rates, developing artificial and un- 
warranted prices for the various Gov- 
ernment issues. 

(6) Under normal peacetime condi- 
tions the Treasury Department should 
and does pay the ordinary market rates 
for money, the same as any other bor 
rowers. Moreover, the credit of the 
United States Government is so good 
that there is no occassion whatsoever of 
attempting by artificial means to place 
United States Government securities in 
a favored position as compared with 
commerce, industry and agriculture. 
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Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Sou 


July 
1928 
Freight revenue ........... 8,657,733 
Passenger revenue 2,083,072 
Total Oper. Rev........... 11,550,367 
Maintenance of way 1,765,264 
Maintenance of equipment . 1,990,033 
Transportation expenses .... 3,909,421 
Total expenses incl. other ... 8,346,770 
Net from railroad 3,203,597 
Taxes 784,268 
Uncollectible Ry. Rev., etc. 731 
Net after taxes, etc......... 2,418,598 
Net after rents wees 2,853,484 
Aver. miles operated . 6,770.22 
Operating ratio 72.3 


thern Railway Company. 

Seven Months 

1927 1928 1927 
8,623,685 61,667,649 62,924,646 
2,401,780 13,964,106 15,743,882 
11,904,055 81,980,894 85,288,462 
1,846,568 12,188,585 12,698,333 
2,282,552 15,018,977 15,926,268 
4,038,241 27,675,712 29,128,100 
8,758,808 69,702,018 62,490,065 
8,145,747 22,278,881 22,798,397 
815,100 6,875,407 5,322,197 
4,411 8,903 21,008 
2,326,236 16,912,571 17,450,192 
2,254,237 15,451,940 16,489,282 
6,771.18 6,771.18 6,771.18 
73.6 12.8 73.3 


1928 
3,251,2 
516,9 
4,134,1 
503,1 
%42,7 
1,601,7 
3,254,5 
879,65 
280,0 
1,5) 
589,0 
619,5: 
4,500. 


18.7 


Seaboard Air Line Ry. 
July Seven Months 
1927 1928 1927 

8,425,575 25,938,419 28,402,880 
647,292 5,182,753 6,289,485 
4,466,000 34,216,682 38,041,734 
513,872 3,754,732 4,688,515 
680,527 5,601,803 5,621,516 
1,775,418 12,836,516 14,716,007 
3,445,321 25,426,742 28,501,178 
1,020,679 17,789,890 9,540,556 
275,000 2,185,000 2,200,000 
3,867 10,681 138,348 
741,812 6,594,209 17,827,213 
746,487 6,100,480 6,588,877 
4,318.44 4,499.27 4,278.74 
V1 74.3 74.9 


51 
55 
10 
48 
79 
76 
18 
92 
00 
83 
09 
22 
55 


842,026 
8,045,895 
4,108,724 

424,425 

422,279 
1,359,780 
2,315,987 
1,756,737 

436,042 


1,320,208 
1,113,521 


Long Island R. R. 

Seven Months 
1928 1927 
6,489,565 6,655,268 
15,031,870 14,968,801 
22,884,958 23,103,175 
2,941,894 3,642,257 
8,389,804 38,902,216 
9,393,398 9,714,793 
15,569,866 18,176,432 
6,315,092 4,926,743 
1,352,531 1,294,913 

5,853 83,620 
4,956,708 3,643,210 
3,876,389 2,476,130 

403.95 401.09 
72.4 93.7 


July 

1928 1927 
855,778 
2,948,113 
4,052,006 
488,537 
536,752 
1,410,080 
2,556,538 
1,495,468 
402,958 
1,579 
1,090,931 
937,644 
401.09 
63.1 


487 


403.95 
57.2 





| 1928, indicate a probable deficit of over 


{ment of Commerce stated August 28. 
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Public Utilities 


Netherlands East Indies Faces Deficit 
With Falling Prices of Tin and Rubber 


Government Anticipates Insufficient Revenues for 1929; 
Reduction of Taxes Is Postponed. 


Despite the intention of the Govern- 
ment of Netherlands East Indies to 
maintain a balanced budget in the fu- 


ture, the estimates for 1929 as finally 
submitted to the Volksraad (Legislative 
Assembly) for consideration on May 15, 


52,000,000 florins (1 florin equals $0.4020 
United States currency), the Finance 
and Investment Division of the Depart- 


As in previous years, however, the 
Indies deficit, if it should finally result, 
the extraordinary 

on the ordinary 
financial transactions, it is stated. The 
latter are budgeted for a surplus, a mat- 
ter of much gratification to the Gov- 
ernment which had for years strived at | 
all costs to balance at least the ordinary 
budget. 

The statement follows in full text: 

Under ordinary economic conditions, 
an estimated deficit should cause no| 
anxiety; in many past years estimated 
deficits have been considerably reduced | 
or turned into a surplus. Thus, although | 
the estimates for both 1926 and 1927 as | 
finally approved by the legislature an-| 
ticipated heavy deficits, the final ac- | 
counts for those years showed surpluses | 
of over 47,000,000 florins for 1926 and 
nearly 13,000,000 florins for 1927. 

Such favorable results were made pos- 
sible by the high prices of tin and rub- 
ber, the production and sale of which 
are controlled by the Government. Here 
it may be noted that in any analysis of 
the budget of the Netherlands East} 
Indies the importance of the price of tin 
and rubber in the world market must 
be kept in view. If the world price of | 
these staples is high the Government 
will realize large revenues, as was the 
case in 1926 and 1927; conversely, if 
their price should fall, revenues will be 
reduced and the budget estimates would 
be affected accordingly. 

However, it is quite unlikely that the 
anticipated results for 1929 will show 
any improvement. Already the earlier 


Plan to Reorganize 
Orient Road Adopted 


New Company Acquires 
Properties Prior to Absorp- 
tion by Santa Fe. 





[Continued from Page 6.] 
tered would not affect the number of; 
shares of stock to be issued, viz., 35,000, | 
but would merely result in a reduction 
in the subscription price per share, 
which was fixed by the court’s order of 
July 6, 1927, at $71.61. 

On May 19, 1928, the Santa Fe con- 
tracted with Kemper to purchase, sub- 
ject to our approvai, the stock of the 
Orient or subscription rights thereto 
owned or controlled by him. The ac- 
quisition of Kemper’s stock, including 
a few additional shares since included 
in that contract, together with the rights 
already acquired from the British note- 
holders, would give the Santa Fe own- 
ership of the entire capital stock of the 
Orient proposed to be issued and would 
merge in the Santa Fe all interests 
heretofore opposed to each other. 

The Santa Fe states that upon the 
approval of its application to acquire 
control of the Orient the mandate of| 
the Circuit Court of Appeals will be 
spread of record immediately, and agreed 
decree entered by the District Court, and 
thus all controversies as to the compen- 
sation and allowances to the receiver 
and his counsel will be eliminated. 

Furthermore,-upon obtaining such au- 
thority, the Santa Fe will arrange to 
have dismissed with prejudice the suit 
of the original interveners filed on or 
about November 1, 1927, and designated 
Consolidated Cause in Equity No. 239N. 
Pending the obtaining of authority to 
acquire control of the Orient, the Santa 
Fe, as successor to the interests of the 
British noteholders, will preserve its 
rights in the judicial proceedings above 
mentioned. 

It appears, therefore, that upon the 
Santa Fe’s being granted authority to 
acquire stock of the Orient owned or 
controlled by Kemper, all litigation | 
herein referred to will cease and the 
Santa Fe will be entit!ed to have issued 
to it the entire 35,000 shares of stock 
of the Orient. 

Our order will require that none of 
the stock herein authorized shall be is- 
sued by the Orient until 10 days after 
the filing with us of (1) a certified copy 
of the decree of the United States Dis- 
trict Court for the District of Kansas 
entered pursuant to the mandate of the 
Circuit Court of Appeals for the Eighth 
Circuit in respect of the compensation 
to be allowed to the receiver and his 
counsel, and (2) a certified copy of the 
order dismissing the petition of the 
original interveners filed on or about 
November 1, 1927, in said District Court, 
designated Consolidated Cause in Equity 
No. 239N. 

Nothing herein contained shall be con- 
strued as authorizing the Santa Fe to 
acquire control of the Orient by pur- 
chase of the capital stock of that com- 
pany or subscription rights therto, owned 
or controlled by Kemper. 

Upon the facts presented we find: 

1. That the present and future public 
convenience and necessity require the 
acquisition and operation by the Orient 
of the line of railroad of the K. C., M. & 
QO. described in the application recorded 
in Finance Docket No. 4813. 

2. That the acquisition by the Orient 
of control of the Orient of Texas by 
purchase of its capital stock will be in 
the public interest, and that the terms 
and conditions of said purchase are just 
and reasonable. 

3. That the issue by the Orient as 
aforesaid of 85,000 shares of capital 
stock without nominal or par value and 
the assumption of obligation and liabil- 
ity in respect of a note for $2,500,000 
(a) are for lawful objects within its cor- 
porate purposes, and compatible with 
the public interest, which are necessary 
and appropriate for and consistent with 
the proper performance by it of service 
to the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) are reason- 
ably necessary and appr priate for .uch 
purposes. 

An appropriate certificate and order 
will be issued, 





|}and the corporation tax.” 
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|by heavy deficits averaging over 110,-| 
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Finance 


forecast for a surplus for the fiscal year 
1928 is shadowed by a decline in the 
price of tin and also by a sharp fall in 
the price of rubber. The deficit for the 
year is now placed at nearly 57,000,000 
florins. Accordingly, the Government 
has announced the necessity of resorting 
to the use of the reserve fund placed 
in the budget in case the receipts from 
the sale of Government tin fell below 
the estimates. 

As the prospects for a rise in the price 
of tin and rubber in 1929 are said to be 
poor, the Government’s report sees less 
likelihood of the fiscal results proving 
more favorable than they have been es- 
timated (unless, of course, certain public 
works construction be deferred). If a 
deficit should finally result a break will | 
have been made in the succession of | 
surpluses of the previous four years. 

In view of the poor fiscal prospects 
for 1929 the long anticipated reduction 
of taxes is out of consideration at the 
time. A retrenchment policy with re- 
gard to the public works is however an- 
nounced. Referring to this subject in 
his speegh before the Legislative As- 
sembly, the Governor General said: 


Government Resorts 


To Reserve Fund 

“The Government does not find it pos- 
sible to propose any increase of the} 
fiscal burden, notwithstanding the fact | 
that this will defer the expansion of the 
Government undertakings and cause a}! 
further postponement of a more favor- | 
able regulation of the financial rela- | 
tions of the State to the autonomous 
districts. Nor, on the other hand, can 
the Government think of reducing taxa- | 
tion, especially the surtaxes on income 


From 1913 to the end of 1923, a pe-| 
riod of 11 years, the finances of the 
East Indies characterized 


000,000 florins annually. Particularly 
heavy were the deficits recorded in 1920 
and 1921, having amounted to 278,- 
000,000 florins and 304,000,000 florins | 
respectively. The net accumulated deficit | 
of the colony during this period ex- 
ceeded 1,224,000,000 florins, or nearly 
$500,000,600, 

Such a negative financial position was 
the result of the extensive economic 
program undertaken by the Government 
of the Netherlands East Indies since 
1906. In consequence of the economic 
policy then adopted toward the develop- 
ment of the colony’s resources, the Gov- 
ernment undertook extensive plans for 
public works and offered encouragement 
to principal industries in the form of 
large subsidies. Included in this pro- 
gram were the extension of railway 
lines, the construction of new roads and 
the improvement of harbors, as well as | 
provisions for better equipment of | 
State industries and monopolies. 


Budget Expenditures 


Increase Yearly 

This program required a heavy out- 
lay, and the extraordinary budget ex- 
penditures have since been increasing 
from year to year. However, for nearly 
a decade after the initiation of these 
public works, the total budget expendi- 
tures of the Netherlands East Indies 
did not exceed the revenues. The change 
in the financial situation was brought 
about after the outbreak of the World 
War. The advance in prices which it 
caused made it impossible for the Gov- 
ernment to continue its economic pro- 
gram on the basis of plans laid down in 
normal times, as a consesquence of 
which the expenses began to exceed the 








| estimates. 


The financial outlay involved in the 
economic policy is seen in the period be- 
tween 1916 and 1926, when the total 
extraordinary expenditures were more 
than 73 per cent higher than the total 
amount spent between 1867 and 1915. 

The Government continued with its 
program of economic expansion in spite 
of the advances in prices; and as rev- 
enues were not available to meet the 
extraordinary financial outlays required, 
resort was had to borrowing. In conse- 
quence of this policy, the debt of the 
Netherlands East Indies began to mount 
until it reached the peak in 1923, having 
increased in one decade by more than 
900 per cent. ; 


A halt in the economic program was | 


| Norway 


{ices during the next four years. 


{a slight increase; however, 


| Foreign Exchange 


New York, August 29.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upom merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgiur: (belga) .. 
Bulgaria (lev) 
Czechoslovakia (krone) .. 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 

France (franc) 

Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) . a eae 
Netherlands (guilder).. 
(krone) 

Poland (zioty) 

Portugal (escudo) 
Rumania (leu) ... 

Spain (pes.‘a) ... 
Sweden (krona) .... 
Switzerland (franc) . 
Yugoslavia (dinar) 

China (Hong Kong dollar) 
China (Shanghai tael) 
China (Mexican dollar) .. 
China (Yuan dollar) ... 
india (rupee) 

Japan (yen) 

Singapore (S. S.) (dollar) 
Canada /dollar) 

Cuba (peso) 

Mexico (peso) 

Argentina (peso, gold) 
Brazil (milreis) .. 

Chile (peso) 

Uruguay (peso) .... 
Colombia (peso) 

Bar Silver .. 


14.0845 
13.9051 
.7170 
2.9619 
26.6806 
485.2500 
2.5166 
3.9041 
23.8352 
1.2948 
17.4185 
5.2442 
40.0842 
26.6813 
11,1975 
4.4885 
.6109 
16.6107 
26.7651 
19,2541 
1.7594 
49.8500 
64.8303 
46.8250 
46.5833 
36.2909 
44.9944 
56.0000 
100.1184 
99.9937 
47.6500 
95.7901 
11.9363 
12.0699 
102.2790 
97.0900 
58.7500 


made in 1922 when the Government 
launched a policy of retrenchment in 
extraordinary expenditures. Economies 
were made through the reduction of the 
civil service personnel, which had con- 
siderably expanded during the war; cer- 
tain public services were curtailed and 
others were discontinued; while the pub- 


lic works and extension in course of con- 
struction in some cases were continued 
at a lower pace and in others entirely 
stopped. In consequence of these econ- 
omits a radical reduction was effected 
in the deficits on the extraordinary serv- 
Mean- 
while, higher prices realized on tin and 
rubber and larger sales of those and 
other staples under State control en- 
abled the Government to realiez a con- 
siderably greater revenue than in pre- 
vious years resulting in larger surpluses 
since 1924. In the past 
extraordinary expenditures } 

.rge 
pluses on the ordinary budget account 
more than cover the deficits on the 
extraordinary services. 





A necessity to 
importers 


The Equitable’s Import Letter 
of Credit has these well-defined 
advantages: 


1. Makes it unnecessary for a foreign 
manufacturer to investigate the 
standing of an American importer. 


2. Enables an importer to buy from 
foreign merchants who demand cash 
on shipment. 


3. Halps secure the acceptance of ad- 
vance orders. 


Our Import Letter of Credit is 
only one of our many means of 
facilitating the transaction of in- 
ternational business. 


T¥’ EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


RADIOGRAMS 


mean speed, directness—and MORE 


Leading banks, exporters and im- 
porters use the fast overseas com- 
munication service of Radiograms 
“Via RCA” because Radiograms 
afford direct communication be- 


tween .the .United States .and 
twenty-three countries—and the 
most direct communication avail- 


Radiograms 
go direct to: 
BELGIUM, 
FRANCE, 
GERMANY, 
GREAT BRITAIN, 
HOLLAND, 
ITALY, 
NORWAY, 
POLAND, 
SWEDEN, 
TURKEY, 
LIBERIA, 


South Americ 
The Near 
RCA or 

office; 
Orient at any 


‘Via RA 


File Radiograms to Europe, 


East 
Postal Telegraph 
to Hawaii 


ern Union office; or phone for 
an RCA messenger. 


able to practically every country 
on the face of the globe... 
This directness means speed— 
and. it .means. accuracy... .Yet 
Radiograms cost no more than 
other means of fast communica- 
tion. .To any country—to ships 
at sea—send your messages as 
Radiograms 


ARGENTINA, 
BRAZIL, 
COLOMBIA, 
DUTCH GUIANA, 
PORTO RICO, 
ST. MARTIN, 


a,, Africa and 
at any 


and The 


RCA or West- 

THE 
EAST INDIES, 
FRENCH INDO-CHINA 
AND TO SHIPS AT SEA 


DUTCH 


Radio Corporation of America 
RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW YORK CITY: 


64 Broad Street.....Hanover 1811 
126 Franklin Street..Walker 4891 
25 East 17th St...Algonquin 7050 
264 Fifth Ave....Lexington 5347 
CH1CaGO, 
BOSTON, 109 Congress Street 
WASHINGTON, 1112 Connecticu 


100 West Monroe Street 


19 Spruce Street...Beekman 8220 
120 Cedar Street....Rector 0404 
19 W. 44th St..Murray Hill 4996 
1824 Broadway....Columbus 4311 


Dearborn 1921 
Liberty 8864 


t Ave Decatur 2600 
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Loss Due to Forgery 
Unprotected by Policy 


Cannot Supersede Contract 
Not Covered by Provisions 
Of Insurance Contract. 


THe GRANGE Trust CoMPANY OF HUNT- 
INGDON, Pa. v. AMERICAN SURETY 
ComPANY oF NEw York. No. 2040, 
District CourT FoR THE MIDDLE DiIs- 
TRICT OF PENNSYLVANIA. * 
The plaintiff bank brought suit 

against the insurance company on & 

blanket forgery and alteration policy, in- 

suring, among other things, against di- 

rect loss to the bank through the pay- 

ment of any note upon which the signa- 
ture of an indorser was forged. 

The plaintiff alieged that it had sus- 
tained a loss through the payment of a 
note upon which there appeared the 
forged signature of an indorser. The de- 
fendant filed an affidavit of defense, 
which raised several questions of law. 

The note, which was attached to the 
plaintiff’s pleading, showed that the 
forged signature relied upon by the 
plaintiff, clearly appeared on the note 
as that of a joint maker. The court held 
that the signature must be construed 
as that of a joint maker rather than 
that of an indorser, as against the in- 
surance company, no matter what the 
intentions between the original parties 
to the note. 

Parol evidence, it was held, was not 
admissible to prove that the forged sig- 
nature was that of an indorser rather | 
than that of a maker, and thus to change 
the plain terms of the written instru- 
ment. ; 

Judgment was given for defendant in- 
surance company. 

James S. Woods. of Huntingdon, Pa., 
for plaintiff; John T. Olmstead, of Har- 
risburg, Pa., and John D. Dorris, of 
Huntingdon, Pa., for defendant. 

The full text of the opinion of Judge 
Johnson follows: 

We have here for disposition the de- 
fendant’s effidavit of defense raising 
questions of law. ; 

This is an action of assumpsit brought 
by the Grange Trust Company of Hunt- 
ingdon, Pennsylvania, against the Amer- 
ican Surety Company ef New York upon 
a bankers’ blanket forgery and altera- 
tion policy of insurance. 


Policy of Forgery 
And Alteration Issued 

On the 15th day of January, 1926, the 
American Surety Company of New York 
issued to the plaintiff, the Grange Trust 
Company of Huntingdon, Pennsylvania, 
its bankers’ blanket forgery and altera- 
tion policy of insurance, in which it in- 
sured and indemnified the plaintiff for, 
one year against direct loss to the 
amount of $5,000 which it might sus- 
tain through the payment by’ said plain-, 
tiff inter alia of any check, certified 
check, or draft drawn upon the insured | 
bank. or any promissory note which 
should be raised or altered in any re- 
spect, or upon which the signature of 
any endorser should be forged. | 

The third, fourth and fifth paragraphs ! 
of plaintiff’s statement, which are rele- 
vant to the questions of law involved 
here, are as follows: 

“Third: On the 15th day of June, 
1926, the defendant corporation issued 
to the plaintiff, what was known as its 
bankers’ blanket forgery and alteration 
policy, No. F. B. B. 470268B, wherein it 
insured, and agreed to indemnify for one 
year from the 15th day of June, 1926, | 
the said plaintiff against direct loss, not, 
exceeding the sum of $5,000 which may 
be sustained through the payment by | 
the said plaintiff, after the date hereof, 
inter alia, of any check, certified check 
or draft drawn upon the insured bank, 
or of any promissory note, or domestic ! 
trade acceptance or bank acceptance pay- 
able at the insured bank, or of any. cer- 
tificate or deposit issued, or of any bank 
acceptance made, by the insured bank, 
which shall have been raised or altered 
in any respect, or upon which the signa- 
ture of any endorser shall have been 
forged. 

“And also against loss which may be 
sustained through other payments by 
the insured bank, a copy of which policy 
is hereto attached, marked Exhibit ‘A’, 
and made part hereof. 

“Fourth: On or about the 12th day of 
May, 1927, while said policy was in full 
force and effect. the said plaintiff re- 
ceived from one Leon G. Myers, a certain 
note dated the 12th da; May, 1927, 
for $3,700, payable in ten days, and pur- 
porting to be signed by Leon G. Myers 
and endorsed by J. L. Westbrook, as 
bail or endorser, for the said Leon G. 
Myers, and the said plaintiff on that 
date, then and there, purchased or dis- 
counted said note, a copy of which note 
is hereto attached, marked Exhibit ‘B’, 
and made part hereof. 

“Fifth: On the 22nd day of May, 1927, 
the said The Grange Trust Company paid 
the full amount of said note, to wit: 
the sum of $3,700, and lost said amount 
on account of the forgery set forth in 
the sixth paragraph of this statement, 
the said Leon G. Myers being financially, 
worthless.” 


Signatures to Note 


As of Two Makers 


Following a copy of the note in 
question, which is attached to plaintiff's 
statement and made a part thereof. 

“Huntingdon, Pa., May 12, 1927: Ten 
days after date I, we or either of us 
promise to pay to the order of The 
Grange Trust Co.. $5,700 at The Grange 
Trust Company, Huntingdon, Pa., with- 
out defalcation, value received. And 
further do hereby empower any attorney | 
of any court of record within the United 
States or elsewhere to appear for and 
after one or more declarations filed, con-| 
fess judgment against me, or cither of | 
us, as of any term for the above sum 
with costs of suit and Attorney’s Com-' 
mission of five per cent for collection 
and release of all errors, and without} 
stay of execution and inquisition and ex-| 
tension upon any levy on real estate is 
hereby waived, and condemnation agreed 
to and the exemption of personal prop- 
erty from levy and sale on any execution 
thereon, is also expressly waived and no| 
benefit of exemption be claimed under | 
and by virtue of any exemption law now 
in force or which may _ hereafter be 
passed. Leon G. Myers, J. L. Westbrook.” 

The policy of insurance in question is 
attached to plaintiff’s statement, marked | 
“Exhibit A” and made a part thereof, | 


a 


t 


Ol 


is 


| States which 


| maker. 


Following are the relevant parts in the 
policy, of insurance: 

“A —Of any check, certified check or 
draft drawn:upon the insured bank, or 
of any promissory note or domestic 
trade acceptance or bank acceptance 
payable at the insured bank, and upon 
which there shall have been forged as 
the drawer, maker or acceptor thereof, 
the signature of a depositor or that of 
any person whose signature such de- 
positor has instructed the insured bank 
to recognize, and or 

“B.—Of any check, certified check or 
draft drawn upon the insured bank, or 
of any promissory note, or domestic 
trade acceptance or bank acceptance 
payable at the insured bank, or of any 
certificate of deposit issued, or of any 
bank acceptance made by the insured 
bank, which shall have been raised or al- 
tered in any respect, or upon which the 
signature of any endorser shall have been 
forged, and or 

“C.—Of any certificate of deposit pur- 
porting to have been issued by the in- 
sured bank, or of any bank acceptance 
purporting to have been made by the 
insured bank, upon which there shall 
have been forged the signature of any 
person duly authorized to sign certifi- 
cates of deposit or to make acceptances 
for the insured bank, and or through 
the payment by any bank, after the date 
hereof 

“D.—Of any check or draft drawn by 
the insured bank upon itself or any 
other depository within the® United 
shall have been raised or 
altered in any respect, or upon which 
the signature of any endorser shall have 
been forged, or of any check or draft 
purporting to have been drawn by 
the insured bank upon which there shall 
have been forged the signature of any 
person duly authorized to sign 
and drafts for the insured bank, and or 
through the cashing by the insured bank, 
after the date hereof, or through the 
extension by the insured bank, after 
the date hereof, of credit upon the faith 

“E.—Of any check or draft drawn 
upon any bank which shall bear the 
forged signature of any depositor of the 
insured bank as endorser.” 


Second Signature 
Is of Joint Makers 


The serious question of law raised in 
the affidavit of defense is whether the 
name of J. L. Westbrook, appearing on 
the note in question as a joint maker, 
must be considered, under the contract 
of insurance and pleadings in this case, 
as a maker or as an endorser. 

Paragraph B of the policy of insur- 
ance, on which the plaintiff relies for 
recovery in this case, insured the plain- 
tiff bank against a forged endorsement 
on any promissory note. 

On the face of the note in question, 
which is made a part of the plaintiff’s 
statement, the forged signature clearly 
appears as the signature of a_ joint 
The signature appears below 
the name of Leon G. Myers, the maker 
of the note in question, and at the place 
provided for the makers of the note. 
The language of the note—“I, we, or 
either of us, promise to pay’—is the 
language of makers, and not of en- 
dorsers. 

In fact, on the face ofsthe note: the 
name of J. L. Westbrook appears as a 
maker, and cannot be held: under 
consideration as an endorser. under either 
the common or legal understanding of 
the term “endorser.” 

The plaintiff contends that one may 
become an endorser of a note by sign- 
ing his name on the face of the instru- 
ment as well as on the back of the in- 
strument, where, by such signing, the 
intention and understanding of the par- 
ties are that the signing is to be an 
endorsement and not the making of the 
note, 


so 


There may be cases in which, between, 


the parties, the signature on the face of 
the instrument and at the place provided 
for the makers, may be held an endorse- 
ment, but in such cases it must be 
shown that it was the intention of all 
parties that the signing on the face of 
the instrument and at the place provided 
for the makers was intended as an en- 
dorsement. 

The plaintiff’s statement contains no al- 
legations showing that there was such an 
understanding, and furthermore, such 
understanding between Myers and the 
bank could not affect the defendant in- 
surance company. 

Under the contract of insurance in 
paragraph B, relied on by the plaintiff in 
this case, the defendant insurance com- 
pany insured the plaintiff against a 
forged endorsement; and the court can- 
not read anything into this policy which 
would vary the plain terms thereof; and 
the name of J. L. Westbrook appears un- 
equivocally and unconditionally as the 
name of a maker and not as the name of 
an endorser, and it is only against the 
forged endorsement which paragraph B 
of the insurance policy insures the plain- 
tiff bank. 


Signature to Note 
Not Endorsement 

There are a number of acts against 
which the policy of insurance in question 
insures the plaintiff bank; each act is 
specifically mentioned and described. If 
the contract of insurance intended to 
cover the name of a forged maker, who 
was understood to be an accommodation 
maker, the contract of insurance would 
have provided for such condition as it did 
plainly provide for .a number of condi- 
tions. 

The court cannot interpret paragraph 
B in the policy of insurance to cover the 
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10,955,411 
1,741,606 
14,133,128 
3,232,846 
2,402,878 
4,842,506 


Freight revenue 

Passenger revenue ....... 
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Maintenance of equipment.. 
Transportation expenses 
Total expenses incl. other... 
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Surety Bonds 


ature on Face of Note Determined 
intMaker and Not Endorser' 


|Texms Not Voidable 


By Oral Agreement 
Court Cites Rulings to Effect 
That Unwritten Understanding 

Cannot Supercede Contract. 


be used, so as to hold the defendant com- 


pany liable for the amount of this note | 


which the plaintiff bank lost by the dis- 
counting of the note. 

The court cannot sustain the conten- 
tion of the plaintiff that the name of 
J. L. Westbrook on the note is a forged 
endorsement, unless parol evidence is ad- 
missable between the bank and the in- 
surance company to vary the plain lang- 
uage of the note. Such evidence is not 
admissable; this position is supported by 
the authorities. 

In Anspach vs. Bast, 52 Pa., 356, Bast 
sued Anspach on a note due in six 
months. Anspach pleaded that he gave 
the note, subject to an agreement that 
if he was unable to pay when the note 
matured, the term was to be extended by 
a renewal of the note for another six 
months. 

Judgment was entered for want of a 
sufficient affidavit of defense which was 
affirmed by the Supreme Court, Mr. Just- 
ice Strong saying: 

“re also decisive against the de- 
fendant that he relies on a parol agree- 
ment made contemporaneously with the 
note, that it should not mature absolutely 
in six months according to its terms. 

“Were he permitted to go to trial, it 
| would not be competent for him to give 
parol evidence of such an agreement. It 
contradicts the written contract of the 
parties.” 

In Ziegler vs. McFarland et al, 147 Pa., 
607, assumpsit was brought on a promis- 
sory note. The defendants in their affi- 
davit attempted to show that when they 
signed the note, they did not understand 
it to be an obligation to pay a definite 
sum of money, but to furnish a satisfac- 


is 


tory horse in the place of the one which 


the plaintiff had brought back. 

Mr. Justice Mitchell in affirming judg- 
ment for want of sufficient affidavit said: 

“It is sufficient to say that it is a flat 
contradiction of the terms of a_ plain 
business writing which any one compe- 
tent to do business at all could not fail 
to understand.” 

In Patton vs. Fox, Pa. Super. Ct. 
416, action was brought upon a promis- 
sory note. The affidavit of defense, 
claiming that at the time the note was 
executed, it was agreed by the plaintiff 
that the note should be renewed for a 
period of three months from the date of 
maturity, was held to be insufficient. On 
appeal, Judge Orlady, delivering the 
opinion of the court, said: 

“The affidavit defense contradicts 
the express terms of the note, and re- 
lates to facts which must have been 
known by the maker prior to the date of 
the note. It is not suggested that fraud, 
accident, or mistake effected its execu- 
tion. 

“A contemporaneous agreement, in 
order to avail the maker of a note, must 
not only be the basis of its execution, but 
it must be explicitly set forth as the 
moving cause to induce the execution of 
the written contract and the circum- 
stances must be such that the enforce- 
ment of the contract would be a fraud 
on the maker.” 


99 


ot 


Contract Not Waived 
By Oral Agreement 

In First National Bank of Pittsburgh 
vs. Brasch, 16 Pa. Dist. Rep. 992, suit 
was brought on a note payable to the 
order of Perley & Bro., signed by the 
defendant, endorsed by the payees and 
discounted by the plaintiff bank. The 
defendant filed an affidavit of defense in 
which he alleged that he was known by 
the bank to be an accommodation maker 
of the note, and that by an agreement at 
the time the note was given, the bank 
was to look to Perley & Bro. for pay- 
ment. The Court held that the affidavit 
was insufficient, saying: 

“Is the arrangement said to have been 
made between the endorsers and_ the 
plaintiff of any avail? It is not as- 
serted that the defendant was to be re- 
lieved from liability by reason of this 
‘agreement. This, of itself, would be a 
| sufficient answer. 

“But, in addition, 
the time the note was 
discounted, it is of no. effect, 
in such case, the affidavit of defense 
would contradict the express terms of 
the note. This, unless induced by fraud, 
accident or mistake, cannot be done.” 

In Gandy v. Weckerly, 34 Pa. Super. 
Ct. 79, an action was brought on a 
promissory note. 
that the note was given the president of 
a corporation for stock simultaneously 


at 
and 
for, 


made 
made 


if it was 


with a note for a loan to the corporation | 


with the understanding that the defend- 
‘ant’s note was to be paid off by the 


The affidavit averred | 


Registration Upheld 
Of ‘Hydro’ on Presses 


Use of “Hydrosole” on 
Goods With Same Descrip- 
| tive Properties Held to Be 
Deceptively Similar. 


PENN LEATHER COMPANY V. 
PRESS CORPORATION. 
TERFERENCE No. 1180, ASSISTANT CoM- | 
MISSIONER OF PATENTS. 

The Penn Leather Company was held ! 
entitled to registration for the word | 
“Hydro,” it being found that the name 
was clearly a fanciful trade name func- 
tioning to identity the author or owner | 
of presses for cementing soles to heels 
and not to identify the goods. 

It was also stated that the goods of 
the parties had the same descriptive 
properties, and that the two marks 
“Hydro” and “Hydrosole’ ’were decep- 
tively similar to each other. 

Heard, Smith & Tennant for Penn 
Leather Company. A Parker-Smith for 
Hydrosole Press Corporation. 

The full text of the opinion of As- 
sistant Commissioner Moore follows: 

Grounds in Support of Appeal. 

| This is an appeal by the Hydrosole 

Press Corporation from the decision of 
the examiner of interferences adjudging 
that the Penn Leather Company is en- | 
titled to the registration for which it 
has made application, and that the 
Hydrosole Press Corporation is not en- 
titled to the registration for which it 
has made application. 
| The grounds urged in support of the 
appeal are that the examiner of trade 
mark interferences erred in not adjudg- 
ing the appellant entitled to register its 
mark, and that the examiner of trade 
marks and the examiner of trade mark 
interferences erred in not dissolving the 
interference on the appellant’s motion, 
fon the ground that the applicant, Penn 
Leather Company, has no right to regis- 
tration of the mark presented in its ap- 
plication involved herein. 

Registrability Questioned. 

In support of the latter proposition 
,the appellant contends that ‘the Penn 
Leather Company’s mark is not registra- 
ble because said mark is descriptive of , 
the goods to which it is applied, and 
because said mark is the name of a pat- 
fented article, to-wit, the hydropress 
covered by letters patent to 
No. 1654408. 

It is contended on behalf of the Penn 
Leather Company that the appellant has 
no right to argue the question of non- 
registrability of its mark as to the lat- 
ter ground because the appellant had 
ifailed to move the dissolution of the in- 
terference on this ground. It is_ be- 
lieved, however, that this question is so 
closely related to the question of de- 
scriptiveness of the Penn Leather Com- 
|pany’s mark as to justify consideration 
of the two questions on this appeal. 

The Penn Leather Company’s mark | 
‘consists of the word “Hydro” and the j 
|appellant’s mark consists of the word | 
“Hydrosole.” i 

Question Is Narrowed. | 

The appellant concedes that the Penn | 
Leather Company began to use its mark 
“Hydro” about a year before the appel- | 
lant adopted its mark “Hydrosole.” It | 
also appears to be conceded that the | 
,goods of the respective parties have the | 
same descriptive properties, and that the | 
two marks are deceptively similar to 
jeach other. This seems to narrow the 
question for decision to the registra- | 
jbility of the Penn Leather Company’s | 
} mark. | 
| The appellant states the points urged ; 
by it as follows: | 

1. The dictionary word “Hydro” may | 


Bromley, ! 


— | 


tract that was not included in the con- 
tract. 

The trial court made absolute a rule! 
for judgment for want of a sufficient 
affidavit of defense. The court below 
was affirmed by the Supreme Court. The! 
trial court, excluding parol evidence in| 
, this case, said: 
“Tt is a rule too firmly rooted in justice | 
and honesty to be easily eradicated; 
from any system of wise laws, that all 
negotiations, all conversations, all oral| 
promises, all verbal agreements are for-} 
‘ever merged in, superseded and ex-| 
tinguished by the sealed instrument, 
, which is the final outcome and result of 
the bargaining of the parties: Wodock; 
v. Robinson, 148 Pa., 503. 

“Unless fraud, accident or mistake be 
averred. the writing constitutes the 
agreement between the parties, and its 
terms can neither be added -to or sub- 
stracted from by parol evidence.” 
Claim to Remuneration 


Is Denied by Court 


Section 17 of the Negotiable Instru-| showed considerable skill and labor in} period in the employ of Renick at a| 


For Cementing Soles 


| 
HyYDROSOLE 
TRADE Mark IN- | 


AvrTnonizep STATEMENTS ONLY 
Pustisuep Wirnout 


COMMENT 


Ann Presextep Tere, Berne 
ry Tue Unirep States Dal_y 


Trade Marks 


Index and Digest 
ll Of Latest Federal Court Decisions 


YLLABI are printed so that they can be cut out and pasted on Standard 


| Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


ILLS AND NOTES: 
Note: 


Construction 


and Operation: Forged Signature on 


Insurance Against.—Where blanket forgery and alteration policy 


insured plaintiff bank against direct. loss through payment of any note upon 


which signature of an 
tained loss through payment of note 


company in suit policy, since forged 

and not of an indorser.—Grange Trust 

trict Court for the Middle District 0 
1638, Col. 1 (Volume III.) 

ILLS AND NOTES: 

Insurance Against: 

of Policy—Where suit 


appeared as that of joint maker, held: 


Construction and Operation: 
_ Admissibility of Parol Evidence to Change Terms 
is brought by bank against insurance company to 


indorser should be forged; and plaintiff bank sus- 


upon which forged signature clearly 
: Judgment for defendant insurance 
signature was that of a joint maker, 
Co. ete. v. American Surety Co. (Dis- 
f Pennsylvania.)—Yearly Index Page 


Forged Signature: 


cover on blanket forgery and alteration policy of insurance of ground that 


an indorsement of a note was forged, held: 


to prove the forged signature appea 


‘ Parol evidence is not admissible 
ring on note as that of joint maker 


to be that of an indorser so as to charge insurance company on clause of 


policy insuring against forged signat 
etc. v. American Surety Co. 


(District Court for the Middle 


ures of indorsers——Grange Trust Co. 
District of 


Pennsylvania.) —Yearly Index Page 1638, Col. 1 (Volume IIT.) 


((OPYRIGHTS: Originality: Memo 

‘ it is found that the 
arrangement of materials heretofore k 
ing, that there had been added new 


siderable skill and labor in their preparation, held: 


copyrighted 


ry Training Course Lectures.—Where 
lectures consisted of a new 
nown on the subject of memory train- 
materials, and that they showed con- 
The lectures were 


original and entitled to copyright protection.—National Institute, Inc., For 


The Improvement of Memory v. Nutt et al. 


(District Court for the Dis- 


trict of Connecticut, 1928.) —Yearly Index Page 1638, Col. 5 (Volume III.) 


((OPYRIGHTS: Infringement: 

‘ defendant having appropriated n 
parts of plaintiff’s copyrighted licture 
the general method of treatment, as 
phraseology, held: 
For The Improvement of Memory v. 
District of Connecticut, 1928.)—Yearly 


COPYRIGHTS: Infringement: Mem 


4 


before the general public, long before 


held: 
Institute, Inc., For The Improvement 


Memory Training Course Lectures.—The 


ot only the substantial and material 
Ss In memory training course but also 
well as the illustrations, stories and 


The copyright was infringed.—National Institute, Inc., 


Nutt et al. (District Court for the 


Index Page 1638, Col. 5 (Volume III.) 


ory Training Course Lectures.—Where 
the lectures had been delivered to paying audiences or classes, but not 
they were copyrighted, and defendant 
contended the copyright was not valid because of dedication to the public, 


of Memory v. Nutt et al. 


Court for the District of Connecticut, 1928.)—Yearly Index Page 1638, Col. 5 


(Volume IIT.) 


Trade 


RADE MARKS: Descriptive: “Ru 
Testimony.—Where the notice of 
that opposer had not used the symb 


Marks 


bberneck”’: 
opposition was dismissed on ground 
ol “Rubber-Neck” on gloves, mittens 


and gauntlets, and opposer made allegations of fact which, if proved, would 


show damage to it, and among which 
descriptive of the rubber elastic wrist 
applied by applicant, and both appli 
class of goods, held: 


ume III.) 


RADE MARKS: 
the parties were of the same 


Descriptive Nota 
d 


was the allegation that the word was 
portion of the gloves to which it was 


cant and opposer dealt in the same 


The decision dismissing the notice of opposition should 
be reversed.—The Boss Mfg. Co. v. U. S. Glove Co. 
sioner of Patents, Patent Office.)—Yearly Index Page 1638, Col. 7 


(Assistant Commis- 
(Vol- 


tion: “Hydro.”—Where the goods of 


escriptive properties and the words 


“Hydro” and “Hydrosole,” used by the respective parties, were found to be 


deceptively similar to each other, and the applicant using the 


“Hydro” was prior in point of time, h 
tration on the ground that the word 
name functioning to identify the aut 


There was no presumption of dedication to the public.—National 
(District 
Right of Opposer to Take 


notation 
eld: Applicant was entitled to regis- 
“Hydro” was clearly a fanciful trade 
hor or owner of presses and not to 


identify the goods.—Penn Leather Company v. Hydrosole Press Corpora- 


tion. 
1638, Col. 4 (Volume III.) 


(Assistant Commissioner of Patents, 


1928.)—Yearly Index Page 


Injunction and Accounting Are Granted 
For Infringement of Course on Memory 


Court Holds Originality of Copyrighted Lectures Should 


Be Protected; Defendant Overruled. 


NATIONAL INSTITUTE, INC., 


IMPROVEMENT OF MEMoryY V. NUTT ~ 


AL. Equity No. 1944, District Court 
FOR THE DISTRICT OF CONNECTICUT. 


Plaintiff was held entitled to a decree 
for an injunction and an accounting for 
infringement of certain lectures owned 
by it on Improvement of Memory. 

The claim of the defendant that there 
was not a valid assignment of the lec- 
tures of the partnership, Thompson and! 
Renick, to the plaintiff, was not sus 
tained, it being found that the agree 
ment of dissolution of the partnership 
showed that Thompson conveyed all his! 
interest to Renick who organized the Na-! 
tional Institute, Inc. 

Defendant’s contention that plaintiff's} 
lectures had been dedicated to the pub- 


| 
ot 


heid for the reason that the lectures had 
not been delivered before the general} 
public but only to paying audiences or! 
classes, and that in the latter instances 
there is no presumption of dedication to 
the pubic. 
The court that the 


concluded copy- 


been added new materials, that they 


For THE|of Memory. 


; . The plaintiff is a corpora- 
tion organized under the 


and principal place of business in the 
City and State of New York. Robert H. 


tution of this suit, residing in the City 
of New Haven, State of Connecticut, en- 
gaged in the business of memory train- 
ing, using the name of the American 
Institute for Memory Improvement as 
a trade name. 


Partnership Formed 
For Delivering of Lectures 


About the year 1921, Felix Renick, 
president of the plaintiff 
met one Thompson who was then deliv- 


| tutior the defendant, was, at the insti- 


ering a course of lectures on memory | 
: : t A training, became interested in the work, j 
| lic before being copyrighted was not Up-| with the result that Renick*and Thomp- 


son formed a partnership for the pur- 
pose of delivering lectures upon this 
subject. Robert H. Nutt was employed 
by this partnership, and in such employ- 
ment became familiar with the lectures 
which were delivered by the Renick and 
Thompson _ partnership. Renick and 


| righted lectures consisted of a new ar-|Thompson, after continuing business for 
| rangement of materials heretofore un-'a 
| known on the subject, and that there had| Renick taking over the entire business | 46 App. D. C. 64; The Atlas Underwear 


while, dissolved the partnership, 


and Thompson continuing for a short 


laws of the | 
State of Delaware and having an office | 


corporation, | 


Denial of Testimony % 
In Trade-Mark Suit * 
Reversed on Appeal 


Hearing Is Granted to Op- 
| poser of Notation “Rub- | 
| ber-Neck”’ as Used 

| On Gloves. 

THE Boss Mra. Co. v. U. S. GLovE Co, 
| 


OpposiITION No. 8139, ASSISTANT COM- 
MISSIONER OF PATENTS. 


The decision of the Acting Examiner 
|of Interference dismissing the notice of 
| opposition to the registration of the word 
| “Rubber-Neck” as a trade mark for work- 

ing gloves, mittens and gauntlets, made 
{of cotton, canton flannel, canvas, ete., 
| Was reversed. 

| It was stated that the opposer should 
| have an opportunity to take testimony in 
support of its allegations of fact as to 
|the word being descriptive to the ar- 
| ticles to which it was applied. 

| Messrs. Milans & Milans for The Boss 
|Mfg. Co. Messrs. Mason, Fenwick & 
| Lawrence for U. S. Glove Co. 

The full text of the opinion of As- 
, Sistant Commissioner Moore follows: 

This is an appeal by the opposer, The 
| Boss Manufacturing Co., ffom the deci- 

sion of the acting examiner of interfer- 
ences dismissing its notice of opposition 
to the registration by the applicant, the 
U. S. Glove Co., of the word “Rubber- 
| Neck” as a trade mark for working 
gloves, mittens and gauntlets, made of 
| cotton, Canton flannel, canvas, ete, 
Ground for Dismissal. 
ground for the dismissal of the 
of opposition was stated by the 
examiner of interferences as foi- 


The 
notice 
acting 

| lows: ° 

“Obviously the manufacture and sale 
of an article is not the equivalent of ac- 

| tual use of this symbol by the opposer. 

“Tt is clear that unless and until the 

| opposer has used this symbol to obtain 
therefrom the function of descriptiveness 
| the latter lacks the right to intervene 
between this office and the applicant 
since it would possess no interest therein 
| that is not common to other manufac- 
turers of gloves.” 

The right to oppose the registration of 
a trade mark is statutory; and this right 
may be exercised by: 

| “Any person who believes he would be 
| damaged by the registration of a mark; 
by filing notice of opposition, stating the 
grounds therefor, in the Patent Office.” 
| In every case of opposition to regis- 
tration the Commissioner “shall direct 
ithe examiner in charge of interferences 
jto determine the question of the right of 
registration to such tiade mark, and of 
'the sufficiency of the objections to regis- 
tration.” (Sections 8 and 7 of Trade 
Mark Act of February 20, 1905.) 
In pursuance of this statutory right 
| the opposer duly tiled a notice of opposi- 
tion to the registration by the applicant 
‘of the word “Rubber-Neck” as a trade 
, mark for gloves, alleging that the “op- 
| poser believes that irreparable damage 
} and injury would result to it by the reg- 
|} istration asked for by applicant, U. S. 
| Glove Co.” 

In support of its opposition the op- 
poser alleges certain facts which, if true, 
would show legal damage to the opposer 

jand seeks an opportunity to support the 
allegations of fact by testimony or other 
evidence. ? 

| Said To Be Descriptive. 

Among the allegations of fact are that 
‘the deisgnation “Rubber-Neck” sought 
| to be registered by applicant is a descripx 
tive term as applied to gloves manufac- 
tured and sold by both the applicant and 
| the opposer; that tine opposer has for 
many years and long prior to November 
3, 1926, extensively manufactured and 
| Sold gloves having a flexible or elastic 
| neck or wrist portion, and in some ii- 
| stances has manufactured the neck or 
| wrist portion of the glove of rubber elas- 
j tic; and that a proper desciption of this 
type of opposer’s glove is a “rubber- 
| neck” glove, and, therefore, injury would 
‘result to the opposez by the registration 


| 


to the applicant of the name “Rubber- 


Neck.” 
The law of trade marks (Section 5, 
Act of February 20. 1905), specificaliy 


provides that no mark which consists: é 


“merely in words or devices which are 
descriptive of the goods with which they 
; are used, or of the character or quality 
of such goods, shall ke registered under 
the terms of this act.” 

That every manufacturer or owner of 
|; an article of trade haz the right to desig- 
| nate or identify such article by the use 
| of words or devices which are descriptive 
|} of the article or of the character or 
quality thereof, and vhat such right may 

not be abridged by registration of such 
‘words or devices is supported by many 
| authorities (Nairn Linoleum Co. v. Ring- 
walt Linoleum Works, 1917 T. M. 216, 


| Co. v. B. V. D. Co., 1919 T. M. 222, 48 
App. D. C, 425; Electro Steel Co. v. 


ments Act of Pennsylvania, provided—, their preparation, and in so far as their| stated salary. The defendant, after the | Lindenberg Steel Co., 215 0. C. 977, 1915 


“Where a signature is so placed upon 
,the instrument that it is not clear 
what capacity the person making the} 


in| 


be protected. 


lemployed by Renick, and continued in 


| originality is concerned, that they should! dissolution of the partnership, was also | T. M. 295, 43 App., D. C. 270; Natura 


| Food Co. v. Williams, 30 App., D. C. 348 


The copyright was held to be infringed} his employ in the business of memory | 1908 C. D. 320). 


moneys received by him from the cor-/ same intended to sign, he is to be deemed on the ground that defendant had appro-| training until March, 1923. 


poration to pay Ats note. 


Judge Orlady, writing the opinon, said: | 


an indorser. 


priated not only the substantial and ma- 


“Where an instrument containing the| terial parts of the lectures, but also the| copyright fintil October 


Renick delivered his lectures without 
3, 1925, when 


Oy 


“The alleged parol agreement is ut-|} words ‘I promise to pay’ is signed by | general method of treatment, as well as | they “ere duly copyrighted by him on 
teriy at variance with the note. It not/two or.more persons they are deemed the illustrations, stories and phraseology.| December 6, 1927, as shown by the cer- 


only changes its effect, but contradicts 
its very terms. They 
stand together.” 


In A. Morgan Smith Company y. Mon-| change the plain meaning and terms of| Watrous, Hewitt, Shetdon and Gumbart, | 


jroe County Water Power and Supply 
Company, 221 Pa. 165, action was 
brought on a promissory note given as a 
part of the purchase price of certain 


cannot possibly | 


| to be jointly and severally liable thereon.” | 
| 
{dence cannot be offered in this case to! 


the written note which was accepted by 
|the bank, the plaintiff in this case, so as! 
jto charge the defendant insurance com- 
|pany in paragraph B of its policy. The| 


Stephen F. Dunn and Edmond M. 


Haven, Conn., counsel for plaintiff. 
solicitors for the defendant; Henry F. 
Parmelee and Curtiss K. Thompson, of 
New Haven, Conn., oi counsel. 


The full text of the decision of the 


machinery sold under a written contract. | court, therefore, is obliged to grant the, court, delivered by Judge Burrows, fol- 


The affidavit of defense sets forth the 


F proposition that there had been a certain | fidavit of defense and to enter judgment} 
forgery of the name of a maker, or ac-| guaranty made concerning the machinery |for the defendant. 
commodation maker, if such term may! prior to the execution of the written con- July 18, 1928. 


Statements of Rail 


;motion contained in the defendant’s af- 


road Revenues and 


(As Reported to the Interstate Commerce Commission.) 


St. Paul & Pacific R. R. 
Period Jan. Seven 
14 to July 31. 
1928 
70,187,961 
9,863,863 
88,266,122 
14,897,393 
16,164,554 
31,068,596 
66,943,550 
21,322,572 
5,305,484 

527 
16,016,561 
13,158,819 
11,251.32 
75.8 


lwaukee, 
Pit 


1927 
2,352. 
211 
2,646 
386 
798 
3809 
2,115 
532 
176 


(Not 
Shown) 


(Not 
Shown) 


355 
685 
23 
7 


Months * J 
1928 


jof the copyright 


lows: 


Bill in equity alleging infringement 
_on_ certain lectures 
owned by the plaintiff on Impro 


Expenses 


Chicago, St. Paul, Minneapolis & Omaha Ry. 


tsburgh & Lake Erie R. R. Co. 
uly Seven Months 

1928 1927 1 
15,681,330 16,918,291 | 
1,402,055 1,626,780 | 
17,671,333 19,155,553 
2,310,501 2,642,538 | 
5,809,008 6,088,020 
5,760,500 6,279,996 | 
14,693,493 15,762,349 
2,977,840 3,393,204 
1,108,400 | 1,175,600 i 
680 223 
1,868,760; 2,217,381 | 
4,035,014 4,760,550 | 
231.27 231.46 


83.1 82.3 | 


1927 

2,522,504 
251,925 
856,317 
408,986 
740,825 
895,018 

2,152,064 
704,25: 


,465 
5254 
548 
,159 
,025 
898 
4950 
598 
,900 
289 
,409 
123 
1.27 
9.9 


9 
“ 


9 


511,053 
869,417 
231.46 


75.3 


1928 


*104,060 


July Seven Months 

1928 1927 
11,184,405 10,600,933 
2,410,609 2,744,304 
14,784,082 14,510,478 
2,592,722 2,186,271 
2,938,725 
6,505,645 
12,903,463 
1,880,619 
784,055 
2,159 
1,094,405 
693,096 
1,746.53 
87.3 


1927 
1,513,806 
423,968 
2,116,413 
612,918 
347,010 
871,803 
1,943,359 
173,054 
102,874 
1,059 


530,223 
379,379 
,109,222 
602,433 
403,796 
893,305 
,021,617 
87,605 
111,394 
138 
*23,927 


6,284,110 
12,069,007 
2,441,471 
732,151 
3,267 
1,706,053 
1,176,124 
1,746.53 


83.2 


1,746.53 
95.8 
* Deficit. 


tificate of registration in _ evidence. 


The court is satisfied that parol evi-, Bartholow of Bristol and White, of New| Renick assigned his copyright to the 


plaintiff. 

The defendant, after severing his re- 
lations with Renick, delivered lectures 
'on memory training in various places, 
jand particularly in New Haven, Conn., 
on the 14th and 15th of December, 1927, 
| under the name of American Institute 
ifor Memory Training, which lectures are 
claimed by the plaintiff to infringe its 
|copyrighted lectures. Neither Renick 
|nor the plaintiff ever delivered the lec- 


vement | tures, now copyrighted, except to au- | 


diences or classes which paid admission. 
There is no evidence that the lectures 


righted. 

On of the claims of the defendant is 
that there was not a valid assignment 
|of the lectures, then owned by the part- 
|nership, from Thompson to Renick. An 
examination of the agreement of disso- 
lution discloses that, at the time they 
entered into this partnership, each ac- 


Memory Institute and in the Thompson 
Memory Course, and that Thompson 
agreed to assign, transfer and deliver 
junto Renick all the assets and property 
|owned by the partnership. Any bill of 
sale that might have been executed sub- 
sequent to this dissolution agreement 
would have been only further evidence 
of the conveyance of title. 

| This agreement further sets forth 
‘that Thompson “shall refrain from any 





delivered by the defendant were copy- | 


; quired an equal interest in the National | 
2,765,129 | 


‘ In view of the above it is believed that 

jthe acting examiner of interferences 

erred in dismissing the opposition with- 

; out giving to the oppeser an opportunity 
to take testimony in support of its alle- 
gations of fact, no clear case appearing 
of record that such testimony would be 

| of no material value (Kahn Brothers & 

| Co. v. Carson, Pirie, Scott & Co., 19% 

| O. G. 518, 1913 C. D. 151, 1918 T. M 

| 306). 

:. The decision of the acting examiner o 

| Interferences is reversed. 

| August 22, 1928. 

| 


— = —S 


activity, including any independent work 
|In any manner connected with memor* 
matters.” This instrument clearly show: 
that Thompson by it conveyed all his 
interest in the Thompson Memory Course 
to Renick. But, whether the lectures 
of Thompson were conveyed to Renick 
jor not, an examination of the portion of 
Thompsons’ lectures in evidence shows 
' 


[Continued on Page 9,Column 1.] 





a 4 | 

The Anited States Daily 

in New York 

| THe Unirep States Datry is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 

| Give your order to the mail clerk 


of your hotel or telephone 
Longacre 4649, 





YEARLY 


INDEX 1639) id 


PRESENTED Herein, Berna 
Unitep States DAILy 


’ 
Autuorizep StTaTEMENTS ONLY Ari TODAY'S 


PAGE 9 


a 








THE UNET 


Semin ae eee Si 





Injunction and Accounting Are Granted 
For Infringement of Course on Memory 


New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Topical Surwey of the Government 


Court Holds Originality of Copyrighted Lectures Should 
Be Protected; Defendant Overruled. HEE people of the United States 
—-- are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spemt for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921. 


Welfare of Mothers and Infants Us Fostered 
By Children’s bureau and State Commissions 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensire 
effort has been made to list its 
multifarious activities, or to 
group them insuch a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM Hi. TAFT. 
President of the United States, 
1909-1913, 


Manne a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, isa work which wi'l enable our 
citizens to umderstand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 

and professions here and abroad. 

—CALVIN COOLIDGE, 

President of the United States, 
1923— 


[Continued from Page 8.] Harris, James Coffee. Knowledge and faith; 


sychology applied to theology. 37 p 
Dave Spring, Ga., 1928. 28-18004 
Hartford, George Bibby. Commander, R. N, 
by ... with 8 drawings by Lieut.-Com. 
mander Arthur Watts. 288 p., illus 


Ahmann, Chester Frederick. The estima- 
tion of pectin apd a study of the consti- 
tution of pectin, by Chester Frederick 
Ahmann. Thesis (Ph. D.)—University 
of Missouri, 1924. Also published as Mis- 
souri. Agricultural experiment station. 
Research bulletin 77.) 39 p. Columbia, Tondon, Arrowsmith, 1927. 28-1801¢ 
Mo., 1925. 28-17993 | Hurlbut, Jesse Lyman, ed. Great sermons 

Anderson, Frank Marion. . Notes “4 by great preachers; the greatest ser 


fortunate and has led to much confusion. 
A limited publication of a subject of 
copyright is one which communicates a 
knowledge of its contents under condi- 
tions expressly or impliedly precluding 
its dedication to the public.” 

The court continued on page 325: 

“On this capacity for public presenta- 
tion, as distinguished from the _ publica- 
tion of other literary productions, the 
courts have founded the rule that such 
public exhibition is not a general publi- 
cation. By admission to such exhibition | 
the general public acquire no right to | 
reproduce the composition, either by | 
taking notes or by the exercise of the | 
memory. The spectator is entitled to | 
the enjoyment of the exhibition, but | 
there is no implication of abandonment 
by the huthor of his title, or of surrender | 
of the rights attached to his creation. | 
The spectator, in paying for his ticket 
of admission, has not paid for any right 
to get possession of the play for subse- | 


quent representation. Tomkins v. Hal- | In these artdcles presenting @ Topical Sur- 
leck, 183 Mass. 43, 43 Amer. Rep. 480. | vey of the Government are show the practi- 
istenan rule applies to lectures orally | cal contacts of the various bureazes and divi- 
Cc ed, 


Bartlett v. Crittenden, 5 Mc- | ‘ i : l 
Lean, 32 Fed. Cas, 1076; Nicols y. Pit- | Ck aan i ee are 


man, supra. (26 L. R. Ch. Div. 374.) In| 
such cases, even where the hearers were 
allowed to make copies for their personal 
use, such license was limited to such in- 
dividuals for the purpose of their own 
| information, and they could not publish 


little similarity, if any, in either sub- 
stance or form, to the copyrighted lec- 
tures. : 

The defendant attacks the validity of 
the plaintiff’s copyright chiefly by claim- 
ing that the plaintiff’s lectures had been 
dedicated to the public before being 
copyrighted; that the lectures are not 
original and that there is no infringe- 
ment by the defendant. 

The certificate of registration of the 
copyright, introduced by the plaintiff, is 
prima facie evidence, under Sec. 55 of 
the Copyright Act of 1909, of the valid- 
ity of the plaintiff’s copyright. The 
burden of proof therefore is upon the 
defendant to produce sufficient evidence 
to overcome this prima facie presump- 
tion of validity. 

The claim of dedication is not well 
founded. The record shows that these 
lectures were not delivered to the gen- 
eral public, but only to paying audiences 
or classes. In the case of Werckmeister 
vs. American Lithograph Co., 134 Fed. 
821, 324, the court said: 

“Publication of a subject of copyright 
is effected by its communication or 
dedication to the public. Such a publi- 
cation is what is known as a ‘general |} 
publication.” There may be also a ‘lim- 
ited publication.’ The use of the word} 
‘publication’ in these two senses is un- 


lower Tertiary deposits of Colombia and mons by the greatest preachers of thé 
their molluscan and foraminiferal fauna. Christian faith in all ages; a sermon foi 
(Proceedings of the California academy of every Sunday in the year, edited by Rey; 
sciences. 4th ser, Vol. xviii, no, L. Jesse Lyman Hurlbut. 658 D. Phila, 
June 22, 1928.) 28 p., illus. San Fran- Winston, 1927. 28-2817) 
cisco, 1928. 28-17900 | Lee, Harry C. Locomotive engineer’s an¢ 

Baker, Frederick. ome Pyramidellidae firemen’s book of instructions. 152 p, 
from the Gulf of California, by... G. illus. Louisville, Ky., 1928. 28-1800 
Dallas Fianna and A. M. Strong. (Pro- | Miller, William. The Ottoman empire an¢ 
ceedings of the California academy of 


its 1801-1927, by Willian 
sciences. 4th ser., vol. xvii, no, 7. June Miller. Being a rev. and enl. ed. of Th 
29, 1928.) 28-17899 


Ottoman empire, 1801-1913. (Cambridg 

Baldwin, Stanley. Our inheritance, speeches historical series.) 616 p. Cambridg 
and addresses by the Right Honourable Eng., The University press, 1927. 
Stanley Baldwin. 309 p. London, Hod- 28-2647) 
der and Stoughton, 1928. 28-18021 c ny 

Bible. O. T. Selections. English. ... Read- Keane’ aa 
ings from the Old Testament, edited by 28-1800 
H. Augustus Miller, jr. C Winston com- “a - ‘ 
panion classics.) 320 p. Phila. Wins- | Piaget, Jean. Judgment and reasoning i 
ton, 1928. 28-18007 the child, by Jean Piaget in collabora 

Brueckner, Leo John, The triangle arith- tion with Miles. E. Cartalis, S. Essche 
metics by ...C. J. Anderson, G O. A. (i. e. U.) Hanhart, L. Hahnloser, 


Banting, Elda L. Merton. 3 v, =< Matthes, S. Perret, and M. Roud. (I 
28-17991 





y 


successors, 


Topic 33—Federal Cooperation With the States 


Seventy-Second Article —The Children’s Bureau. 


Howard 
writer. 330 p. 


Nixon, 
the 


of Maternity and Infant Hygiene, composed of the 
Chief of the Children’s Bureau, the Surgeon General 
of the United States Public Health Service, and the 
United States Commissioner of Education, reviews State 
plans, but the act provides that the plans must be 
approved by the Federal Board if “reasonably appro- 
priate and adequate to carry out its purposes.” In 
every case the State program is formulated and car- 
ried out by the State administrative agency. 


osophy and scientific method.) 260 ¥ 
N. Y., Harcourt, Brace and compan 
1928. 28-180] 
Pope, John Wesley. Coals for the alta) 
and A printer’s sketch book; in tw 
parts by John ‘Wesley Pope. 92 
Memphis, Tenn., Printed and bound { 


Phila., Winston, 1928. ternational library of psychology, phi 
Cummins, Geraldine Dorothy. The scripts 

of Cleophas, written by the hand of 
Geraldine Cummins, with a critical in- 
troduction. %Z%lp. N. Y., 





By Katherine F. Lemroot, 


Assistant Chief of the Children’s Bureau, Department 
of Labor. 


Vinal, 1928. 
28-18009 
|Diamond, Herbert Maynard. Religicn and 


The Federal administration of the Act is immediately 


‘Hydro’ Is Sustained 
As Mark on Presses 


Registration Legal, and ‘‘Hy- 
dro Sole’ Declared to Be 
In Deceptive Conflict. 


[Continued from Page 8.] 
not be registered as applied to hydro 
presses, because it would be infringed 
by every hydraulic press bearing its 
own, proper name. Oakland Co. v. Book- 
man (C. C. A., ist Cir.), U. S. Daily, 
Jan. 27, 1928, p. 8. 

2. The word “Hydro” may not be 
registered to Penn Leather Company be- 
cause it is the name of a patented press. 

It is believed that the word “Hydro” 
is not descriptive of the goods of the 
respective parties. The word is derived 
from the Greek “hydor,” water, and is 
nondescriptive of a sole press. 

Not Descriptive of Presses. 

The contention that when the word is 
appropriated to presses of the type dis- 
closed in the Bromley patent it is de- 
scriptive of said presses, conveying the 
idea that they are hydraulic presses, has 
no basis in fact. The Bromley press is 
not a hydraulic press. A hydraulic 
press is one in which water is the active 
agent in producing pressure upon an 
object. The Bromley press is clearly a 
screw press and not a hydraulic press. 
In all presses there is a member which 
reacts upon the pressure producing 
agent; but the character of such react- 
Ing member does not determine the type 
of press. The reacting member, as a 
rule, is a solid; in Bromley it is a water 

‘receptacle provided with a flexible cover 

which conforms itself to the shape of 
the sole of the shoe. No such thought 
is suggested by the use of the mark 
“Hydro.” The most that can be said in 
support of the appellant’s contention is 
that the word sugegsts that water is 
used in some way in the operation per- 
formed by the Bromley type of press. 
Such a general sugestion is clearly not 
a description of the press. 

The Penn Leather Company refers to 
a number of trade marks which have 
been registered for various articles of 
trade, in which the marks consist of the 
word “Hydro,” or of compound words 
in which “Hydro” is the dominating 
characieristic, and which suggest the 
presence of water in the use of the ar- 
ticles to which the words are appro- 
priated. Such suggestion is too remote 
and too general to be regarded as in any 
sense descriptive. The fact alone that 
the word may be appropriated in the 
same sense and with the same effect to 
goods having different descriptive prop- 
erties seems conclusive that it is non- 
descriptive of any such goods. 

The appellant’s contention that the 
Penn Leather Company’s mark is the 
name of a patented press, also, is re- 
garded as untenable. The Bromley pat- 
ented press is entitled an apparatus for 
use in attaching soles to the lasted up- 
pers of boots and shoes. But assuming 
that the Bromley patented press is at 
this time known in the trade as the 
hydropress, still such fact would not be 


fatal to the Penn Leather Company’s| 


right to register the word “Hydro” as a 
trade mark, the word concededly hav- 
ing been used as a trade mark for the 
said press prior to the grant of the 
Bromley patent. (See Batcheller v. 
Thomson, 93 Fed, 660; Avenarius v. 
Kornely, 189 Wis. 247.) 

It may be noted in this connection that 
the appellant has failed 
distinction between abstract names of | 
objects and trade names. In Nims on 
Unfair Competition and Trade Marks in 
defining the difference between these two 
classes of names, it is stated: 

“A trade name is to be distinguished 


from the abstract or general name of | 
When an article first be- | 


the article. 
comes known, it is without a name and 
must be associated with a word—must 
be named—christened. Such name, thus 
given, everyone has a right to use, for 
it is by this name only that it can be| 
known, dealt in and designated. A new 
metal, for example, is discovered. It 
must be given a name, and the inventor 
or someone else calls it aluminum and| 
straightway that is its name. Everyone 
has a right to use that name; for it 
would be entirely against public policy 


to observe a} 


for profit that which they had not ob- 
tained the right of selling.” 


iCourt Cites Decision 
| On Publication of Lecture 
| In the case of Nicols v. Pitman, supra, 


N., an author and lecturer wpon various | 


scientific subjects, delivered from mem- | 


ory, though it was in manuscript, a lec- | 


ture at the Workingmen’s College, upon 
“The Dog as the Friend of Man.” 
audience was admitted to the room by 
tickets issued gratuitously by the com- 
mittee of the college. 


publisher of works intended for instruc- 


tended the lecture, and took notes, nearly 


|wards published the 
monthly periodical. 


lecture 
On motion for an 


is delivered to an audience, limited and 
admitted by tickets, the understanding 


is that, whether the lecture has been 
;committed to writing beforehand or not, 
| the audience are quite at liberty to take 
the fullest notes for their own personal 
use, but they are not at liberty to use 
them afterwards for the purpose of pub- 


publication of the lecture 


ingly. 
In the case of Bobbs-Merrill Com- 


court said: 
“The owner of the common-law copy- 


erty and the exclusive right of first gen- 
enjoy the benefit of a restricted publica- 
tion without forfeiture of the right of 


restrictions without forfeiture 
right. 
under restriction, known as a restricted 


of the 


'lectures to classes of students, dramatic 


leries, private circulation of 
manuscript, etc.” to the same effec 
Corpus Juris, Vol. 18, Page 987, 


dedicated them to the public. 


| Charges That Lectures 
Did Not Originate Anything 


sist of wholesale appropriations from 
— authors and lectures on this sub- 
ject. 

It is apparent, from an examination 
of the exhibits, that Renick obtained the 
foundation of his lectures from other 
sources, and especially from the Roth 
memory course, and occasionally used, 
to illustrate a principle, a story otcur- 
ring in Roth and other works on this 
subject. But this does not necessarily 
take the plaintiff’s lectures out of the 
realm of originality. The principle laid 
down in Emerson v. Davies et al, (C. 
C. Mass. 1845), Fed. Cas. 4436, that any 
new and original plan, arrangement or 
combination of materials would entitle 
an author to a valid copyright therein, 
whether the materials themselves be new 
or old, would seem to apply in this case. 

It is noted, upon comparing the copy- 
righted lectures with Roth’s memory 
course and other similar works in evi- 
dence, that the general plan, arrange- 
ment and method of presentation in the 
copyrighted lectures shows something 
new and original. As stated in Bouci- 
cault v. Fox, 5 Blatchford, 87, Fed. Cas. 
1691: It is difficult to lay down any 
precise rule which can be applied to ail 
cases to test originality. But, as held in 
Emerson v. Davis, supra, whosover, by 
his own skill, labor and judgment, writes 
a new work, may have a_ copyright 
therein, unless it be directly copies or 
evasively imitated from another, 


materials heretofore known on this sub- 
ject, but also that there have been added 
now materials, and that they show con- 





and individual rights to allow any one 
person to obtain a monopoly of this gen- | 
eral or generic name. 

“On the other hand, a_ business or 
trade name is one that identifies a par- 
ticular concern, or the goods of one con- | 
cern. When such a name is fanciful it | 
is a trade mark. Where it is a word in | 
the public domain but uscd in a trade | 
sense, it is a trade name.” (Sec. 46, | 
page 81.) | 

‘The word “Hydro” when associated | 
with sole presses is clearly a fanciful | 
trade name which functions to identify | 
the author or owner of presses and not | 
to identify the presses. (See Prest-0- 
Lite Co. v. Ray, 220 N. Y. 522; In re 
Pitney-Bowes Co. 6 Fed. (2d) 717: 
Udell-Predoci: Co. v. The Udell Works, 
82 App. D. C. 282; 140 O. G. 1002.) 

For the above reasons the decision of 
the examiner of interferences is affirmed. 

August 24, 1928, 


a. 


ork 


siderable skill and labor in their prepa- 


P., the author of | 
a system of shorthand writing, and the | 


tion in the art of shorthand writing, at- | 


verbatim, in shorthand of it, and atfter- | 
in his | 


injunction to restrain the publication: | 
Held, that where a lecture of this kind | 


between the lecturer and the audience | 


The defendant further claims that the | 
plaintiff’s copyrighted lectures did not | 
originate anything new; that they con- | 


The | 





lishing the lecture for profit; and the | 
in shorthand | 
characters in not regarded as being dif- | 
ferent in any material sense from any | 
other, and injunction granted  accord- | 


pany v. Straus, 147 Fed. 15, 18, the | 


rights has a perpetual right of prop- | 
eral publication, and may, prior thereto, | 
general publication. Thus, he may com- | 
municate the contents of his work under | 
This communication of contents | 
or limited publication, is illustrated by | 
performances before a select audience, | 


exhibitions of paintings in private gal- | 
copies v1 | 


HE Children’s Bureau is primarily a research 
bureau, endeavoring to serve the interests of 


the childrem of the United 


studies of child welfare problems and distribu- 
tion of information concerning methods of child care 
to as widea public as possible. Throughout its history 
with Nation-wide, 
State and local organizations, public and private, in- 
terested in the welfare of children. 


the Bureau has cooperated closely 


Many of its field investigations 


of the Children’s 
physician. 


States through 


staff is necessary. 
aged nine 


persons—physicians, 
and clerks—until the past year, when additional physi- 
cians have been employed in connection with special 
studies of maternal mortality that are being carried 


in charge of the maternity and infant hygiene division 


Bureau, the director of which is a 


_As_ the work is carried on mainly by the 
States, with their own staffs, 


only a small Federal 
The staff of this division has aver- 
nurses, accountants 


on in cooperation with the States at the request of the 


are made at the 


request of State organizations or State-wide groups 


desiring information as a basis for 


programs that will be in accordance 
and generally accepted standards. 


States have created official child-welfare commissions 
responsibility of wreviewing existing 
laws relating to children and recomamending needed 
changes in existing laws or new legislation. Nearly 
all these commissions have requested 
suggestions from the Children’s Bureau, and in some 
States special studies have been made by the Bureau 
at the request of such organizations, or of State de- 
partments caring for dependent and delinquent chil- 


charged with the 


dren, 
‘oe 8 


STATISTICS of the issuance of ermployment certifi- 
cates to children leaving school for work are being 
obtained from 10 States, the District of Columbia, and 
24 cities of 50,000 or more population in 13 other 
States through the cooperation of the school or labor 
officials. In an effort to obtain statistics of juvenile 
national scale, the Bureau is coop- 
erating with about 100 juvenile courts in 22 States and 
the District of Columbia, and with 18 State depart- 
ments having some relation to juwenile cou't work. 


Under the Maternity and Infaney Act of November 
23, 1921, greatly imcreased cooperation with the States 
was authorized through activities fimanced jointly by 
the Federal and State governments. 
popularly known as the Sheppard-Towrner Act, the sys- 
tem of Federal aiid long since accepted as necessary 
for the improvement of agriculture and animal hus- 
bandry was extemded to the protection of motherhood 
and infancy, to meet conditions revealed by investiga- 


delinquency on @ 


tions of the Children’s Bureau. 


The first appropriations were made available 
Forty-five States and the Territory of 
Hawaii (all the States except Connecticut, Illinois and 
Massachusetts) are cooperating under the act at the 
present time, hawing accepted its provisions through 


March, 1922. 


their legislatures. 
* * ® 


te amount of the annual Federal appropriation 

authorized wmder the Maternity and Infancy Act 
and the act extending its provisions to the Territory 
of Hawaii is $1,252,080, of which $50,354 is available 





It is clear from the evidence and the | 
decisions that neither Renick nor the | 
plaintiff, by delivering these lectures to | 
paid audiences or classes, abandoned or | 





| defendant if he 
| plaintiff’s lectures 
;fendant nor any other person has testi- 
| fied in this regard. 
seen fit to rest his case, in so far as lack | 





to the Children’s Bureau for administrative purposes. 
Each cooperatinge State and the Territory of Hawaii 
receives $5,000 outright and an additional $5,000 
matched dollar for dollar by State appropriations. The 


balance is apportioned among the 


on the basis of population and granted if matched. 
Approximately a million dollars a year is actually dis- 


tributed to the State and Hawaii. 


State administration of activities carried on under 
the Maternity amd Infancy Act is wested in State child- 
hygiene divisions of State health departments or other 
bodies designated by the legislatures. A Federal Board 


State and local 
with actual needs 
Since 1911, 30 


work, Following 


information and 


State medical societies and State Boards of health. 


es 


pai0R to the passage of the maternity and infancy 
act only a few States and a few progressive cities 
were carrying on both maternal and infant hygiene 


its passage general State-wide pro- 


grams were formulated, directed especially to the rural 
people and the residents of the smaller cities. 
stant effort was made to stimulate local communities 
to a recognition of the importance of maternal and 
infant welfare and of their own responsibility toward 
mothers and babies, 


Con- 


State activities include instruction of parents as to 


the care of the mother and child through itinerant 


of midwives; 


pediatrics and 


Under this law, 


for the area 


and permanent centers conducted by physicians and 
nurses; instruction of mothers through home visits by 
public health nurses; classes 
care for mothers, teachers preparing to teach child- 
care, and “little mothers”; instruction and supervision 
graduate instruction for nurses through 
conferences and institutes, 
obstetrics 

conjunction with county medical societies; distribution 
of prenatal letters and literature on infant and child 
care; lectures; and special campaigns and surveys. 


in infant and prenatal 


and graduate courses in 
for physicians—usually in 


The results of activities such as those carried on 
under the Maternity and Infancy Act are cumulative 
over a long period of time. 
States Birth Registration Area 73 babies died for every 
1,000 live born—a rate three points lower than that 
in 1921, 
covering all but three States in the birth-registration 
area show a still further reduction in infant mortality, 
the rate of 64.3 deaths per 1,000 live births being the 


In 1926 in the United 


Provisional figures for 1927 


lowest ever recorded in the United States. 


in 


Js 


* ~ * 


STATES cooperating throughout the period and in 
the birth-registration area for several years pre- 
ceding the passage of the Act marked percentage de- 


clines in both infant and maternal mortality, especially 
in rural areas, have occurred. The Act has greatly 


young children. 


if In 19227 Congress, 


States and Hawaii 


stimulated development of both State and local re- 
sources fox meeting the health needs of mothers and 


The original Act was permanent legislation, but 
authorized appropriations for a five-year period only. 


on the recommendation of the Secre- 


tary of Labor, with the approval of the President, ex- 
tended the period for two additional years, but pro- 
vided that st the end of that period, June 30, 1929, 
the Act will be of no force and effect. 


In the next article, to be published in the 


issue 


discuss 
the States. 


of August h 
Women’s Bureau, Department of Labor, will 
the cooperation of that Bureau with 


831, the Director of the 


Copyright, 1928, by The Umited States Daily Publishing Corporation. 


‘ration. An author is entitled to copy- 


right where he has taken existing ma- 


terials from other writers and arranged 
and combined them in a new form, if he 
has. exercised skill amd discretion, and 
has presented something new and useful, 
for his copyright cammnot prevent others 
from using the old materials under the 


lrule that the use of old materials is not 


an infringement. West Publishing Co-~ 
v. Edward Thompson Co., 169 Fed. 833, 
853. Thus it appears that the plaintiff 
has produced a course of lectures which, 
in so far as their originality is con- 
cerned, should be protected. 

The claim of the defendant that there 
has been no infringement of copyright is 
not borne out by the evidence. The un- 
usual similarity disclosed by a compari- 
son of the two lecture courses would 


| seem to call for some explanation by the 
did not imitate the | 


but neither the de- 


The defendant has 


of infringement is concerned, entirely 
upon a comparison of the two lectures. 
A comparison, however, shows that the 
plaintiff's lectures have been appro- 
priated, not only as to the substantial 
and material parts, but also the general 


The copyrighted lectures show that | method of treatment, as well as the il- 
not only is there a new arrangement of | lustrations, stories amd phraseology. 


It seems to me that the value of the 


plaintiff's property has been diminished | 


by _ the defendant, amd that the plain- 
tiff is thereby injured in violation of the 


rule stated in West Publishing Co. v. 
Thompson, supra, at page 854: 

“That to constitute an invasion of 
copyright it is mot necessary that the 
whole of a work should be copied, nor 
even a large portion of it, in form or 
substance, but that if so much is taken 
that the value of the original is sensibly 
diminished, or the labors of the original 
author are substantially, to an injurious 
extent, appropriated by another, that is 
sufficient to constitute an infringement.” 

It is not necessary to discuss other 
claims of the defendant. 

_ Plaintiff may have a decree for an 
injunction and am accounting, with actual 

; damages, together with its costs, and 
it is so ordered. 

August 18, 1928, 


Atm-y Orders 


Capt. Ralph EX. Guthrie, Signal Corps, to 
| report to commanding officer of Sam Fran- 
cisco procurement district for duty-. 

First Lieut. Chase W, Hoadley, Chemical 
Warfare Service, relieved from duty in of- 
fice of Assistamt Secretary of War, Wash- 
jington, D, C., 
|Chemical Warfare Service, W ashing- 
ton, D. C. 
| ‘Transfer of Capt. Maxion H. Flint, Int, 
| to the Finance Department is announced. 

rirst Lieut. “Walter T. O’Reilley, Field 
| Art, orders of August 7 amended: date of 
jrelief from assignment changed. 

Journey by mortor of Master Seret. Ralph 
(J. Rumpel, Airship Service Company, from 
Pittsburgh, Pa.. to Youngwood, Pa, to 


scene of balloon accident and return is 
confirmed as necessary to the public serv- 
ice the urgency being such as prevent the 
jissuance of orders in advance. 

Second Lieut. Orrin Everette Ross, Air 
Corps Res., to active duty at Wright Field, 
Dayton, O. , 

A veterinary examining board to consist 
of following-named officers to meet at Den- 
ver, Colo., for purpose of examining offi- 
cers of Veterinary Corps directed to ap- 
pear before the board to determine fitness 
for promotion: Maj. Charles B. Kendall, 
M. C.; Capt. Harry A. Bishop, M. C.; Capt. 
Sherman R. Ingram, V. C.; Capt. George W. 
Bower, V. C.; Capt. Harry L. Watson, V. C. 

First Lieut. Joseph A. Wilson, A. C., from 
Mitchell Field, Long Island, N. Y., to Bos- 
ton, Mass. 

Maj. William C. Williams, Q. M. C., in 
addition to other duties at Fort Monroe, 
Va, is assigned to duty as constructing 
quartermaster for Fort Monroe, Langley 
Field, Norfolk, Fort Storey and Fort 


Eustis, Va. 
First Lieut. Edward W. Walter, E. C., 


jfrom Rolla, Mo., to Fort Lawton, Wash. 


Mstr. Sgt. Joseph B. Slinger, Cav., to be 
placed upon the retired list at the Presidio 
of Monterey; Calif. 

Col. Frederick W. Stopford, Coast Art. 
Corps, to San Francisco, Calif., upon com- 


|pletion of present tour of foreign service. 
a.nd to report to Chief of| 


,Maj. Arthur E. Rowland, Coast Art. Corps, 
from Providence, R. I., to Hawaiian Dept. 

Capt. Lewis B. Massie, Q. M. C., San 
Antonio, Tex., will proceed to his home 
and await retirement. 

First Lieut. Thomas J. Davis, Inf., from 
Brooklyn, N. Y., to report to Maj, Gen. 
Douglas MacArthur, U. S. Army, for duty. 

Capt. Fred Edward. Stuard, Signal Corps 





Res., to active duty at Fort H. G. Wright 


N. ¥. Sa 





Monthly Statements of Railroad Revenues and 


(As Reported to the Interstate Commerce Comnission.) 
Chesapeake & Ohio Ry. 


July 
1928 

8,957,875 
625,905 
9,982,885 
1,474,732 
2,081,474 
2,610,381 
6,595,571 
8,387,314 
618,850 
830 
2,767,634 
8,030,947 
2,723,46 
66.1 


Freight revenue .. 
Passenger revenue 
Total oper. rev.... 
Maintenance of way 
Maintenance of equipment . 
Transportation expenses 
Total expenses incl, other. . 
Net from railroad ........ 
i” Oe 
Uncollectible ry. rev., et. 
Net after taxes, ete. ...... 
DICE @UCSr TONE oe 'e6,0'0 
Aver. miles operated...... 
Operating ratio ......ee0+ 


11,015,462 


Seven Months 
1928 1927 
62,683,227 70,305,281 

4,151,373 5,099,019 
69,635,319 78,508,162 
10,118,345 11,615,050 
16,600,214 18,010,648 
18,947,458 20,770,894 
48,723,188 58,492,044 
20,912,134 25,016,118 

4,581,950 4,997,094 

6,889 22,351 
16,328,292 19,996,673 
17,776,424 21,053,364 
2,719.92 2,712.20 
69.9 68.1 


1927 
9,808,230 
778,407 


1,625,145 
2,444,345 
2,876,717 
7,375,331 
3,640,131 
715,706 
2,471 
2,921,954 
8,095,226 
2,713.29 
67.0 


1928 
7,165,466 
1,467,971 
9,541,299 
1,469,377 
1,952,654 
2,631,651 
6,820,158 
2,721,141 

699,279 
315 

2,021 547° 
1,660,304 
3,714.89 
71.6 


Union Pacific R. R. 


July Seven Months 


1927 
6,195,006 
1,508,688 
8,576,728 
1,424,332 
1,847,877 
2,357,760 
6,335,132 
2,241,596 

636,480 

326 
1,604,790 
1,340,813 

3,714.29 
13.9 


1928 
47,085,199 
8,576,099 
61,128,311 
7,880,692 
13,365,140 
17,041,848 
43,046,686 
18,081,625 
4,807,657 
1,894 
13,272,074 
11,589,148 
8,712.59 
10.4 


1927 
40,646,334 
8,966,223 
54,955,222 
7,674,738 
12,189,609 
15,706,622 
40,200,383 
14,754,839 
4,924,144 
6,668 
9,824,027 
8,803,088 
3,714.29 
73.2 


1928 
1,624,246 
470,446 
2,347,305 
318,012 
511,059 
896,040 
1,870,620 
476,685 
105,364 


370,876 
178,622 
1,022.49 


Expenses 


Chicago & Alton R. R. 

July Seven Months 
1927 1928 1927 
1,545,560 11,085,370 11,029,908 

542,888 3,258,517 3,659,783 
2,289,522 15,918,126 16,177,373 
376,229 1,949,659 °° 2,031,648 
508,738 3,590,928' 3,423,366 
877,474 6,183,261 6,228,033 
1,886,949 12,875,171 12,748,730 
402,573 3,042,955 3,428,643 
105,700 737,658 739,900 

87 2,286 1,841 
296,786 2,303,011 2,686,902 
96,720 1,015,291 1,420,068 
1,029.04 1,028.49 1,043.50 
82.4 30.9 18.8 


445 


19.7 


the commonwealth, an analysis of the so- the private plant of Oliver-Finnie co 
cial economy of religion, by Herbert 1928 28-1780 
Maynard Diamond. 305 p. WN, Y., Har- mas i . ‘ 
per, 1928. 98-18011 | Reighard, Catherine F. Plays for peop 
Dougherty, Mary Lorette. . . A compara- and puppets. 390 p. N. Y., Dutto 
tive study of nine group tests of intelli- 1928 28-1786 
gence for primary grades. (The Johns | Reynolds, Stephen Allen. Carmel—its poe 
Hopkins university studies in education, and peasants, by “S R.” 32 p., ig 
no. 10. Published also as thesis (Ph. D.) Carmel-by-the-sea, Calif., Bohemia 
Johns Hopkins university, 1928. 112 p. press, 1927. 28-1774 
Baltimore, The Johns Hopkins press. | gazonoy, Sergiei Dmitrievich. Fateful year 
1928. 28-17808 1909-1916; the reminiscences 
|Esher, Reginald Baliol Brett, 2d viscount. $27 p. London, Cape, 1928. 
Cloud-capp'd towers. 219 p. London, | gehultze, Arthur. Solid geometry, by .. 
Murray, 1927. 28-18020 | ~ and Frank L. Sevenoak. Revised 
Ferrier, J. Kenneth. Crooks & crime, de- Elmer Schuyler. n, 315-477, illus. 
scribing the methods of criminals from Y., Macmillan, 1928. 28-179 
the area sneak to the professional card- | Seyyiss, Garrett Putman. The story of ti 
sharper, forger or murderer & the vari- moon; a description of the scenery 
ous ways in which they are circumvented the lunar world as it would appear to 
& captured, by J. Kenneth Ferrier. 314 visitor spending a month on the moo 
p., illus. London, Seeley, Service & co. by ... illustrated with a complete seri 
limited, 1928. 28-17878 of photographs taken at the Yerkes o| 
Fite, VVilliam Benjamin. New first course servatory. 247 p., illu. N. ¥., DA 
in algebra, by William Benjamin Fite pleton, 1928. 28-179 


and Frank J. McMackin. 393 p., illus. Schermethorn, William E. The history 
2 4 9 OR.1790Q5 ’ \. 
Boston, Heath, 1928. : ie Fe ae Burlington, New Jersey, from the eay 
—— rg —— — With tt ir European arrivals in the Delaware 
va ane Nn eae 4 Seg t ae the quarter millennial anniversary, 
teen illustrations. 246 p. ae 1997, of the settlement by English Qua 
feat, Amgests Henri. The social world of ers in 1677. 388 p. Burlington, .., 
’ . s shat ek iaad 
the ants compared with that of man, by Press of Enterprise publishing so 
Auguste Forel. Tr. by C. K. Ogden. 2 v., ne : 
illus. WN. Y., Putnam, 1928. 28-17894 | Shakespeare, William. . ° rine 
s : |} Athens, edited by Ernest un 
Guggenbuhl, Laura. An_ integral equation Soar rhe Arden Shakespeare.) 4 
with an associated integral condition. p Hosta Heath, 1928 28-178 
Thesis (Ph. D.)—Bryn Mawr college, ears De aetna , = 4 
1927. (Reprinted from Annals of math- ee ee eS on 
ematics, 2d ser, v. 29, no. 1, Dec, 1927.) | nowledge. <«9 Pp. N. 2s 38-10 
Hamburg, Ger, Printed by Lutcke Be s ille, Henry Bovle Tewnataal 
Wulff, 1927. 28-17896 omerville, y ’ td. 
‘ shart-makers, by Vice-Admiral 0 
Gaige, Grace. A log for sea and land; a ne ae by —- - ae 
| diary for you when you go abroad. 156 p. Slankwsok 19238. 28-188 
N. ¥., D. Appleton, 1928. 28-17866 Giesee . B . .... Went Aaa M 
Hanke, Oscar August, comp. From chick to lusca of the genus Phasianefla. { 
layer, with complete feeding directions | ceedings of the California academy 
by noted poultry authorities, ont 





tribune series, ed. by O. A. Hanke.) 32 p., sciences. 4th ser., vol. xvii, no. 6. J 
illws. Mount Morris, “1l., Poultry tribune, 
1928. 28-17880 
Harding, Arthur McCracken. Plane trigo- 
nometry, by... and George W. Mullins. 
(A series of mathematical texts, ed. by 
E. R. Hedrick.) 118 p. N. Y., Macmillan, 
1928. 28-17889 


22, 1928.) p. 187-202. San Francis 
1928. 28-17 
Tappan, Eva March. Heroes of progrei 
stories of successful Americans, by 
March Tappan. 273 p., illus. Bost 
Houghton, 1928. 28-18 
Taylor, George Robert Stirling. Oli 
Cromwell. 347 p. London, Cape, ‘19 
| 28-18 


O d | Tomlin, Charlies. The writings of Chay 
Navy raers 


Tomlin, Cape May Court House, N, 
89 p., illus. Sea Isle City, N. J., Ti 
Rear Adm, John Halligan, jr., det. Chief 
lof Bu. Eng.; to command U. §. S. Saratoga. 


print, 1927. 28-11 
Underhill, Frank Pell, 1877. Toxicology; 

Lieut. Ellwood W. Andrews, relieved all 
active duty; to home. 


The effects of poisons, by Frank P, q 
derhill. 2d ed. Rev. enl. 311 p. Phi 
Blakiston, 1928. 28-1 
Lieut. Beverly A. Hartt, ors. July 12, 1928, | Van Duzee, Millard C. . New My 
modif.ed. To U. S. S. New York. o philidae taken in California and Alas 
Lieut. Van Rensselaer Moore, det. Nav. 
Air Sta., Pensacola, Fla.; to Navy Tmg. Sta., 
iSan Diego, Calif. 


(Proceedings of the California acade 
of sciences. 4th ser. vol. xvii, no 
-" June 22, 1928.) p. 31-65., illus. 

Lieut. Joseph W. Mullally, to duty U.S. S. | Francisco, 1928. 28-1 
1c d. 

ee ‘Albert T. Sprague, det. aide on staff, Waggoner, John Garland. The beaut 
Control Force; to Naval Communications. 

Lieut. (j. g.) George L. Purmort, det. 


sunset of life. 121 p. ._ Boston, Ma 
The Stratford co., 1928. 28-198 
Nav. Air Sta, Pensacola, Fla. to U. S. S. 
Hopkins. 


Walther, Eric. ...Akey to the species 
Ensign Heywood L. Edwards, det. 


Eucalyptus grown in California. (Ff 
ceedings of the California academy 
Ship, N. Y.; to U. S. S. Florida sciences. 4th ser., vol. xvii, no. 3. J 
ip, ae .S. S. da. 
Ensign Frank Turner, det. Naval Academy; 
to U. S. S. Maryland. * 
a 


22, 1928.) 28-1 
Willson, Beckles. America’s ambassador 

Ensign George H. Weis, det. from 
duty; to resignation accepted Oct. 6, 1928. 


France (1777-1927) a narrative of Fy 
co-American diplomatic relations. 
Lieut. George C. Thomas (M. C.), det. | p. London, J. Murray, 1928. 28-1 
from all duty; to resignation accepted Oct. | 
16, 1928. . az 
Lieut. Comdr. Philip E. Garrison (M. C.), | 
duty Nav. Ammun. Depot, Dover (Lake | 
Denmark), N. J. 


Rec. 


Government Books 
and Publications 





Lieut. Vincent Hernandez (M. C.), ors. | 
July 26, modified. To Navy. Hosp., Wash- 
i on, D. ¢. 
as. Otis A. Peterson (D. C.), to duty 
Navy Trng. Sta. Nav. Oper. Base, Hamp- 
ton Rds., Va. 

Capt. Edward E. Goodhue (S. C.), det. 
aide on staff, Battle Fit.; to 1st Nav. Dist. 

Ch. Bosn. John L. McDonald, det. com- 
mand U.S.S. Quail; to U.S. 5S, Mallard. 

Ch. Bosn. Patrick F. Powers, det. Ree. 
Ship, Boston; to Navy Yard, Boston. 

Ch. Bosn. John J. Smith, det. U. S. S. 
Mallard; to U.S. S. Quail. 


Documents described under this head 
are obtainable at prices stated f 
the Superintendent of Docume 
Government Printing Office, Washi 
ton, D. C. The Library of Cong 
card numbers are given. 

United States Government Master Specij 
tion For Shades, Window; Rollers; Sl 
Cords and Accessories. Federal Speci 
tions Board Specification No. 367b. 
partment of Commerce, Bureau af 

; jun. William M. Fitzgerald, det. ards Circular No. REN. i 
eee eer Sane Sta., Keyport, Wash.; to | tier Between the United States 

U. S. S. Melville. Latvia, Treaty Series No. 765. Departs 

Ch. Mach. William T. Crone, det. U. S. S. of State. Apply at Department. 28-2 
fallard; to U.S. S. Quail. Holiness Church, Census of Relig 
Ch. Mach. Paul L. Henneberg, det. U. S. S. Bodies. Bureau of the Census, 7 
igel; J. §. S. Medusa. cents. 2 
eS William J. Lowe, det. U. S. S. | Costs of Producing Beets. Part VIII, } 
Medusa; to Navy Yard, Pearl Harbor, T. - me ee Tariff oe 
z yi Brown, det. U.S. S. Quail; rice, 15 cents. 25-26 

tous. vite” . < Official Gazette of the United States P: 

El. Roland EF. Moore, det. U. S. S. Mel- Office. No. 3, Vol. 8738, August 21, | 

ville; to U.S, S. Pennsylvania. Price, 25 cents. ' (4-19 
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YEAR 


PACE TEN 
— ee | 
Private Detective | 


Is Hired Illegally 
| 


i 


| o Guard Aleohol 


omptroller General Rules 
Charge Incurred by Pan- 
ama Canal Can Not 
Be Paid. 


Employment .of private detectives to 


ruard a shipment of alcohol, which had 
been confiscated presumably by customs 
bfficers, is unauthorized under existing 

w, the Comptroller General, J. R. Mc- 
arl, has advised the Governor of the 
Panama Canal, the General Accounting 
Dffice has just announced. 

Mr. McCarl cited a number of instances 
where the employment of such private 
wencies woud be in contravention of the 
aw. Accordingly, the Comptroller Gen- 
ral refused to approve a bill which had 
been presented for payment by the Gov- 
rnor of the Panama Canal. 

The full text of the announcement fol- | 
DWS: 

The Governor of the Panama Canal, 

ashington Office: 

By -vour direction I have a letter from 
he General Purchasing Officer of the 
‘anama Canal, dated August 7, 1928, 
N. O. O. 672 R. 10625-A), requesting 
ecision whether payment is authorized 
f a bill of the Dan S. Lehon Detective 
Agency, Inc, rendered against the 
Panamia Canal, for services of a watch- 
en in guarding alcohol belonging to the’ 
arama Canal while in the course of 
acking for shipment and removal from 
n alleyway of the U. S. Customs House 
t New Orleans, La. 


Confiscated Alcohol. 

ii appears that the alcohol in ques- 
on had been confiscated, presumably 
> customs officers, and was offered to 
e Pzrama Canal and accepted. It was 
ecossary to have it repacked for ship-| 
ment to the Isthmus, and during the 
rocess of repacking and removal it was 
lecessary for the alcohol to be guarded 
oth day and night by an armed watch- 
jan. 

Accordingly, bids were invited, and 
aimani’s bid, being the only one re- 
ived, was accepted. The bill rendered 
fainst the Panama Canal is for the 
ervices of the watchmen furnished un- 
er the accepted bid. 
|The act of March 3, 1893, 27 Stat. 591, 
rovides: 

“That hereafter no employe of the 
inkerton Detective Agency, or similar 
ency, shall be employed in any Gov- 

ment service or by any officer of the 
strict of Columbia.” 


Employment Projnibited. 

You suggest that the provisions of | 
s statute may be held not applicable 
the case submitted because the watch- | 
m’s services were procured by contract 
ith the detective agency and not by 
sonal employment of the watchmen 
mdering the service. However, this is 
» situation usually involved in the em- 
pyment of employes of a detective 
ency, i. e, the services of its em-} 
bye are procured by agreement or ar- 
gement with the agency and not by 
ect hiring of individual employes. 
accounting officers have held con- | 
tently that such employment is pro- 
bited by the statute. It was said in 
ision of February 23, 1926, A-12194, | 
ative to payments aggregating $1,- ; 
-25 to the Thiel Detective Service 
smpany for guards furnished the 
flaska Railroad, that the act of March 
1893, supra, i 
Is a piain prohibition against the! 
ployment in Government service of 
ployes of detective agencies, and is 
plicable to contracts or agreements 
th a detective agency as a firm, as 
il as to contracts with, or appoint- 
mts of, individuai employes of such 
hency.”” 


Shipping Board Case. 
Relative to the employment of watch- | 
n through detective agencies, it was 
d in decisions of May 10, 1919, and! 
ptember 25, 1919, that payments by 

Shipping Board to detective agen- 
for furnishing watchmen to guard 
ps’ cargoes while being unloaded | 
e unauthorized in view of the Act of 
rch 3, 1893; and in the latter decision 
was stated relative to the procure- 
pnt of such services by contract with 
other firm which in turn procured 
f service in question from a detective | 
mey, that the Shipping Board couid 
‘by agreement “stipulate for the ren- | 
fing of any services specifically pro- | 
ited by law and accordingly could 
» authorize the rendering of services | 

detective agency.” 
answer to a contention advanced | 
the William J. Burns International | 

ive Agency, Inc., that certain pay- 
S made to it were not for detective 
ice but were for the pay of individ- 
hired by such agency for Maj. A.! 
Widdecombe, Q. M. C., U. S. Army, 
that no profit was made by the 
acy, only a slighi. charge being made 
take care of the clerical overhead, 
balance being paid to said individ- 

it was held im decision of this 
e, A-18856, July 1, 1927, that: 
The terms of the statute in ques-| | 
are plain and unambiguous. || 


The} 
ments were made to claimant for 
ices of individuals evidently em- 
ted or hired by it. The question as 
he character of service said em- 

may have rendered to the Gov-| 
nent is not for consideration.” 


Payment Unauthorized. 
he prohibition in the statute is 
ast the employment of employes of 

gency named therein, or any sim- 
ney, for any character of service, | 

vw by contract with the agency or 
% hire of such employes. There is 


men employed to guard the alco- 
the New Orleans Customs House 
‘not employes of the Dan S. Lehon | 
ctive ency. 
tordingly, on the facts shown, you | 
advised that the employment was in} 


es 
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Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


each 


Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications 


a 


Accounting | Census Data 


See under “Taxation” 
merce-Trade” headings. 


© . 7 
Advertising News 
Comptroller General approves use of 
Federal funds to conduct advertising 


campaign to stimulate recruiting in 
the Army. 


and “Com- 


Church. 
' Page 9, Col. 7 


Chemicals 


Department of Commerce is advised 
that centralized nitrate sales have 
‘been resumed in Chile and prices fixed 
for United States and other countries. 
Page 1, Col. 7 
as market for 


Page 2, Col. 2 


Aeronautics 


Distinguished Flying Cross awarded Canada takes lead 
to seven aviators who participated it American chemicals. 
Alaskan flight. 

Page 10, Col. 7 

Review of air transport industry by 
Department of Commerce shows 
airways operating over 13,131 miles. 

Page 1, Col. 6 Page 5, Col. 2 

Civil aviation school is established at Unfavorable business condition con- 
Mexico City to train pilots for com- tinue in Costa Rica. 
mercial flying. 


Commerce-Trade 


be unusually high. 


Page 5, Col. 1 
Page 2, Col. 7 Switzerland considers additional tax 
Army offers obsolete airplanes for | on cigarettes. 
loan to museums and educational in- 
stitutions. 


Page 5, Col. 6 

John J. Ehrhardt named Trade Com- 

Page Col. 7; missioner at Tientsin, newly created 

service between | post. 
Australia, ac- 


2 


Bid 
Adelaide 
cepted. 


for air mail 

th, oe ; - 
=o District Court for the Middle Dis- 
trict of Pennsylvania rules that signa- 
ture on face of note as joint maker 
cannot be construed as signature of 


oO ' iL 
A gricultur . endorser, as loss by forgery of joint 


Customs Court rules on tariff rates maker’s signature, not covered in in- 
on grapes in barrels, cream and certain) surance policy, is not recoverable by 
tapestries, : bank. (The Grange Trust Co. v. Amer- 

Page Col. 1 


ican Surety Co.) 
Department of Commerce states that 
centralized markgting of butter in 
Irish Free State is meeting with 
success. 


9 


Page 2, Col: 1 


Ds 


Page 8, Col. 1 
Department of Commerce is advised 
that centralized nitrate sales have 
__| been resumed in Chile and prices fixed 
Page 4, Col. 7| for United States and other countries. 
The Tariff Commission publishes re- Page 1, Col. q 
port of investigation on the cost of Department of Commerce | is in- 
producing beets. (Part VIII, Montana.) formed that domestic associations are 
Page 9, Col. 7 urging the Argentine Government to 
Review by Department of Agricul- place import duty on eggs. 
ture of purchasing power of farm, Page 4, Col. 7 
products in July. | Department of Commerce states that 
Page 4, Col. 7 | centralized marketing of butter _in 
Agriculture an-|Itish Free State is meeting with 
is essential to | Success. 


Department of 
nounces manganese - 
plant growth. Page 4, Col. 7 

Department of Commerce announces 
that foreign trade of Cuba declined 
sharply during first half of 1928. 

Page 7, Col. 5 

Statement on marketing of apples 
for export to England is corrected by 
Department of Agriculture. 


Page 1, Col. 5 | 
Statement on marketing of apples 
for export to England is corrected by 
Department of Agriculture. ‘ 
Page 2, Col. 5} 
Weekly review of agricultural mar- 
kets by Department of Agriculture. Page 2, Col. 5 
si ey _ ” America is chief source of paraffin 
Weekly weather and crop bulletin wax for Chile. 
issued by Weather Bureau. 
Page 4, Col. 1 


Banking-Finance 


District Court for the Middle Dis- Brazilian exports 
trict of Pennsylvania rules that signa-, creased in 1927. 
ture on face of note as joint maker 
cannot be construed as signature of Canada takes 
endorser, as loss by forgery of joint| American chemicals. 
maker’s signature, not covered in in- 
surance policy, is not recoverable by 
bank. (The Grange Trust Co. v. Amer- 
ican Surety Co.) 


Page 5, Col. 5 
Weekly index of business charts pre- 
| pared by the Department of Commerce. 


of tobacco  in- 


Page 4, Col. 6 


equipment on deferred payment plans. 
Page 1, Col. 2 


Exports of rubber products increased 
in July. 


Page &, Col. 1 
Secretary of Treasury announces 
opposition of Federal Reserve Board 
as matter of policy to granting of 
preferential rates of interest or redis- 
count on loans secured by Government 
bonds as against other forms of 
collateral. 


Page 5, Col. 3 

Sale of American hats in Venezuela 

successfully promoted by showing of 

motion-pictur efo manufacturing prco- 
esses, 


Page 3, Col. 3 
Page 1, Col. 7 ee 
Foreign rates at New 
York. 


Copyrights 


District Court of the District of 


exchange 
Page 7 


Treasury. 
Page 7 
Summary of financial statistics of 
State of Iowa for 1927. 
Page 7, Col. 4 
British mint to make 5,000,000 coins 
for Latvia. 


Nutt et al.) 
Page 8, Col. 5 
Law Digest 


See 


Page 
Page 10, Col. 5| Customs 


“Railroads” heading. 


Books-Publications 


The Federal Specifications Board of 
the Bureau of Standards publishes 
United States Government master | Club 
specifications for shades, 


Index 


5. 


and 


See under 
tain tapestries. 


cooperate’ in 
cations 367b; Circular No. 368.) ing of 
Page 9, Col. 7 | officers. 

The Bureau of the Census publishes 
the section of the Census of Religious 


Bodies, 1926, dealing with the Holiness 
Church. 


Court Decisions 


See Index Law 
Page 8. 


Education 


and Digest 
Page 9, Col. 7 

The Department of State publishes 
draft of treaty between United States 


and Latvia. (Treaty. Series No. 765.) | 


The Tariff Commission publishes re- | Values of foods. 


port of investigation on the cost of | 
Foodstuffs 


producing beets. (Part VIII, Montana.) 
New process developed for cannin 


Page 9, Col. 7 | 
The Patent Office, publishes No. 3 of | 7 
peaches so as to retain flavor of fres 
fruit desired in flavoring ice cream. 


Vol. 373 of the Official Gazette (August | 
21, 1928.) 


Page 9, Col. 7 

Books and publications received by | urges education of children re 
the Library of Congress. {values of foods. 
Page 9 


The Bureau of the Census publishes 
the section of the Census of Religious | Mexic } 
| Bodies, 1926, dealing with the Holiness | mercial flying. | 


Page 1, Col. 5 | 


Malayan exports of rubber said to! 


Page 5, Col. 6 | 


Page 4, Col. 3} 


lead as market for | 


Page 1, Col. 5 | 
Survey shows heavy sales of radio | 


; ~ Connecticut grants injunction and ac- 
Daily statement of the United States counting to memory course held to be | 


infringed. (National Institute, Inc., For | ment station proposed by Chamber of 
the Improvement of the Memory v.|Commerce and Commercial Club of 


on 


Customs Court rules on tariff rates | 
}on grapes in barrels, cream and cer- 


Page 5, Col. 1 
Coast Guard and Cleveland Yacht | 
consideration of | 
window | plans for easy identification of pleas- | 
rollers, slats and accessories. (Specifi- | ure yachts in order to eliminate board- 
such craft by Coast Guard | i 


Page 3, Col. 7} 


on 


Specialist for Bureau of Education 
Page 9, Col. 7 urges education of children regarding | 


Page 2, Col. 4 


g | National Def 


; oe Page 2, Col. 3 
Specialist for Bureau of Education 


garding 
Page 2, Col. 4 | 


Foreign Affairs 


Civil aviation school is established at | 

ico City to train pilots for com- 

Page Col. 7 

Unfavorable business conditions con- 
tinue in Costa Rica. 


| 
| 


9 


Page 5, Col. 1) 
British mint to make 5,000,000 coins | 
fdr Latvia. 
Page 10, Col. 5 
The Department of State publishes | 
draft of treaty between United States | 
and Latvia. (Treaty Series No. 765.) 
Page 9, Col. 7} 
Two more nations adhere to treaty 
| to renounce war and three others state 
| intention to adhere. ] 
Page 1, Col. 5} 
Poland bases taxes on motion pic- | 
{tures upon their moral, educational 
land artistic values. 
: Page 1, Col. 1 | 
Bid for air mail service between | 
| Adelaide and Perth, Australia, ac- 
| cepted. 
Page 2, Col. 1} 
Estonia to issue decree requiring mo- 
jtion picture exhibitors to obtain per- 
;mits to show films to minors. 
| Page 2, Col. 4 
| Peru establishes National Meteoro- 
logical Institute. 

Page 1, Col. 4 
| Government of Netherlands East 
'Indies faces deficit in 1929 budget. 
Page 5, Col. 2 | 


Gov't Personnel | 


\ 

Albert H. Denton, | 
Shipping Board, leaves on trip to 

Japan. Page 10, Col. 4. | 
| John J. Ehrhardt named Trade Com- 
|missioner at Tientsin, newly created 

| post. 





Commissioner 


| 
Page 5, Col. 6| 
President Coolidge issues executive | 
| order placing in classified Civil Service 
‘certain position in Indian Field Service. 


| Page 3, Col. 4 
j 9 e 

Gov't Topical Survey 

| The Childrens’ Bureau—Article by 
| Katherine F. Lenroot, Assistant Chief 
|of the Childrens’ Bureau. 

Page 9, Col. 3 


Indian Affairs 


| 


| Bureau of Indian Affairs plans cam- 
| paign to stamp out tuberculosis among 
| Indians. 


| 


Page 2, Col. 2 | 
| President Coolidge issues executive 
| order placing in classified Civil Service 
| certain position in Indian Field Service. 
Page 3, Col. 4 


Inland Waterways | 


| Rock Island named as terminal site | 
| of Inland Waterways Corporation. 


'Labor 


United States Board of Mediation | 
announces agreement for settlement | 
{of labor dispute in western railroads. 
Page 1, Col. 4 


| 


Page 6, Col. 7 | 


' Leather 


| Assistant Commissioner of Patents 


| upholds registration of word “hydro” 
| for presses to cement soles to shoes 
and that mark “Hydrosole” was de- | 
ceptively similar. (Penn Leather Co. | 
| ve Hydrosole Press Corporation.) | 
Page 8, Col. 4 | 

| 


Mines and Minerals 


| Legislation to establish $1,000,000 
jcentral mining experiment station at | 
| Salt Lake City and to provide $500,000 
yearly for maintenance of other experi- 








Page 6, Col. 5 | 
Agriculture an- | 
is essential to | 


| Salt Lake City. 
Department of 
nounces manganese 
plant growth. 
Page 1, Col. 5 
Peru establishes National 
| logical Institute. 
Page 1, Col. 4 


| Decline in production of minerals in 
| Nevada is shown for 1927. 


. Page 5, Col. 7 
Motion Pictures 


Poland bases taxes on motion pic- 


res upon their moral, educational 
and artistic values. 


Meteoro- | 


| 


Page 1, Col. 1 
Estonia to issue decree requiring mo- 
| tion picture exhibitors to obtain per- 
| mits to show films to minors. 
Page 2, Col. 4 
Paper film for cameras is invented | 
in Germany. 
Page 1, Col. 5 
Sale of American hats in Venezuela 
successfully promoted by showing of 
motion-pictur efo manufacturing prco- 
| esses. 
Page 3, Col. 3 
ense 


Representative Celler makes public 


{loan to museums and educational in- 


| ply fuel 


Prohibition 
| ployment of private detective to guard 


for service. 


| States. 


| oceanic flights use radio sets capable 


‘Railroads 


| Erie, 


Director of Naval Communications 


recommends that aviators on trans-|penses of Texas and New Orleans, 
flights use radio sets capable | Texas and Pacific, and Gulf, Colorado 
intermediate fre-|,and Santa Fe Railways. 


oceanic 
of transmitting on 
quencies. 
Page 1, Col. 2 
Army offers obsolete airplanes for | 


| 

Page Col, 7 |} 

Comptroller General approves use of 

Federal funds to conduct advertising 

campaign to stimulate recruiting in | 
the Army. 


stitutions. , 


Page 2, Col. 2 | 
the personnel of | 


the Navy. 


to 
of 


Orders issued 
the Department | 
Page 9 | 
the personnel of | 
War. | 

| 


to 
of 


Orders issued 

the Department 

Page 9 

Distinguished Flying Cross awarded 

to seven aviators who participated in 
Alaskan flight. 


Oil 
Gulf Refining Company bid to sup- 


oil at South Atlantic and 
Gulf ports accepted. 


| 


| 


| 


Page 3, Col. 8 | of 


Patents 


Assistant Commissioner of Patents 
upholds registration of word “hydro” 
for presses to cement soles to shoes 
and that mark “Hydrosole”’ was de- 
ceptively similar. (Penn Leather Co. 
v. Hydrosole Press Corporation.) 

Page 8, Col. 4 

The Patent Office publishes No. 3 of 
Vol. 373 of the Official Gazette (August 
21, 1928.) 


Page 9, Col. 7 
Postal Service 
Bid for air 
Adelatle and 
cepted. 


mail service between 
Perth, Australia, ac- | 


Page 2, Col. 1} 


Comptroller General rules that em- | 


seized alcohol was illegal and Panama 
Canal is unauthorized to pay charge ‘of 
| 


Page 10, Col. 1 | 
Public Health 


Mortality rate of week ended August 
25 said to show slight increase over 
preceding week. 


of 


Page 2, Col. 1 

Bureau of Indian Affairs plans cam- | 
paign to stamp out tuberculosis among 
Indians. 


Public Lands 





Page 2, Col. 2 


President Coolidge issues executive | assessment based on increased value of 
good will 
(Iron City Electric Company v. Com- 
Page 6, Col. 6 | missioner.) 


order withdrawing certain lands in 
Alaska for use in connection with rail- 
road or other construction work. 
Department of Interior announces | 
opening to public entry of approxi- | 
mately 92,000 acres of land in various 


. Sie Page 1, Col. 4 
Public Utilities 


Valuation for rate-making purposes 
is placed on land properties devoted to 
common-carrier purposes by the Postal | 
Telegraph & Cable Company and 43 
subsidiary telegraph companies. 


Page 1, Col. 6 
Radio 


Director of Naval Communications 
recommends that aviators on trans- 


of transmitting on intermediate fre- 
quencies. | 
Page 1, Col. 2 
Radio Commission prohibits broad- 
casting of private disputes. 
Page 1, Col. 3 | 
Survey shows heavy sales of radio | 
equipment on deferred payment plans. 
Page 1, Col. 2 


July statistics of revenues and ex- 
penses of Chicago, Milwaukee, St. 
Paul & Pacific, Pittsburgh & Lake 
and Chicago, St. Paul, Min- 
neapolis & Omaha Railways. 

Page 8, Col. 2 | 

Interstate Commerce Commission au- { 
thorizes plan to reorganize Orient Rail- 
way system under new company pre- 
paratory to acquisition and absorption 
by Sante Fe system. 

Page 6, Col.1 

July statistics of revenues and ex- 
penses of: Pennsylvania, Baltimore & 
Ohio, and Boston & Maine railways. 

Page 6, Col. 1 

Complaints in railroad rate cases 
filed with the Interstate Commerce 
Commission and announced August 29. 

Page 6 

July statistics of revenues and ex- 
penses of Chesapeake & Ohio, Union 
Pacific, and Chicago & Alton Railways. 

Page 9, Col. 2 

United States Board of Mediation 
announces agreement for settlement 
of labor dispute in western railroads. 


G 





letter from Commander Edward Ells- 
berg, U. S. N. R., urging the use of 
outlet devices on submarines to permit 
escape of crews in accidents. 

Page 1, Col. 2 





Agreement on Labor Dispute | to a degree such as to deprive any sec- 


ition of the country of essential trans- 
portation service, the Board of Media- 
| tion shall notify the President, who may 
| thereupon, in his discretion, create a 


In Western Roads Reached 


[Continued from Page 1.] 


the event the agreement should not be| board to investigate and report respect- 
ratified would be the appointment of an' ing such dispute. 
Emergency Board by the President in ac-| composed of such number of persons as 
cordance 

, Watson-Parker 
im your letter to show that the! 69th Congress. 


Such board shall be 


with the provisions 


the| to the President may seem desirable: 
(Public 


of 
No. 257! Provided, however, That no member ap- 

| pointed shall be peculiarly or otherwise 
Act authorizing| interested in any organization of em- 


Act 


The section of the 


the appointment of an Emergency Board | ployes or any carrier. The compensation 
reads in full text: 


of the members of any such board shall 


10. be fixed by the President. Such board 


Section If a dispute between a 


carrier and its employes be not adjusted | shall be created separately in each in- 
under the foregoing provisions of this! stance and it shall investigate promptly 


contravention of law, and that] Act and should, in the judgment of the} the facts as to the dispute and make a 


rine 


t of the bill in question is not | Board of Mediation, threaten substan-j| report thereon to the President within | 
See also 6 Comp. Gen. 741. | tially to interrupt interstate commerce 30 days from the date of its creation. ' 


After the creation of such board and 
for 30 days after such board has made 
}its report to the President, no change, 
except by agreement, shall be made by 
the parties to the controversy in the 
conditions out of which the dispute 
arose. 


Shipping Board Official 
Leaves on Trip to Japan 


Commissioner Albert H. Denton, in 
charge of finances of the United States 
| Shipping Board, on Augugt 29 left for 


Japan to negotiate setlement of pending 
claims of Japanese shippers against the 
Board. 





Page 1, Col. 4 

Old Colony Railroad Company given 

authority to issue stock to New York, 
New Haven and Hartford Railroad. 

Page 7, Col. 1 





Board, are of long standing, and it was, 
decided to send Commissioner Denton to| 
effect settlement. The amounts involved 
were not divulged. The claims, it was 
explained, have arisen from alleged 
damage to merchandise. 

Commissioner Denton will visit Kobe 
and Tokio in these cases, and while in 
Japan also will inspect the Shipping 
Board offices at Yokohama, Kobe and 
Hongkong. He is expected to return in | 
November. 


British Mint to Make 
5,000,000 Coins for Latvia 
| 


The British Royal Mint has received , 
an order for 5,000,000 coins from the 


} 


| 


penses of Southern, Seaboard Air Line, 
and Long Island railways. 


abandon branch in Tennessee. 


Rubber 


unusually high. 


in July. 
Shipping 


| Shipping Board, 
Page 10, Col. 7 |Japan. 


‘sland 5 miles long reported floating off 
uabrador Coast. 


| Club 
|plans for easy identification of pleas- 
| ure yachts in order to eliminate board- 
jing of such craft by Coast Guard 
officers. 


ply fuel 
Gulf ports accepted. 


Simplified Practices 


the 
United States 
specifications 0 
rollers, slats and accessories. (Specifi- 
cations 367b; Circular No. 368.) 


Social Welfare 


The Childrens’ Bureau—Article by 
Katherine F. Lenroot, Assistant Chief 


said to be used by Children’s Bureau 


Tariff 


port of investigation on the cost of 
producing beets. (Part VIII, Montana.) 


| Taxation 


fiscal year of 1928 according to States. 


Decisions on Page 5. 


' Territories 


or 
Alaska for use in connection with rail- 
road or other construction work. 


Textiles 


United Kingdom. 


on grapes in barrels, cream and certain 
tapestries. 


Tobacco 


creased in 1927. 


on cigarettes. 


Trade Marks 


reverses dismissal 
trade-mark “Rubber-Neck” on gloves 
by Acting Examiner of Interference. 
(The Boss Manufacturing Co. v. U. S. 


Page 8. 
Veterans 


Bureau should take no part in ad- 
judication of sanity of veteran. 


cates consolidation of all activities for 
relief of veterans. 


W eather 


issued by Weather Bureau. 


July statistics of revenues and ex- 


Page 5, Col. 2. 
July statistics of revenues and ex- 


Page 7, Col. 1 


Southern Railway authorized * to 


Page 6, Col. 7 


Malayan exports of rubber said to be 


Page 5, Col. 2 
Exports of rubber products increased 


Page 5, Col. 3 


Albert H. Denton, 
leaves on trip to 

Page 10, Col. 4. 
Coast Guard Cutter to seek iceberg 


Commissioner 


Page 3, Col. 4 

Rock Island named as terminal site 
Inland Waterways Corporation. 

Page 6, Col. 7 

Coast Guard and Cleveland Yacht 

cooperate in consideration of 


Page 3, Col. 7 

Gulf Refining Company bid to sup- 
oil at South Atlantic anl 
Page 3, Col. 3 

The Federal Specifications Board of 
Bureau of Standards publishes 


Government master 
for shades, window 


Page 9, Col. 7 


the Childrens’ Bureau. 

Page 9, Col. 3 
Improved method of placing children 
Cleveland. 
Page 2, Col. 5 
The Tariff Commission publishes re- 


Page 9, Col. 7 


Board of Tax Appeals denies special 


during war time period. 





Page 5, Col. 4 
Bureau of Internal Revenue urges 


|taxpayers to cooperate in expediting 
settlement of disputed cases by prompt 
| reply to preliminary queries. 


Page 1, Col. 1 
Review of. internal revenue taxes for 


Page 5, Col. 5 
See Special Index and Digest of Tax 


President Coolidge issues executive 
der withdrawing certain lands in 


Page 6, Col. 6 


Production of rayon is increasing in 
Page 5, Col. 2 
Customs Court rules on tariff rates 


Page 5, Col. 1 


Brazilian exports of+ tobacco in- 


Page 4, Col. 6 
Switzerland considers additional tax 


Page 5, Col. 6 


Assistant Commissioner of Patents 
of opposition to 


love Co.) 
Page 8, Col. 7 


See Index and Law Digest’ on 


Director of Veterans’ Bureau rules 


Page 2, Col. 3 
Director of Veterans Bureau advo- 


Page 3, Col. 1 


Weekly weather and crop bulletin 


Page 4, Col. 1 





Commerce was advised August 29 by the 
Trade Commissioner at Riga, Lee C. 
ane. The full text of the report fol- 
ows: 


The Latvian Cabinet of Ministers has 
placed an order with the British Royal 
Mint for 5,000,000 coins in denominations 
of 1 and 2 santims (centimes) (1 Lat - 
100 santimes - $0.193). The coins are to 
be minted from an alloy containing 95 
per cent copper, 4 per cent tin, and 1 
per cent zinc. This order was placed in 
order to augment the stock of small 
coins in the hands of the Bank of Latvia, 
and relieve the shortage of small coins 
which has existed during recent months. 

According to press reports, the Gov- 
ernment will pay to the British Mint 
50,000 Lats, of $9,650, for the execution 


‘ 


The claims, it was stated orally at the | Latvian Government, the Department of ' of the order. 


é 


volume. 


| 


Wt 
Wi 


This cumulates the 52 


Weekly Indexes. 


————— 
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To Radio Signals 
On Medium Waves 


Sets Capable of Transmit- 
ting on Distress Frequen- 
cies Recommended as 
Most Dependable. 


[Continued from Page 1.] 

| closely the various transoceanic flights 
|and has considered with interest the 
radio frequencies or wave lengths used 
| by the planes. High frequencies (short 
| waves) give long distance but, due to 
| the fact that they require special watches 
and that there are skip distance zones 
| where the signals are not heard, they. 
|eannot be depended upon to secure as- 
| sistance from all nearby stations. Di- 
| rection finders (radio compasses) in usé 
| cannot be used to take bearings on high 
| frequency transmissions. 

| The Byrd transatlantic plane “Amer- 
| ica” was equipped with a radio set ca- 
|pable of transmitting on 500 kilocycles 
| (600 meters) and the plane was heard by 
| merchant vessels and shore radio stations 
| throughout its flight. 

The British Flying Boat of Captain 
| Courtney also had a medium wave set, 
| and this type of equipment undoubtedly 
| was the principal cause of the early 
| rescue of the crew. 

Frequency Carefully Guarded. 

The Navy Department has always 


| equipped its long radius planes with sets 


|capable of transmitting on the distress 
frequency of 500 kilocycles, which is 600 
meters. This frequency is guarded by 
| all vessels and by most shore radio sta- 
tions, and radio compasses can be used 


| | to get bearings of the planes’ transmis- 


| sions. 

Lieut. Clarence H. Schildhauer, U. S. 
| N., on two occasions has used intermedi- 
ate frequencies to secure help from Na- 
val and merchant vessels. The Navy 
| Department has sent a number of Ma- 
rine transport land planes from Miami, 
| Fla., to Managua, Nicaragua. At all 
times, the exact whereabouts of the 
planes were known. Communication, 
|after leaving Florida, was mainly 
| through radio stations of the Tropical 
| Radio Telegraph Company and with 
merchant vessels. 


Sense of Security Felt. 


A sense of security was felt, as it was 
| known that help could be quickly ob- 
tained, in event of necessity, from the 
nearest vessel. The daylight transmit 
ting distance of the radio transmitter 
used by the plane “America” may be 
| conservatively taken as 300 miles. This 
plane was heard over a thousand miles, 
and a Navy plane, using the same equips 
ment, was worked over 1,300 miles. 
|. High frequencies are useful for worke 
| ing long distances to special stations, 
Where high frequencies and _ inter 
| Mediate frequencies can both be ob« 
| tained from the same set, with little in- 





||| crease in weight, the high frequency set 


should prove useful. 


Medium Weight Set Preferred. 
If, due to weight limitations, a choice 
| is to be made between high and inter- 
mediate frequency sets for planes ens 
| gaged in transoceanic work, the inter 
mediate frequency set capable of trans- 
mitting on the distress frequency of 500 
kilocycles (600 meters) should be chosen. 
It was noted that the “Greater Rock« 
| ford” carried high frequency, and al- 





||| though the range of signals was greater 
||| than intermediate frequency, and the ap- 


| paratus gave an interesting account of 
itself, the many radio stations along the 
{Canadian and Greenland coasts could 
not hear the plane, nor could they ob- 
tain radio bearings on it. 

The Director of Naval Communica- 
| tions recommends that those in charge 
of planes preparing for transoceaniec 
flights give serious consideration to this 
; Subject, as it may invoke their lives. 
| eee ene 


‘Aviators in Alaskan 


| Flight Are Honored 


Distinguished Flying Cross 
Awarded to Seven by War 
Department. 


Award of the Distinguished Flying 
Cross to the pilots and mechanics who 
| participated in the Alaskan Air Expedi- 
tion of 1920 was announced on August 
28 by the Department of War. 

The men to whom the medals were 
|awarded are: Capt. St. Clair Street, 
Lieut. Clifford C. Nutt, Lieut. Clarence 
E. Crumrine, Lieut. Erik H. Nelson, 
| Lieut. Ross C. Kirkpatrick, Sgt. James 
D. Long, Sgt. Joseph E. English. 

The statement of the Department dis- 
/cribing the expedition follows in full text: 

This expedition, a pioneer flight, was 
organized in 1920 to demonstrate the 
feasibiltiy of transporting an air force 
| great distances with a minimum of prep- 
; aration, to establish a precedent for 
| future military and commercial opera 
| tions, and to test the engines and equip- 
|ment in a cold climate. In addition to 
| accomplishing these missions, the partici- 
pating personnel received most valuable 
experience (from a training point” of 
view), valuable information was cole 
lected, and meteorological data otherwise 
unobtainable were secured. From a 
training standpoint, the flight ranked, at - 
that time, as the most important peace- 
time maneuver yet attempted in this 
country. 

The expedition consisting of four De 
Haviland airplanes equipped with the 400 
horsepower Liberty motor, equipment 
which is now considered obsolete, started 
on July 15, 1920, at noon, from Mitchel 
Field, New York. More than half the 
distance covered lay over mountainous 
and sparsely settled country, of which 
maps were incomplete and inaccurate, 
The flight landed at Wrangel, Alaska, 
on August 14; Dawson, August 18; Fair- 
banks, August 19, and Nome, August 24. 
The total flying time from New York 
was 53 hours and 30 minutes and the 
total distance covered was 4,500 miles. 
On the return trip the flight landed in 
New York on October 20, with a total 
flying time of 112 hours, 


} 











